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Highlights of this Issue 


Rail Workers Get Pay Raise of 3 Cents an Hour Effective May 1 


Carriers say wage boost under agreements for 
adjustments semi-annually on basis of ‘cost-of- 


living’ index of Bureau of Labor Statistics will 
amount to approximately $75 million a year. 


Page 19 


Embargo Issued as Express Agency Drivers in Eight Cities Strike 


Walkout involves about 3,700 drivers, all rep- 
resented by teamsters’ union, at New York City, 


Cleveland, Cincinnati, Newark, Philadelphia, St. 
Louis, San Francisco and Chicago. 


Pages 19 and 25 


Less ‘Discretion’ for Federal Agencies May Be House Inquiry Aim 


One of eight subjects announced by subcom- 
mittee on legislative oversight of House inter- 
state and foreign commerce committee is ‘con- 
sideration of legislative standards in the law 


to determine whether they can be drafted in 
more precise terms’ with view to reducing ad- 
ministrative discretion of agencies which are to 
be investigated, including I.C.C. and C.A.B. 


Page 27 


Washington Hearing in Ex Parte No. 206 Ends; San Francisco Next 


‘Split’ hearings before members of Commission 
and examiners expedite completion of cross- 


examination of witnesses who filed verified 
statements. Voluminous transcript compiled. 


Page 29 


Eastern Traffic League to Establish Headquarters in Washington 


In semi-annual meeting, league decides to ap- 
point executive secretary, with office in na- 
tion’s capital city. Votes not to support pro- 
posal that Commission be asked to institute 
general investigation of recent motor carrier 


rate increases, but agrees that league should 
‘watch the situation’ and take such action as 
developments might justify. Discussion of de- 
tention charges with motor rate bureau planned. 
Position as to minimum weights reaffirmed. 


Page 35 


Consent of I.C.C. to Increase in Parcel Post Rates Is Sought 


In request filed with Commission, Postmaster 
General says available cost data indicate that 
costs of fourth-class mail (mainly parcel post) 
service exceed revenues from such service by 
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approximately $4.3 million a year. Specific 
proposals for increased rates or ‘other reforma- 
tions’ to be made ‘within a reasonable period 
of time’ after completion of cost studies. 
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via NORTH AMERICAN! 


That’s right! North American’s 15,000 cars—tank, refrigerator, covered 


hopper, stock, gondola and box cars—help industry keep its products 
flowing safely, economically to markets throughout the nation. Here’s de- 
pendable bulk shipping at its best—plus North American’s 50 years of 
experience in leasing freight car equipment. Put your confidence in the third 
largest company in the private car line industry. That’s North American! 
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- | : NORTH WESTERN REFRIGERATOR LINE COMPANY 
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Remember the old song, "I Wish I 
Could Shimmy Like My Sister Kate"? 
Sure been a lot of changes since 
then and now (or, with Elvis, have 
there?) Well anyway, business 
machines have changed=-=- and this 
is Nancy, and I want to tell you 
how McLean has put them to work 
for you. 


At McLean Trucking Company, 
shippers' needs are carefully 
watched by a battery of modern 
business machines. They act as a 
"memory" by recording shipping 
volume from different areas. Past 
records help McLean predict where 
and when equipment will be needed 
to handle seasonal shipping. This 
results in better transportation 
service for you because McLean can 
anticipate your needs for mobile 
equipment. (Pretty slick, 

isn't it?) 


This is but one more example of 
the "plus" service you enjoy when 
you specify McLean. Call your 
nearby McLean terminal soon for 
complete details. Tell ‘em Nancy 
gave you the idea! 


7 Thanks... be seeing you! 


For a free copy of an easy-to-read 
pamphlet on the principal types of McLean 
mobile equipment available, write for 
Pamphlet SPG-8, McLean Trucking Company, 
Box 213, Winston-Salem, N. C. 


‘We 


TERMINALS IN PRINCIPAL EASTERN SEABOARD CITIES FROM ATLANTA TO BOSTON 
General Offices, Winston-Salem, N. C. 





... meet FBL’s 
Memphis General Agent 


EDWARD F. KANE, 


M.A.S. T. & T. 


Those letters after Ed Kane’s name mean he is a full-fledged 
member of the American Society of Traffic and Transportation. 


Ed recently achieved this distinction by successfully com- 
pleting a series of six examinations covering all phases of 
traffic work, conducted by the AST&T as part of its program 
to establish and maintain the highest standards of education, 
experience and ethics in the traffic profession. 


We at Federal Barge Lines are mighty proud of Ed Kane, 
and of all the other members of our Traffic Department who 
are working toward the goal Ed has achieved—certification 
by the AST&T as a professional traffic man fully qualified to 
give expert advice on every traffic problem. 


As we see it, the more AST&T members in our Traffic 
Department, the better—both for our shippers and for FBL. 


Want more information about 
the AST&T program of professional 
qualifications? Write to: 


FEDERAL 
— President, ASTAT 
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This book offers a complete 
run down on ways to install or 
simplify an accounting and 
cost control system. It also tells 
how you can develop informa- 
tion from your daily routine 
operation to get dollars and 
cents information about your 
business. The author was a 
cost analyst with the 1.C.C. for 
many years, a chief accountant, 
auditor and comptroller for 


several motor carrier lines, and a specialist in installing accounting 
systems for motor carriers to comply with 1.C.C. regulations. The 
contents include: Agency and Station Accounting—General Accounting 
—Expense Control and Cost Operation—Iinterline Accounting. There 
are also 110 forms illustrated, with detailed explanations on how 


An easy to understand ex- 
planation of the practical tests 
and standards used to determine 
the reasonableness of freight 
rates. The authority and reason- 
ing behind the making of freight 
rates are documented with 
historical background and sev- 
eral hundred citations to 1.C.C. 
and court cases. The author, 
writer of many other transpor- 
tation books, has many years of 


practical experience as an Attorney-Examiner with the 1.C.C. $5.00 


This book shows the relation- 
ship of transportation to mar- 
keting and the role that traffic 
management plays in the as- 
sembly, transportation, storage, 
sale and purchase of goods from 
the time and place they are 
produced to the time and place 
where they are consumed. The 
last two chapters include an 
interesting discussion of the Su- 
preme Court’s decision in the 


Cement Institute Case regarding the basing point system and its im- 
pact upon pricing practices. $3.00 per copy. 


Important Traffic and Transportation Books 


To the educated man, the successful man, books are an essential part of his 
life. If you are earning your living in the traffic or transportation field, the 
books listed below are of particular interest since they are considered among 
the finest available. Many are offered at reduced prices to clear our ware- 
house, so go over the list carefully and obtain books that will help you in 
your work at bargain rates: 






THE ELEMENTS OF 
WATER 


TRANSPORTATION 


By Dr. G. Lloyd Wilson 





Terminal Services, Tolls, Execution and Use of Shipping Documents, 
Government and Water Transport, Aids to Merchant Shipping—U.S. 
and Foreign, Government Relations of Water Carriers, and Use of Con- 


tract Rates. Price $1.50. 


INDUSTRIAL TRAFFIC 
MANAGEMENT 


By Dr. G. Lloyd Wilson 





Supervision of Receiving, Plant Transportation Management, Manage- 
ment of Marine Facilities, Local Motor Transportation Management, Rates 
and Traffic Management, Rate Adjustment Procedure, Tariff Supervision. 


$4.00 a copy. 


PUBLIC WAREHOUSES 
IN DISTRIBUTION 


By Dr. John H. Frederick 





on public warehousing in existence today. $1.50 per copy. 





milest: 
most 
impor 
post- 

Everyone interested in water 
transportation should obtain this 
outstanding paper bound book, 
published in 1956. The subjects 
covered in the ten chapters of 
this profusely illustrated book 
include: Shipping Organizations, 
Services and Functions of Steam- 
ship Companies, Chartered Sery- 
ices and Charter Parties, Water 
Freight Rate Making, Rate Tariffs, 
Freight Classification, Port and 


A widely accepted, practical 
guide on the fundamentals of in- 
dustrial transportation describing 
in full detail every phase en- 
countered in the shipment of 
goods. Students, economists, busi- 
nessmen and those actively en 
gaged in traffic/transportation 
work find this a useful text and 
reference. 36 chapters include: 
Traffic Management in Modern 
Industry, Shipping Documents, 


What every warehouse, traffic 
and transportation man should 
know about public warehousing 
—merchandise, refrigerated and 
household goods; the laws and 
practices governing warehouse 
receipts, contractual obligations, 
loss and damage liability, etc. 
Written by the head of the Trans 
portation Department at the Uni- 
versity of Maryland, this book is 
considered the finest publication 
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These non-technical, practical 
textbooks will guide the expe- 
rienced and beginner alike on 
the laws and regulations as 
applied to traffic and transpor- 
tation. States and explains the 
laws and regulations . . . gives 
interpretations and applications 

. discusses hundreds of typi- 
cal cases . . . contains over a 
thousand reference notes to auv- 
thorities. 

Volume 1—Service . . . $3.00 

Volume 2—Rates .. . . $3.25 
Set of two volumes... . $5.00 


TRAFFIC LAW AND 
PROCEDURE 


By Dr. G. Lloyd Wilson 


Originally selling for $7.00 
each, these two books, written 
by the Assistant Editorial Direc- 
tor of Traffic World, give readers 
a complete review of all of the 
important legislative, judicial and 
regulatory actions of 1948 and 
1949 that still so acutely affect 
the traffic-transportation business 
today. An extremely comprehen- 
sive reportorial effort, these 
books describe such legislative 
milestones as the Bulwinkle Bill—a measure that is at the heart of 
most of the tariffs filed by common carriers today—and many other 
important measures that occurred in this extremely important period in 
post-war transportation history. Available at $3.50 per copy. 


RANSPORTATION 
IN 1948 and 
‘RANSPORTATION 
IN 1949 


By Lewis W. Britton 


Basic standards of knowledge 
about traffic and transportation 
and its relationship in our eco- 
nomic system are set forth in 
the questions and representa- 
tive answers taken from previous 
examinations given for member- 
ship in this outstanding society. 
They cover Transportation, Gen- 
eral Business, Elements of Inter- 
state Commerce Law and Regu- 
lations. $1.50 per copy. 


A.S.T.T. QUESTIONS 
AND ANSWERS 





Each July the Questions and 
Answers appearing in Traffic 
World during the previous 12 
months are published in book 
form. By grouping them under 
42 general subjects such as 
routing, claims, liability, etc. with 
an index and cross references, 
you can quickly locate the latest 
answers to your questions. One 
of the most popular series of 
books ever published in the 
traffic/transportation field, all of these Q & A books will save you valu- 
able time and expense by giving you these practical and authoritative 
solutions to the everyday problems encountered in traffic and transpor- 
tation. Volume 2 is available at $2.50 a copy. Volumes 6, 7 & 8 at 
$3.00 per copy. 


TRAFFIC WORLD’S 
QUESTIONS AND 
ANSWERS BOOKS 


OTHER BOOKS AVAILABLE 


TARIFF GUIDE # 4—Just published ................ 


SELLING FREIGHT SERVICE BOOKLETS # 2 & 3 
PRINCIPLES OF FREIGHT TRAFFIC .................. $2.00 per copy 
NATIONALIZATION OF TRANSPORT IN GREAT BRITAIN .. 
WAREHOUSING IN WORLD WAR II ..................-55. 75¢ each 
AIR FREIGHT TRANSPORTATION 


..25¢ each 


5 


Here’s a book written for the 
modern transportation salesman 
by a man with an outstanding 
record in the freight sales field. 
The author was a recognized 
leader in the transportation in- 
dustry, having served as the ex- 
ecutive vice president and direc- 
tor of the International Forward- 
ing Company of Chicago until 
his death early in 1955. A par- 
tial list of the 20 chapters in- 
cludes: Transportation and Salesmanship, Personal Sales Planning, Meet 
the Traffic Manager, Transportation Buying Motives, Transportation 
Documents, Selling Faces the Future, and many others. $3.50 a copy. 


FREIGHT 
TRANSPORTATION 
SELLING 


By Roy H. Burgess 


These popular and authorita- 
tive books by a man who was 
known as the dean of traffic 
educators until his recent death 
have been completely revised 
with much new material added. 
These practical work books are 
widely used by schools, universi- 
ties, study groups and people 
active in traffic and transporta- 
tion. Everything is explained in 
detail to give a clear, systematic 
understanding of the principles and practices of the freight rate structure 
—rate making procedure—the various types of carrier services and their 
uses—routing, tracing and expediting of shipments—handling loss and 
damage claims—illustrations concerning the use of freight documents— 
freight classification and many other things. This set comes in four 
volumes as follows: 


Volume 1—Railroad Freight Classification Rates and Tariffs—$3.00 
Volume 2—Railroad Freight Rate Structure—$3.00 
Volume 3—Freight Service and Rates—$3.00 
Volume 4—Freight Shipping Documents and Claims—$3.00 
Set of 4 Volumes—$10.00 


FUNDAMENTALS OF 
FREIGHT TRAFFIC 


(Set of 4 volumes) 
By Dr. G. Lloyd Wilson 


a ee ee ee eee ve ee ee ere eee eee 


Book Department Traffic Service Corporation 
815 Washington Building, Washington 5, D.C. 


Gentlemen: 


Please send me the books checked. It is my understanding that 
any books I order can be returned within 5 days and my money 
refunded. 


V/V Check Books Wanted 
FUNDAMENTALS OF FREIGHT TRAFFIC LAW & PRO- 
TRAFFIC CEDURE 
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How to hire 42,000 experts to speed your shipping 
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shipment by Railway Express—efficient teamwork "4 : 

speeds your shipping over evéry mile from pickup 
to final delivery. The entire Railway Express team — A Q at t 
42,000 strong—has but one job, and that's to serve you. 4 EXPRESS oy 
That's why you can always depend on Railway Express, | a oe 90 
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EDITORIAL 






Mr. Harris Brings Up a Perplexing Question 


Ff YOU WERE A MEMBER of one of the standing com- 

mittees of Congress, such as the House committee on 
inters'ate and foreign commerce, and if you wanted to 
hand. your committee assignment conscientiously, you 
woul: necessarily have to acquire familiarity with several 
rathe: complex or technical fields of activity of government 
agenc.es Operating under the legislative jurisdiction of your 
committee. You wouldn’t be able to discuss the work of 
any one of those agencies intelligently otherwise, whenever 
its representatives or people affected by its operations came 
before your committee to seek legislative relief of some kind. 

With several years of service on the House interstate 
commerce committee, you would become ‘‘educated”’ in such 
subjects as transportation (including aviation), the role of 
the government in public health, scientific research, etc. 
But unless you had some specialized training and experience 
in, say, transportation, before your election to Congress, 
you probably wouldn’t qualify as an ‘‘expert’’ in that field 
and you would have difficulty—especially when speaking 
“off the cuff’—in stating your thoughts as succinctly as 
the “‘expert’’ would. 

One should keep in mind the foregoing considerations 
when reading the colloquy, reported on pages 90, 91 and 94 
of the April 20 issue of TRAFFIC WorRLD, in which Repre- 
sentatives Harris, of Arkansas, chairman of the House 
interstate and foreign commerce committee, and James F. 
Pinkney, general counsel of the American Trucking Asso- 
cations, Inc., participated. Chairman Harris was making 
a significant point, but his choice of words—though un- 
doubtedly better than ours would have been, under the 
same circumstances—was such that we were slow to com- 
prehend what he meant to say. 


ip hours, days and weeks have been spent by Mr. 
Harris in committee hearings on transportation bills 
in the more than 16 years during which he has been a 
member of the committee. He has learned enough about 
the interstate commerce act and the Commission's adminis- 
tration of it to be able to put his finger on a vulnerable 
spot in the otherwise laudable national transportation policy 
declaration of Congress, written into the interstate commerce 
act as a sort of preface, for guidance of the Commission, 
in 1940. 

Having taken a good look—for the umpteenth time— 
at the transportation policy declaration, Mr. Harris notes 
that it calls for ‘‘fair and impartial regulation of all modes 
of transportation subject to the provisions of this act, 
0 administered as to recognize and preserve the inherent 
advantages of each,” and for encouragement of “the estab- 
lishment and maintenance of reasonable charges for trans- 
portation services, without. . . unfair or destructive com- 
petitive practices.” 

In effect, the first question posed by Mr. Harris is this: 
In the case of a mode of transport which has as one of its 
‘inherent advantages” the ability to carry freight in great 
Volume at costs lower than those of any competing form 


of transportation, has not Congress directed the Commission 
to administer the act so as to preserve that advantage and 
thus enable the public to obtain the benefit of the low 
rates made possible by the low costs? 


Unless he’s mistaken in believing that the correct answer 
to that one is “yes,” he suggests, here’s the next question: 
How can “‘competitive practices” of a carrier of the aforesaid 
type be anything but ‘‘destructive’’ of carriers of another 
mode which are now carrying much of the traffic the 
so-called low-cost mode of transport would capture if per- 
mitted to make full use of its ‘inherent advantage” ? 

“It just seems to me that there is a conflict there,’’ says 
Mr. Harris. 


ERHAPS Mr. Harris isn’t paying enough attention to 

the congressional directive, in the transportation policy, 
to “foster sound economic conditions in transportation and 
among the several carriers’’—but he is not overlooking it. 

“We have to recognize,’’ says he, ‘‘that this transportation 
policy is directed to the preservation of our transportation 
system. . . Railroads, trucks, waterways, all are important; 
the service has to be provided because of public ian 
But I do not interpret that to mean that it was intended 
for this to be ‘so administered’ to the benefit of a particular 
mode of transportation, or all modes of transportation, 
without considering the stake that the general public has 
in it.” 

Mr. Harris apparently is fearful that the Commission, 
in trying to resolve the ‘‘conflict’’ between the transportation 
policy requirements for preserving ‘inherent advantages” 
and for avoiding “destructive competitive practices,” is 
putting so much emphasis on the “sound economic condi- 
tions’” provision that the public is having to pay more 
than it should have to pay for transportation service. He 
urges, without fear of contradiction, that the primary purpose 
of the transportation policy is “benefit to the general public” 
rather than benefit to the carriers. 

One question to which Mr. Harris’ line of inquiry leads 
is this: Would the public benefit more from low rates 
that might result in destruction of some part of the com- 
petitive transportation service now available than from 
preservation of the existing modes of carrier service through 
the placing of emphasis on attempts to “foster sound 
economic conditions in transportation and among the several 
carriers” ? 

The first of those alternatives involves speculative con- 
siderations as to how low the rates would be under free 
exercise of the ‘inherent advantages’ and whether the rates 
would be “low” only temporarily. Where the public interest 
is involved, those who have legislative and regulatory 
responsibility can be expected to avoid any element of risk 
and to take the position that “we'd better play it safe, 
and keep what we've got.” To us, “what we've got” 
under the existing transportation policy, even with the 
imperfections about which Mr. Harris expresses concern, 
appears good enough, after 17 years of existence as a 
guidepost for the Commission, to be worth keeping. 





colleges, universities and 
trafic organizations are 
using course materials of 
the College of Advanced 
Traffic for courses in: 


Transportation and 
Traffic Management 


Interstate Commerce 
Law and Practice 


General Business and 
Transport Economics 


Many of these courses 
were organized at the re- 
quest of traffic or busi- 
ness organizations; if you 
would like the names of 
institutions near you 
which offer such courses, 
or details of how to start 
such courses where none 
are currently offered, your 
inquiry on the coupon will 
bring full details. 


College of Advanced Traffic 


22 W. Madison St., Chicago 2, Ill. 


Mr. A. E. Berendt, Registrar 
College of Advanced Traffic 
22 West Madison St. 
Chicago 2, Ill. 


(0 Please let me know the names of in- 
stitutions in my area offering the 
courses described above. 


( Please give me information about or- 
ganizing such courses in my area. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules 
and practical traffic problems. We do not desire to take the place of the traffic man, but to help 


him in his work, nor do we undertake to render legal opinions. 


The right is reserved to refuse jo 


answer any question that does not seem to be of general interest or that may appear to us unwise 
to answer or too complex for the kind of investigation herein contemplated. 


Bills of Lading— 


Two Bills of Lading 
For One Shipment 


Question—Ohio 


We would like to ask your opinion on 
an overcharge claim, in the amount of 
$46.00, presented to us by a freight 
traffic association. 

We were tendered two shipments by a 
consignor at Warren, O., to the same 
consignee at Mansfield, O. One ship- 
ment consisted of 13,141 pounds, the 
other, 8,100 pounds. Both were picked 
up on the same trailer, by the same 
driver, on one day and both were rated 
as L.T.L. shipments, with the proper 
reductions. 

The freight traffic association now 
claims that the shipper intended this to 
be a truckload movement and has 
amended the charges accordingly—which 
results in an overcharge. The traffic 
association has submitted a letter in 
support of its claim from the shipper, 
which reads, in part: 

“According to the personnel in our ship- 
ping department this was to be handled 
as one truckload and apparently two 
separate bills of lading were issued be- 
cause two different employes in our 
shipping department handled the mat- 
ter.” 


In declining payment of this claim, 
we cited G. W. Sheldon & Co. v. Wabash 
R. Co., 38 I.C.C. 569, wherein the Com- 
mission held that where shipper, through 
error, inadvertently, or otherwise, issued 
two bills of lading, even though intended 
as a mixed shipment, charges must be 
collected on the basis of the two bills of 
lading issued. 

The freight traffic association states 
that the above was a ruling back in 1916 
and has since been modified. 


We would appreciate your advice as 
to whether this overcharge claim is in 
order. 


Answer 


In those instances where the bills of 
lading have been prepared by the shipper, 
the principle should be followed as set 
forth in Dallas Cotton Exchange v. 
Atchison, T. & S. F. Ry. Co., 163 I.C.C. 
57; Goodman Manufacturing Co. v. 
Chicago, B. & Q. R. R. Co., 21 I.C.C. 583; 
Northern Milling Co. v. Chicago & N.W. 
Ry. Co., 237 I.C.C. 235; Sinclair Refining 
Co. v. Ft. Worth & R. G. Ry. Co., 169 
I.C.C. 421; and Lindsey Bros. Co. v: Great 
Northern Ry. Co., 113 I.C.C. 166. The 
principle of these cases is that when a 
shipper tenders his goods for shipment 
in a given manner, that is, on separate 


bills of lading, the freight charges must 
be assessed accordingly, even though lower 
charges would have been applicable had 
the goods been tendered for shipment in 
a different manner, that is, on one bill 
of lading. 

There is no obligation on the part of 
the carrier to consolidate less-than- 
truckload shipments into truckload ship- 
ments, nor to call the shipper’s attention 
to the fact that the total charges would 
be cheaper if the various shipments were 
shipped as a truckload. Atkins & Co. y, 
Illinois Cent. R. Co., 152 I.C.C. 599. 

In other words, if the shipper pre- 
pares the bills of lading and, for any 
reason of his own, divides the shipment 
into two or more individual shipments, 
each covered by a separate bill of lading, 
not referenced one to the other, he must 
be governed by his actions and the ap- 
plicable charges are those on each bill of 
lading issued. 


Tariff Interpretation— 


Rate and Minimum Weight 
Cannot Be Separated 


Question—Utah 


Do you know of a rule which would 
permit the use of a minimum established 
for merchandise shipped “set-up,” under 
which we can ship merchandise 
“knocked-down?” 

For example, in item 43680 of Uni- 
form Freight Classification No. 3, there 
is published a 10,000-pound minimum on 
children’s vehicles “set-up,” but there is 
no alternating privilege provided in that 
item whereby we can ship a more dense- 
ly packaged KD article. In fact, in the 
same item, this commodity, when 
shipped KD, takes an 18,000-pound min- 
imum and, in order that we may have 
more flexibility in our carload shipping 
privileges, we would like to use the 10,- 
000-pound minimum, on occasion. 

It seems to us that, somewhere in the 
rules, an alternating privilege is pro- 
vided, but we do not seem to be able to 
locate it. We are, therefore, wondering 
whether you can give-us some informa- 
tion as to the application in such cir- 
cumstances. 


Answer 


We know of no tariff provision so pro- 
viding, nor of a report of the Interstate 
Commerce Commission, holding that the 
minimum weight for an article knocked- 
down may be substituted for the set-up 
minimum weight for the same article. 


A carload minimum weight is a factor 
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Yes, indeed, the gang’s all here ... to give you OS&D protection 
that brings claims down to the near-vanishing point! We’ve done it 
by raising shipping safety to a fine art ... with a staff of “artists” 
constantly trying to outdo themselves. From initial counseling on 
packaging to proper handling on delivery, our Claims Prevention 
specialists maintain close contact with your shipment at all times. 
Thorough freight inspection, daily floor check reports, double-checked 
tallies and waybills, 24-hour leased-line tracing facilities, through- 
loading and trailer-interchange to keep your goods on the move ... 
all these are backed up by regular terminal meetings of our Better 
Service Clubs to “brainstorm” new and better ways of getting your 
shipment there—and getting it there right. And when a claim does 
come up, you'll find there’s no one beats us for speed of making a 
check .. . or writing one! 


to get it there right! | 
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Some joos need a 


For your shipping needs 
call a FREIGHT SPECIALIST 


Let Cotton Belt freight specialists 
drill to the core 


of your shipping problems. 


in, or a part of, the rate (Great Northerp 
Ry. v. Armour & Co., 26 F.Supp. 964 
Furniture, 177 LC.C. 5; American Salt 
Co. v. Atchison, T. & S. F. Ry. Co., 1% 
I.C.C. 489; Abrasive Co. v. Erie R. Co, 
183 I.C.C. 103; Grant v. Atlantic Coagt 
Line R. Co., 198 I.C.C. 333; Rudy-Patrick 
Seed Co. v. Abilene & S. Ry. Co., 29 
I.C.C. 355; Larabee Flour Mills Co, y, 
Chicago, B. & Q. R. Co., 223 LC.C. 5%; 
C. A. Young Co. v. Pennsylvania R. Co, 
246 I.C.C. 662; New Process Gear Corp, y, 
New York Central R. Co., 281 I.C.C. 701), 
and cannot be separated from the rate. 
Newman Lumber Co. v. Mississippi Cen. 
tral R.R. Co., 26 1.C.C. 97; Swift & Co, 
v. Alton R. Co., 262 L.C.C. 783; Bailey Go, 
v. Illinois Central R.R. Co., 104 I.C.C. 255, 
In accordance with this principle, the 
knocked-down minimum weight may be 
used only with the knocked-down r 
and, as a unit, this weight and rate 
be applied only to shipments which are, 
in reality, knocked-down. 


Tariff Interpretation— 


Trading Stamp Books 
Rating On 


Question—Ohio 


At the present time we are confronted 
with two distinct interpretations of the 
applicable rating to be used on ship- 
ments of stamp-savers’ books. 

One interpretation is that item 630 of 
National Motor Freight Classification 
No. A-2, covering advertising matter, 
pamphlets, is applicable; the other inter- 
pretation is that item 79655, covering 
printed matter, books, N.O.I., with flex- 
ible paper covers, is applicable. 


We purchase savers’ books from points 
“A”, “B” and “C”, which are shipped 
direct from the manufacturers to ow 
designated locations. The manufacturers 
prepay all shipments and invoice ou 
organization for all freight charges appli- 
cable and furnish, in support of invoices, 
the original bills of lading and original 
prepaid freight invoices. 

Our interpretation is that item 179655 
would be the just and applicable rating 
and we issue instructions, accgrdingly, 
to our manufacturers. The manufactut- 
ers at points “A” and “B” comply; the 
manufacturer at point “C” does not, 
stating that the Eastern Weighing and 
Inspection Bureau has always contended 
that item 630 is applicable. 


Upon review of the latter interpreta- 
tion, we submitted brochures to the} 
National Classification Board, Motor 
Carriers Weighing and Inspection 
Bureau, Central Motor Freight Asso- 
ciation, and to numerous individual mo- 
tor carriers for interpretation of the 
correct rating. 

The National Classification Board, 
Motor Carriers Weighing and Inspec- 
tion. Bureau and the Central Motor 
Freight Association affirmed our inter- 
pretation—that item 79655 is applicable. 

Based on this confirmation, we pro- 
ceeded to file many overcharge claims 
for the difference in rating column 77% 
versus column 70 and supported each 
claim with a copy of our stamp-savers’ 
booklet. Many claims were paid by the 
motor carriers, without question. One 
carrier, however, declined payment, 
voicing the ruling of the Eastern Weigh- 
ing and Inspection Bureau. 

We call your attention to the stamp 
book published by the government, 
which is identical in all respects to our 
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For years the use of ordinary dunnage has resulted in millions of dollars in damage. But now U.S. Rubber has 
developed the SHOR-KWIK method of protecting loads with super-strong, pliable bags inflated with air. Replac- 
ing wooden braces and steel straps, new U.S. SHOR-KWIK dunnage bags keep loads tight and damage-free 
~ at tremendous savings in man-hours and materials. Placed between packed cargo at vital spots and then filled 
with air, U.S. SHOR-KWIK bags immediately hold the load tightly in position—and continue to hold the load 
tight during transit. This reduces the damage caused by impact. These dunnage bags are so easy to handle and 
place that they cut shoring time at least 50%. SHOR-KWIK dunnage bags are so tough and durable that they 


can be used over and over again for years. Learn more about the versatility and economy of U.S. SHOR-KWIK 
dunnage—send for this informative booklet. Write: United States Rubber, P.O. Box 1453, Providence 1, R. I. 


Is) United States Rubber 
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ACADEMY OF 


New York—Philadelphia 





STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 


The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to. executive status. 


Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 
courteous attention. 


ADVANCED 
TRAFFIC 
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Academy of Advanced Traffic 
63 Vesey Street 
New York 7, N.Y. 


(Philadelphia area residents may address in- 
quiries to the Academy of Advanced Traffic, 
Market St. Natl. Bank Bidg., Market & Juniper 
Sts., Philadelphia 7) 


Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 


Name 


Address 
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stamp-savers’ book. The Government 
Printing Office in Washington, D.C., ha; 
been using the description stated in item 
79655 since 1942, to designate its ship. 
ments. 


Answer 


Your question has been considered by 
very reliable authorities and the ryl. 
ings, all of which are informal, are foy 
to two in favor of item 79655, and we 
are also of the opinion that item 79655 
is applicable. 

Perhaps a good argument in support 
of the majority opinion would be one 
similar to that used by Senator Olin p. 
Johnston, chairman of the Senate post 
office committee, in a letter to Post. 
master General Arthur E. Summerfield, 
arguing that newspaper names on re. 
ceptacles used for the delivery of news. 
papers, when such receptacles are at- 
tached to suburban and rural mai! box 
posts, are not advertising, but only a 
means of identification for newspaper 
routemen. The Post Office Department 
accepted this argument and has revised 
its regulations accordingly. 

It has been argued, successfully, that 
the name of a newspaper on a receptacle 
in which the routeman is to deposit the 
paper is not considered advertising and 
it is just as logical to apply the same 
argument to your stamp-savers’ books. 

However, as stated by Mr. Clarence 
Peck, assistant director, Bureau of Rates, 
Tariffs, and Informal Cases, Interstate 
Commerce Commission, each of these 
opinions is informal in nature and not 
binding on the carriers or shippers, and 
may be accepted or rejected, as reason 
and judgment dictate. 

Since there are different opinions, each 
from a reliable source, there is only one 
course open to you, and that is to ask 
the Interstate Commerce Commission to 
issue a formal ruling on your question, 


Tariff Interpretation— 


Stopping in Transit for 
Partial Loading or Unloading 


Question—Pennsylvania 


We would appreciate your interpreta- 
tion of item 9040-V, supplement No. 105, 
to Southern Motor Carriers Rate Con- 
ference tariff No. 504, Stop-Off in Transit. 

A carrier claims that on stop-off 
shipments into the southern territory 
you are allowed only three stops for un- 
loading, but only one of such stops will 
be outside the primary point of origin 
or outside the point of final destination. 

Upon checking, paragraph (e), sup- 
plement No. 88, tariff No. 504, we agreé 
with the carrier, but paragraph (e) of 
supplement No. 101, tariff No. 504, was 
changed and marked accordingly. 


This change is where we disagree, 
since paragraph (e)(1) of supplement 
No. 101 now reads: 


“ . . Only three stops, whether for 
completion of loading or partial unload- 
ing, but not both, shall be permitted. 
Only one of such stops may be made 
for partial loading, outside the primary 
point of . . . final destination.” 

We contend that the change indicates 
only one stop for partial loading and 
makes no indication of this restriction 
on stops for unloading. 

Our feeling is that supplement No. 
101, upon changing supplement No. 88, 
eliminates the old rule of Only one stop 
at immediate point of origin and point 
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of final destination for loading and un- 
loading and just specifies loading. 


Answer 


Paragraph (e) of item 9040-O, as pub- 
lished in supplement No. 88, reads: 

“Except as otherwise provided, only 
three stops, whether for completion of 
loading or partial unloading shall be 
permitted. Only one of such stops may 
be made outside the primary point of 
origin (See Note N), or outside the 
point of final destination (See Note N), 
except when via carriers to the extent 
shown in Note M. (See Notes A and J).” 

Due to the phrase “whether for com- 
pletion of loading or partial unloading” 
in the first sentence of paragraph (e), 
we are of the opinion that this pro- 
vision should be interpreted as allowing 


two stops for partial loading within the 
city of origin and one stop between city 
of origin and destination, or two stops 
for partial unloading within city of des- 
tination, and one stop between city of 
origin and destination. Stops for load- 
ing and unloading are not permitted on 
the same shipment. We have so inter- 
preted this provision, due to the tariff 
compiler’s use of the words “whether” 
and “or” which, to us, do not indicate 
both services on one shipment. 
Paragraph (e) of item 9040-U, as pub- 
lished in supplement No. 101, and item 
9040-V of supplement No. 105, read: 
“(1) Except as otherwise provided in 
parts 2 and 3 of paragraph (e), only 
three stops whether for completion of 
loading or partial unloading, but not 
both, shall be permitted. Only one of 


shipments arrive 


KAYO GULF gives you 
FIVE finer services... 


Top speed and service, 
twice daily. 
ra Through diesels, linking 
Kans., Okla., and Texas. 
Head to rear radios on all 


freights. 


fo location reports given 


promptly. 


gf See Service on every 


shipment. 


OFFICES in New York City, Pittsburgh, Washington, D. C., 
Minneapolis, Chicago, St. Louis, Kansas City, Memphis, 
Cincinnati, Dallas, Houston, Los Angeles, Portland, Seattle. 


AFFILIATED ROADS: 
Midland Valley, Oklahoma City, 
Ada and Atoka Railroads. 
Box 1447, Muskogee, Oklahoma. 


Kansas QO ktaHoma & Gur 


such stops may be made for partig 
loading, outside the primary point 9 
origin (See Note N) or outside the point 
of final destination (See Note N). (Sg 
Note A). 

“(2) When via carriers to the extent 
shown in Note K, only three stops 
whether for completion of loading @ 
partial unloading, or for both Purposes, 
shall be permitted. Only one of such 
stops may be made for partial loa 
outside the primary point of origin (Sg: 
Note N) or outside the point of fing 
we (See Note N). (See Note 

De 


“(3) When via carriers to the extent 
shown in Note M, only three stops 
whether for completion of loading q@ 
partial unloading, but not both, shall be 
permitted. (See Note A).” 


Paragraph (e), as quoted above, js 
prefixed with the standard half-diamong 
symbol, which indicates a chance jp 
wording, denoting neither an increage 
nor a reduction. 


The pertinent change from supplement 
No. 88 appears to have been the ad. 
dition of the words “but not both” and 
according to our interpretation of item 
9040-O, does nothing more than clarify 
this provision. In other words, one 
stop between origin and destination js 
still permitted on both loading and un- 
loading. 

As to the number of. stops permitted 
under such a rule, see, Stopping in 
Transit, Central Territory, 51 M.C.C. 2, 


FROM OUR READERS 


Loose-Leaf Tariffs 
Sioux Falls, S.D. 
Under the heading “From Our Read- 
ers” in TRAFFIC WORLD, several letters 
have been published concerning the mat- 
ter of loose-leaf tariffs. I have been 
very interested in following the opinions 
set forth by both shipper and carrier 
traffic managers concerning this partic- 
ular subject for several reasons. 


First of all, I personally dislike loose- 
leaf tariffs for so many reasons that I 
could not even begin to set forth the 
individual reasons in this letter. Sec- 
ondly, I would like to apprise the readers 
and possibly the “readers”, who may be 
the publishing agents. In the docket 
of proceedings of the second annual and 
eighth regular meeting of the Middle- 
west Shipper-Motor Carrier Conference 
held in Chicago, Ill., on October 13, 1954, 
the classification, rate, and tariff com- 
mittee discussed this particular subject 
of tariffs in loose-leaf form. 


The committee, which consisted of 
quite a large membership of the confer- 
ence, made up of both shippers and car- 
rier representatives, Was definitely op- 
posed to the publication of tariffs in 
loose-leaf form, and recommended that 
the conference go on record in opposition 
of motor carrier tariffs in loose-leaf 
form. The committee also recommended 
that all tariff publishing agencies within 
the jurisdiction of the conference be in- 
formed of the opposition to the publica- 
tion of tariffs in loose-leaf form. 


In the ninth regular meeting of the 
Middlewest Shipper-Motor Carrier Con- 
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ference held at St. Joseph, Mo., on 
January 19, 1955, the classification, rate, 
and tariff committee again discussed the 
matter of loose-leaf tariffs. The confer- 
ence membership was informed by the 
chairman of the committee that, pur- 
suan to the committee’s recommenda- 
tions and the conference recommenda- 
tion: in October, 1954, had been followed 
and hat all tariff publishing agencies in 
the -onference territory had been ap- 
prise: of the action taken by the com- 
mitt:e and the conference. 

It vas interesting to note that several 
of te publishing agents informed the 
com! iittee chairman, acknowledging re- 
ceip’ of the conference’s preference to 
the -egular book or magazine type of 
tarii. as Opposed to the loose-leaf form. 
Seve al agents also indicated that, due 
to p: actices, policies, and machinery, the 
loose -leaf form was the only type that 
coul be feasibly published by that 
ager. y. One agent informed the com- 
mitt’'e chairman that it was no business 
of tle conference to tell them how and 
in vhat form to publish tariffs, and 
that .hey were going to hold to the loose- 
leaf orm. 

At a meeting of the Middlewest Ship- 
per-)lotor Carrier Conference in Rock- 
ford, Ill, on July 17, 1956, the subject 
was again placed on the docket for 
further review by the committee and the 
conference, and the recommendation, 
after thorough discussion, was to the 
effec! that the conference would have no 
objection to loose-leaf tariffs, provided 
that the loose-leaf tariff be used only in 
the publication of a routing tariff, a 
point index or scope tariff. The confer- 
ence reiterated its stand against loose- 
leaf tariffs for publication of class and/ 
or commodity rates or any other tariff 
naming rates and/or charges. 


The purpose of this letter is, of course, 
to bring to the attention of the various 
publishing agencies throughout the ter- 
ritory the primary fact that loose-leaf 
tariffs are objectionable to both ship- 
pers and carriers alike, and, particularly 
objectionable to this group in the Mid- 
dlewest Territory. As a conference and as 
an individual, we hope to see loose-leaf 
tariffs become something of the past.— 
Maurice Rupow, Chairman, Classifica- 
tion, Rate, and Tariff Committee, Mid- 


dlewest Shipper-Motor Carrier Confer- 
ence. 


Rail Rates and ‘Shall-Nots’ 


Detroit, Mich. | 


The writer has noted with great in- 
terest your report, on page 29 of TRAFFIC 
Wortp of April 13, 1957, regarding the 
information supplied by Mr. Jervis Lang- 
don, Jr., to the House group, to the effect 
that the three rate-making “shall-nots,” 
as set forth in H.R. 5523 and H.R. 5524, 
were needed to end the Commission’s 
“practice of maintaining artificial com- 
petitive equality’ among competing 
forms of transportation. 

The claim is made that all transpor- 
tation media should be allowed to publish 
their rates, based on their respective 
existing economic Operations. That is 
very desirable. However, the thing that 
we must bear in mind is, on what basis 
do the rail carriers maintain that they 
have an economic advantage over the 
motor carriers and that they are unable 
to extend the benefits of the lower rates 
2 ‘he public because of I.C.C. regula- 
ions. 

Prior to 1935, the motor carriers were 





not regulated. It is my belief that the 
rail rates in effect at that time repre- 
sented their individual economic position 
in the field of transportation. 

When the motor carriers were placed 
under regulation, they then published 
rates which appeared to have been copied 
directly from the rail carriers’ tariffs in 
effect at that time. 

Without going into great detail on this 
matter, the railroads now claim they are 
stymied by I.C.C. regulations by not be- 
ing allowed to reduce their rates to their 
ever economic advantage over the motor 
carrier. 

If all of the rail rate increases since 
1935 were justified, then it is reasonable 
to assume that the present rates do re- 
fiect their existent economic advantage. 
Presuming this is correct, how can the 
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railroads now claim that they could 
reduce these rates to the existing eco- 
nomic advantage, if it were not for I.C.C. 
regulation? : 

It is also interesting to note that with 
all the increases that have been granted 
to the rail carriers, in certain areas the 
first class rates in existence on February 
5, 1940, through March 21, 1957, have 
been increased 195.6 per cent, whereas 
between the same points on other classed 
matter, the total increase amounts to 
only 75 per cent. 

If the increase of 195.6 per cent was 
justified, then why have these rates not 
been applied across the board on all 
commodities, instead of increasing the 
rate only 75 per cent on a hold-down 
basis on some favored commodities?— 
A. J. Roru, 16873 Vaughan St. 
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Rail Workers’ Pay to Rise 
By $75 Million on May 1 


Riilroad workers whose wages, under 
Pi ments with the railroads, are tied 
to the cost-of-living index kept by the 
Bureau of Labor Statistics of the Labor 
Department, will receive an increase of 
3ce:ts an hour, beginning May 1, because 
of an increase in the index to 118.9 as 
of March 1. 


Te Association of American Railroads 
estiniates that the increase will cost the 
railroads approximately $75 million an- 
nualivy, based on 1955 service hours. An 
A.A.R. spokesman said that the estimate 
was made for all railroad workers, 
whether or not agreements had been 
conciuded, since, he said, “the offer has 
been made” to include the escalator 
clause in all agreements. 

Under the terms of contracts in effect, 
railroad workers receive an increase of 
1 cent an hour for each one-half point 
rise in the cost of living index. The 
base for computing the increase (or de- 
crease) in rail labor wages is 117.1. Thus, 
the index of 118.9 as of March 1 entitles 
the workers to the three-cent increase. 

The adjustment in wages is made 
semi-annually, on November 1 and May 
1, with the cost-of-living index as of 
September 1 and March 1, respectively, 
governing the adjustment. 


R.E.A. President Describes 


Teamster Strike as Impasse 


A. L. Hammell, president of the Rail- 
way Express Agency, told reporters in 
Washington on April 25 that there were 
no signs of progress toward settlement 
of the dispute between the agency and 
two Teamster Union locals representing 
express agency drivers who had gone on 
strike and caused a shutdown of R.E.A. 
operations in eight metropolitan areas. 

He said the company was considering 
filing a damage suit against the two 
Teamster Union locals which were 
Striking in the New York City area be- 
cause, he said, that strike was “illegal” 
under terms of the railway labor act. 
He said the company estimated its New 
York damages would total $5,250,000 if 
the strike continued 10 days and indi- 
cated that approximately that amount of 
a ie would be sought if a suit were 

ed. 

Mr. Hammell said that, in addition to 
the about 3,700 drivers on strike over the 
country, about 15,000 additional workers 
were being or had been laid off because 
of the eight-area strike. 

As of April 25, he said, no negotiations 
were going on anywhere and the com- 
pany stood resolved to insist on the 
teamsters accepting the 29-cent “package 
settlement” proposed by the emergency 
board which investigated the dispute. 
The teamsters rejected that proposed 
agreement in calling the strike. 

(See earlier story on page 25) 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Senate Subcommittee Members Question 
Witnesses on Sec. 22, Passenger Deficit 


General Services Administration Witness Says Section 22 Rates Are 
Higher Than Similar Commodity Rates, Therefore Must Be Compensatory. 
Exclusion of Passenger Deficit From Freight Rate Base Requested. 


The Commission’s proposals for 
amendment of section 22 so as to 
make its free or reduced-rate provi- 
sions available to government agen- 
cies only in time of war or national 
emergency and so as to establish 
finality of rates negotiated under 
that section were generally opposed, 
April 25, by a spokesman for the 
General Services Administration. 


Frederick W. Denniston, assistant 
G.S.A. general counsel, in a prepared 
statement, told the surface transporta- 
tion subcommittee of the Senate com- 
mittee on interstate and foreign com- 
merce that removal of section 22 au- 
thority except in time of war or national 
emergency would wipe out “a large por- 
tion” of the $9.3 million annual freight 
bill “saving” the G.S.A. had reported for 
civilian federal agencies in fiscal year 
1956. 


Mr. Denniston filed the statement for 
the record and reviewed its main points 
as the subcommittee neared the end of 
its hearing on the section 22 bill (S. 939) 
and four other measures relating to rates 
and routes. He said that removal of sec- 
tion 22 also would probably result in 
litigation lasting “several years as a 
minimum.” 


This litigation would stem, he said, 
from the government’s attempts to ob- 
tain commodity rates or rates equal to 
the section 22 rates now in effect. While 
the litigation before the I.C.C. was going 
on, he added, the government would be 
forced to pay increased transportation 
bills. 


“In other words,” he said, “the higher 
published tariff rates, generally class 
rates, would necessarily be paid during 
that period until the lower rates might 
become effective. 


“It could also be anticipated that con- 
siderable additional personnel would be 
required both by the Commission and 
by General Services Administration to 
handle such litigation. If this personnel 
is not available, and this would appear 
to be the greatest likelihood, the govern- 
ment’s freight bill will suffer accord- 
ingly.” 


Rates Compared 


Mr. Denniston told the subcommittee 
in the prepared statement which he 
filed with the subcommittee that studies 
had shown that section 22 rates were 


higher than “comparable commodity 
rates.” The commodity rates were pre- 
scribed by the Commission. and therefore 
were presumed to be compensatory, he 
declared, so that section 22 rates “also 
must be compensatory.” He outlined this 
line of argument in an attempt to refute 
allegations by the Commission and others 
supporting amendment of section 22 that 
the government rates were so low that 
the carriers must charge higher rates to 
commercial shippers to make up the 
difference. 


After quoting the Commission’s state- 
ment to that effect in its last annual 
report, Mr. Denniston made mention of 
Ex Parte 192, Reduced Rates Under Sec- 
tion 22—Special Filing Rule. In that 
case, he said, “the Commission had an 
extensive record before it on the subject 
of section 22 rates” but he went on to 
declare that “its report on that proceed- 
ing disclosed no instances which would 
support the statement now made in the 
annual report.” 

“To have increased the cost of regu- 
lated transportation,” he said, “section 
22 rates must necessarily be less than 
the cost of service. 


“But studies made by the Bureau of 
Transport Economics and _ Statistics 
clearly indicate that section 22 rates are 
closely related to comparable commodity 
rates although they are in fact some- 
what higher. In three of the monthly 
comments of the bureau, of August, 
September and December, 1955, studies 
indicate that section 22 rates are ap- 
proximately 13 to 14 per cent higher 
that the comparable commodity rates. 


L.C.C. Statement Questioned 


“Therefore, the Commission’s state- 
ment about section 22 rates increasing 
the cost of regulated transportation 
could be true only if existing commodity 
rates are substantially below cost of 
service. But those commodity rates are 
under the complete jurisdiction of the 
Commission and it would be unwar- 
ranted to infer that those rates are non- 
compensatory.” 


He said it was G.S.A.’s contention in 
Ex Parte 192 “and still is, that section 22 
rates do no more than serve the same 
purpose as published commodity rates.” 

“It is true, of course,” he added, “that 
they are not subject to direct control by 
the Commission, but all studies which 
have been made disclose that section 22 
rates are in fact on that basis. The 
many allegations as to abuses of the 
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section and inferences that the rates are 
non-compensatory are not justified.” 


‘Finality’ Also Opposed 

While offering his detailed defense as 
to the revenue effect of section 22 rates, 
Mr. Denniston said in his statement 
that G.S.A. opposed S. 939 “primarily” 
because of its finality section. That 
section would declare that section 22 
rates would be presumed to be just and 
lawful and not subject to attack or repa- 
ration after acceptance on any grounds 
except for actual fraud or deceit or 
clerical mistake. S. 377, another bill 
under study at the hearing, contains a 
similar finality section but makes no 
mention of limiting section 22 in any 
other manner. 

Mr. Denniston said both bills would 
“effectively prevent the government from 
seeking a review by the Interstate Com- 
merce Commission of any such rates” 
but that a commercial shipper seeking a 
rate reduction “may use a rate estab- 
lished at a higher level while reserving 
his right to test it before the Commis- 
sion.” 


Difficulties Anticipated 


“In practical effect, ‘finality’ would 
place a responsibility on government 
traffic officers to make determinations 
in an area in which the I.C.C. now ex- 
ercises exclusive jurisdiction,” Mr. Den- 
niston said. “There are no fixed rules to 
measure the lawfulness of rates and it 
is no doubt for this reason that the Com- 
mission was given the extraordinary au- 
thority to review rates retroactively. 


“A government freight traffic officer 
will be faced with the alternative of 
creating a binding obligation on the 
part of the government which would not 
be subject to review by the Commission 
or of refusing the offered section 22 rate. 
The latter course would require the gov- 
ernment to pay the higher published rate 
during the lengthy period which is re- 
quired to litigate proceedings before the 
Commission.” 


Mr. Denniston said that, in the present 
situation as it had evolved from court 
decisions, a six-year statute of limita- 
tions applied when common carriers 
brought action against the government, 
while the government was limited to a 
two-year period when it wished to bring 
a complaint before the Commission. 


Recalling President Eisenhower’s veto 
message regarding a “finality” bill (S. 
906) in the Eighty-third Congress, Mr. 
Denniston offered to the subcommittee 
a proposed bill which would “make the 
two-year limitation apply to both types 
of litigation.” 


He also called the subcommittee’s at- 
tention to the fact that under a 1950 
Presidential proclamation “the period of 
national emergency declared in conjunc- 
tion with the Korean situation is still 
in effect.” 


“Thus,” he said, “there is a question 
as to whether the language of the bill 
contemplates immediate recognition of 
this national emergency or not.” 


Denniston Questioned 

In a discussion with subcommittee 
members, Mr. Denniston said that he 
could not offer a total figure for the 
“federal freight bill” which would be 
affected by repeal of section 22. 

He said that there was “no available 
information” on the point, but added 
that the GS.A., through Chairman 
Clarke of the Commission, had recently 


arranged an agreement with the I.C.C. 
for surveys which would develop such 
information in the future. Mr. Denniston 
did not give details as to the type of sur- 
veys to be made. 

Senator Smathers, chairman of the 
subcommittee, accepted an offer made by 
Mr. Denniston to make a special survey 
to attempt to determine the present 
freight charges under section 22 rates. 
The senator said that such information 
would be “very helpful” to the commit- 
tee in considering S. 939. 


Mr. Denniston was asked by Senator 
Smathers, and by members of the sub- 
committee’s staff, if the G.S.A. would 
object to passage of legislation which 
would require that section 22 rates be 
filed with the Commission “for public 
information only.” Mr. Denniston re- 
plied that this question had not been 
discussed by G.S.A. officials and that 
he, therefore, could take no position on 
such a proposal. 


In response to further questions, the 
witness said that section 22 rates negoti- 
ated by the G.S.A. were now available 
“to carriers only” and conceded that 
those rates were, therefore, available 
“to a limited group only.” 


Mr. Denniston said that 92 per cent of 
tonnage under G.S.A.’s traffic manage- 
ment functions moved by railroad, 4.4 
per cent by motor carrier, and 3.6 by 
barge lines. 


Concerning revenues under section 22 
rates, Mr. Denniston referred to testi- 
mony which he said had been given re- 
cently in Ex Parte 206 hearings before 
the Commission. He said that railroad 
presidents had been asked to explain 
how railroad earnings were at an ap- 
parently lower level in recent years 
despite higher rates. Mr. Denniston said 
that the railroad presidents had replied 
by attributing the situation to “a decline 
in gOvernment traffic.” The witness 
added that, in his view, section 22 rates 
“could not contribute to that situation 
unless they were fully compensatory, or 
better.” 


Farmer Cooperatives’ Testimony 


Karl D. Loos, representing the National 
Council of Farmer Cooperatives, asked 
the subcommittee to approve legislation 
which would bar the Commission from 
considering railroad passenger deficits in 
setting freight rates. 


He asserted that in the early part 
of this century—he mentioned 1914 par- 
ticularly—it was the rule of law that 
passenger deficits could not be con- 
sidered in freight rate cases, and Mr. 
Loos read to the subcommittee excerpts 
from a number of Commission decisions 
in which that view was set forth. After 
the 1930’s, said Mr. Loos, there was a 
“recognizable change” on the part of 
the I.C.C. on this matter. In 1949, he 
said, in its ruling in Ex Parte 168, the 
Commission had stated that rate-mak- 
ing changes made by Congress in the 
transportation act of 1920 had forced a 
“more comprehensive view” on the Com- 
mission and that, in line with this new 
view, the Commission was “figuring in” 
the railroads’ passenger deficit in setting 
freight rates. Mr. Loos added that the 
Commission has been sustained by the 
Supreme Court in this connection. 


He also asserted that many members of 
Congress were “unaware” that legislation 
which they passed had led to the con- 
sideration of the passenger deficits in 
railroad freight rate cases, and that it 
would be “purely a matter of statutory 


enactment” to reverse that trend. Mr 
Loos contended that, if the railroads were 
required to finance passenger deficits out 
of their capital funds rather than through 
increases in freight rates, it would “fur. 
nish a real incentive to the railroads tg 
do something about these deficits.” He 
said that the railroads were “in the best 
position” to know what to do and, refer. 
ring to support of the railroads for en- 
actment of the three rate-making “shalj- 
nots,” Mr. Loos declared that the 
railroads had stated that they were 
anxious to exercise “full managerial digs. 
cretion.” As of the present, he said, ‘the 
only solution they have suggested” wag 
higher freight rates. 

“It is not fair in the matter of regu- 
lated rates,” Mr. Loos said, “to require 
one group, the freight shippers, to pay an 
excessive return in order that passenger 
service may operate at a deficit.” 

Senator Smathers asked Mr. Loos who 

should pay the deficit if a finding was 
made that the national interest re. 
quired a certain amount of passenger 
service. Mr. Loos replied, “The Treas- 
ury.” 
Chester C. Thompson, president of the 
American Waterways Operators, Ine, 
filed with the subcommittee statements 
in support of S. 937, a bill to permit 
railroads with circuitous routes to meet 
the rates of railroads having direct 
routes without prior I.C.C. approval, and 
in support of S. 939 and S. 377, but 
S. 939 preferably. They are bills to 
amend section 22 of the act. 

As to S. 937, Mr. Thompson made a 
further statement to the effect that he 
associated himself with a view expressed 
by others that the bill should be clari- 
fied as to the types of services to he 
covered. 

(See earlier story on page 75) 


Rail Plea in Consolidated 


Rendering Case Denied 


The Commission, by an order by 
Chairman Clarke in No. 30578, Consoli- 
dated Rendering Co. et al. v. Atchison, 
Topeka & Santa Fe Railway Co. et al, 
and embraced cases, has denied~a peti- 
tion of the defendant railroads for an 
extension of time within which to file 
a petition for reopening, reconsidera- 
tion and reargument (T.W., April 20, 
p. 66). 

By a report on further hearing in the 
proceeding, the Commission found that, 
contrary to its earlier decision in the 
case, 287 I.C.C. 673, reparation was due 
on certain commodities which moved ina 
period when authorized “interim” in- 
creases in Ex Parte No. 166 exceeded the 
increases approved in the final report 
in that proceeding (T.W., April 6, p. 43). 

In its instant order, the Commission 
said it denied the rail petition for re- 
consideration for the reason that the 
proceedings had been before the Com- 
mission on further hearing and oral 
argument, and “no good reason has been 
shown to justify the granting of addi- 
tional time for the filing by the defend- 


ants of a petition for reconsideration 
and reargument.” 


Electrode Rate Cut in Effect 


Division 2 of the Commission, acting 
as an appellate division, voted Apri! 24 
not to suspend schedules reducing 4 
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commodity rate on electrodes, carbon 
furnace or electrolytic bath, in carloads, 
from Natco, Tenn., to Keokuk, Ia., as 
published in supplement No. 11 to tariff 
L.C.C. 1565 of agent C. A. Spaninger, 
which was published to become effective 
April 25. 

In a notice of the division’s action, the 
Commission said that its Board of Sus- 
pension had concluded not to suspend 
the protested schedules and that the 
action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. The Commission said 
that the action of the board and the 
division did not constitute approval of 
the protested schedules. 


Midwest, South-Central, 
South-Midwest Motor 


Rate Increases Protested 


Three separate proposals of motor 
carrier tariff publishing agents 
naming increases of 5 per cent in 
certain motor carrier rates are sub- 
jects of protests and requests for 
suspension, at the Commission. 


Dutton-Lainson Co., of Hastings, Neb., 
has asked the Commission to suspend 
an investigate a 5 per cent increase 
published effective May 10 by the Mid- 
dlewest Motor Freight Bureau, in supple- 
emnt No. 36 to tariff No. 2, MF-I.C.C. 
No. 266. 


The Atlanta Freight Bureau and the 
Secretary of Agriculture, in separate pro- 
tests, asked the Commission to suspend 
a proposed 5 per cent increase in exist- 
ing class and commodity rates applying 
between Southeren Territory, on the one 


hand, and Central and Illinois territories, 
on the other. 


Their protests were directed against 
supplements to various tariffs of the 
Central and Southern Motor Freight 
Tariff Association, effective May 10. 


Protests From North Carolina 


The Charlotte Shippers and Manu- 
facturers Association, Inc., and the 
North Carolina Traffic League, Inc., in 
two joint protests, asked for suspension 
of those increases, and also for suspen- 
sion of a proposed 5 per cent increase 
on certain traffic, published by the 
Southern Motor Carriers Rate Confer- 
ence to become effective May 6. 


In the joint protest against the latter 
adjustment, protestants said that the 
protested schedules provided for general 
application, subject to certain specific 
exceptions, of increases of 5 per cent in 
rates on all traffic between points in 
Southern Territory, on the one hand, 
and points in Western Territory, on the 
other hand. 


Increases on Rail Level 


The Charlotte interests said that the 
respondent motor carriers had published 
generally the same increases as were 
authorized for the railroads in Ex Parte 
No. 206. 


The increase in rail rates was author- 
ized by the Commission in proceedings 
involving primarily the revenue needs of 
the rail carriers and not involving speci- 
fic consideration of the reasonableness 
of rates as such, protestants said. 


“Motor carriers now propose, without 
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making any showing of their own reve- 
nue needs, their own operating ratios, or 
their own return on investment or any 
other facts justifying such increases,” 
they said, “to arbitrarily adopt the in- 
creases granted to the rail carriers. 

“If any increases are authorized in 
motor carrier rates it should be only 
after the submission of proof of their 
actual revenue needs.” 


In justification of the adjustment, the 
Southern Motor Carriers Rate Confer- 
ence told the Commission that during 
the last six months of 1956, and continu- 
ing with “even greater rapidity in 1957,” 
operating costs of the motor common 
carrier industry had been increasing at 
an alarming rate. 


The conference said that in large 
measure, the increases in costs had re- 
sulted from wage contracts. 


No ‘lag-Outs’ 


“Indicative of the recognized im- 
mediate need for revenue relief by the 
motor common carrier industry in this 
territory is the very significant fact that 
there is not a single flag-out of this 5 
per cent general increase between the 
middlewest and the southeast,” the con- 
ference said. 


Dutton-Lainson, in its protest, said that 
the rates contained in the protested 
tariff presently contained rates that were 
approximately 15 per cent higher than 
the rates in another Middlewest Motor 
Freight Bureau tariff which applied only 
as far west as the Missouri River, and 
that it was in “intense constant competi- 
tion with companies located at Missouri 
River points.” 


“If the proposed 5 per cent increase 
is granted, the advantage of our com- 
petitors will only be further increased,” 
Dutton-Lainson said. 

With respect to the three protests di- 
rected against the Central and Southern 
adjustment, the protest of Secretary of 
Agriculture Ezra Taft Benson was con- 
fined to the increases which would result 
in higher rates on agriclutural commodi- 
ties, farm production supplies, fish and 
fishery products. 


The Secretary said that his depart- 
ment believed that the statutory pro- 
visions for the regulation of motor car- 
riers were enacted in contemplation of 
stronger justification for the lawful 
level of rates than the “undocumented 
inference of revenue need,” which, he 
said, appeared to be the total of the 
carriers’ justification in the instant 
adjustment. 


The Atlanta Freight Bureau said the 
motor carriers should not be permitted 
to increase rates merely because of the 
opportunity to follow in the steps of the 
rail carriers. 

“Motor carrier service and rail serv- 
ice are separate and distinct, each hav- 
ing its inherent advantages,” the bureau 
said. “The cost of handling traffic 
differ, and protestant submits that the 
same relative level of rates is not in 
itself a prerequisite to a fair return on 
investment of the motor carriers. 


“Due consideration must be given by 
the Commission to the need, in the 
public interest, of adequate and efficient 
transportation service by motor carriers 
at the lowest cost consistent with the 
furnishing of such service, as well as 
to the need of revenues sufficient to 
enable motor carriers, under honest, 
economical and efficient management to 
provide such service. The motor carriers 
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should be required by the Commission 
to come forth and prove their need of 
any additional revenue, which may be 
considered by the Commission along with 
the ability of traffic to bear these in. 
creases.” 


The Charlotte interests contended «hat 
the protested schedules would resul: in 
rates in excess of maximum reasonable 
rates, in violation of section 216 of the 
interstate commerce act. 


“We allege,” said the Charlotte prot- 
estants, “that there is no justification 
for maintaining motor rates on truck!oad 
or volume traffic higher than the present 
rail rates. If any difference, we respct- 
fully submit that the motor truck.oad 
and volume rates should be less than 
the rail rates on carload traffic.” 


Carloadings Totaled 686,950 
In Week Ended April 20 


Loading of revenue freight for the 
week ended April 20 totaled 686,950 cars, 
the Association of American Railroads 
announced. This was a decrease of 76,487 
cars, or 10 per cent, below the corre- 
sponding week in 1956, it said, and a 
decrease of 14,482 cars, or 2.1 per cent, 
below the corresponding week in: 1955. 

Loadings in the week ended April 20, 
were 12,986 cars, or 1.9 per cent, above 
the preceding week. 


Coal loading amounted to 139,960 cars, 
an increase of 2,693 cars above the corre- 
sponding week a year ago, and an in- 
crease of 4,821 cars above the preceding 
week this year, sdid the A.A.R., adding: 


Miscellaneous freight loading totaled 344,- 
214 cars, a decrease of 44,514 cars below 
the corresponding week last year, and a 
a ed of 457 cars below the preceding 
week. 


Loading of merchandise less than carload 
freight totaled 55,737 cars, a decrease of 
5,294 cars below the corresponding week in 
1956, and a decrease of 1,054 cars below a 
week ago. 


Grain and grain products loadings totaled 
48,379 cars, a decrease of 1,957 cars below 
the corresponding week in 1956, and a de- 
crease of 1,047 cars below the preceding week 
this year. In the Western Districts; grain 
and grain products loadings for the week 
of April 20 totaled 30,837 cars, an increase 
of 1,724 cars above the corresponding 1956 
week, but a decrease of 188 cars below the 
preceding week. 


Livestock loading amounted to 5,839 cars, 
@ decrease of 1,598 cars below the corre- 
sponding week in 1956, but an increase of 
349 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of April 20 totaled 4,597 
cars, a@ decrease of 1,062 cars below the cor- 
responding week a year ago, but an in- 
crease of 564 cars above the preceding week. 

Forest products loadings totaled 39,632 
cars, a decrease of 6,453 cars below a year 
ago, and a decrease of 993 cars below a week 
ago. 

Ore loading amounted to 41,498 cars, @ 
decrease of 18,187 cars below last year, but 
an increase of 12,021 cars above last week. 


Coke loading amounted to 11,691 cars, 4 
decrease of 1,177 cars below a year ago, and 
a decrease of 654 cars below a week ago. 


All districts reported decreases compared 
with the corresponding week in 1956, except 
the Pocahontas. All reported decreases com- 
pared with the corresponding week in 1955, 
except the Pocahontas and Southern. 


Cumulative Loadings 


1957 1956 
Four weeks of Jan. 2,565,299 
Four weeks of Feb. 2,615,825 
Five weeks of Mar. 3,446,351 
Week of April 6... 644,092 
Week of April 13. 673,964 
Week of April 20 686,950 


10,632,481 11,171,071 


1955 


Total 





‘SHIPPED VIA 
‘PORT OF LAKE CHARLES 


. Each year more and more shippers are routing their 
cargo through fast-growing Lake Charles. 

Port of Lake Charles offers you so many advantages: 
‘equal freight rates, excellent stevedoring, 

the most modern cargo handling 

equipment, and extensive 

warehousing facilities. 

If you are shipping to or from 

mid-continent USA., mark your cargo 

“Via Port of Lake Charles”. 

For rate information, write 

E. J. Christman, Port Director, 


P.O. Box 1362, Lake Charles, Louisiana 


SHIPPING LINES SERVING THE MEDITERRANEAN FROM THE PORT OF LAKE CHARLES 
HELLENIC, LYKES, NERVION 





BURLINGTON 


Jhe Preferred Fyoute 


CHICAGO and DENVER 


Day in and day out, Burlington’s fast diesel-powered 
freight trains roll over the thousand miles of heavy- 
duty railroad between the Great Lakes and the Rock- 
ies, delivering goods to factory, market or connecting 
railroads. 

This is also the route of the streamlined Vista- 
Dome DENVER ZEPHYR and the Vista-Dome 
CALIFORNIA ZEPHYR — two of America’s finest 
passenger trains. 


Discriminating shippers and travelers invariably 
choose BURLINGTON between Chicago and Denver. 


BURLINGTON LINES 


Everywhere Wost 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 


DENVER Burlington CHICAGO fm 
Route 
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IN TRANSPORTATION 


_H. Brown, of Cleveland 
f C., to Retire May 1 


irty-eight years of service with the 
land (O.) Chamber of Commerce 
nsportation matters will come to a 
May 1 when Andrew H. Brown will 
as a vice-president and transpor- 
1 commissioner of the chamber. He 
resident of the National Industrial 
ic League from 1952 to 1954. 


Brown, in announcing his retire- 
men:, said he had no plans for the 
futi re. He joined the C. of C. staff in 
191% as assistant transportation commis- 
sioner, and in 1937 became transporta- 
tion commissioner. In 1929 he was ad- 
miticd to practice before the Interstate 
Con:merce Commission. He has prac- 
tice before the Civil Aeronautics Board 
since its inception in 1938. 


YT 


He did much work on legislation in 
the late 1920’s which brought about the 
establishment of the Ohio regulation of 
motor carriers and subsequent measures. 

He took part in the Southern and 
Western railroad class rate cases which 
removed barriers to commerce in freight 
movements to and from the Cleveland 
area and eastern and western areas. His 
efforts were added in many other cases 
before the I.C.C. and the Public Utili- 
ties Commission when Cleveland’s com- 
petitive status was at stake. 


In World War II he was a major in 
the Army Transportation Corps. He re- 
ceived an A.B. degree in 1911 from the 
University of Michigan and a law de- 
gree in 1922 at the John Marshall School 
of Law. He was admitted to the Ohio 
Bar in 1922, and in 1927 to the bar of 
the Supreme Court. In 1928 and 1929 
he was president of the Traffic Club of 
Cleveland. 


A year ago he was elected a vice-presi- 
dent of the chamber and was appointed 
secretary of the chamber’s seaway com- 
mittee, organized to promote the Port of 
Cleveland. 


Bulletin Issued on Plans 


For Transportation Week 


E. F. Hamm, Jr., chairman of National 
Transportation Week, has issued a bul- 
letin recounting a number of local plans 
for the May 12-18 observance. The bul- 
letin is intended to keep all participat- 
ing groups aware of developments else- 
where and to serve as a medium to ex- 
change promotion ideas. 


The bulletin reported that as of April 
19, 147 traffic and transportation clubs 
throughout the nation had planned ac- 
tivities on a local basis. 


The publication also includes a num- 
ber of sample radio, television and news- 
paper “plugs” for the week which local 
participants will place with communica- 
tions media in their areas. 


Railway Express Agency Strike Spreads 
To New York Area; New Embargo Issued 


Company Halts Less-Than-Carload Rail and Air Shipments to and From 
New York City, Hudson County, N.J., Points on Long Island. Agency 
Calls New Walkouts Illegal. Eight Areas, 3,700 Men Now Involved. 


A strike of Teamster drivers 
against the Railway Express Agency 
spread late on April 23 into the New 
York area and the company im- 
mediately placed an embargo on 
less-than-carload shipments of rail 
and air express to and from New 
York City, Hudson County, N.J., and 
points on Long Island. 


The embargo on the New York area 
was in addition to that previously an- 
nounced for seven major cities where 
R.E.A. drivers struck April 22—Chicago, 
Cincinnati, Cleveland, Newark, Philadel- 
phia, St. Louis and San Francisco, in- 
cluding some adjacent areas. 

A total of about 3,700 drivers, all rep- 
resented by the International Brother- 
hood of Teamsters, is involved in the 
strikes, which the company called “un- 
related.” 


The New York area walkout was char- 
acterized in a company statement as 
“unjustifiable,” a “breach of good faith” 
and “violation of the intent and pur- 
poses of the railway labor act.” 


The company said the New York 
drivers quit late the afternoon of April 
23 “without notice” and that R.E.A. and 
Teamster representatives had been in 
negotiation that date as late as 1 p.m. 

The strike in the seven other cities— 
involving about 2,000 drivers—began 
after expiration of a mandatory 30-day 
waiting period which followed the filing 
of a report on the dispute in those 
cities by an emergency board appointed 
by President Eisenhower to investigate 
and make recommendations. 

Such recommendations are not bind- 
ing on the parties involved, and the 
Teamsters rejected the board’s proposal 
—the railroad “pattern” of 1957, a three- 
year contract carrying spread-out wage 
increases of 26 cents an hour plus 2% 
cents in fringe benefits. (T.W., March 
23, p. 14, and March 30, p. 232). 

In the New York area, R.E.A. said 
separate negotiations for about 1,700 
drivers got under way in January with 
the union seeking a wage increase of 
52 cents. The company said it offered 
the “pattern,” which it said that 90 per 
cent of its employes—represented by 


See Late News, Pages 19, 20 
and 22 for other transporta- 
tion news developments. 


unions other than the Teamsters—had 
accepted. 

Classing the New York strike as “an 
unwarranted work stoppage,” Railway 
Express asked the National Mediation 
Board to intervene with mediation. 

In Washington, a spokesman for the 
board said the R.E.A. request had been 
docketed and that mediation had been 
“offered” before the strike occurred in 
the New York area. 

Because of these facts, the spokesman 
said, the company “might be able to get 
something out of some judge” to stop 
the New York walkout. He said Robert 
O. Boyd, board chairman, had been 
“endeavoring” to get both sides together 
to discuss the seven cities’ situation 
but had not yet succeeded. 

A company spokesman was asked 
whether court action was planned in view 
of R.E.A.’s contention that the strike 
was illegal. He replied that that was 
under consideration along with a number 
of other possible courses of action. 


Statement by Hammell 


In announcing the earlier embargo on 
the seven cities other than New York, 
A. L. Hammell, company president, de- 
clared in a statement: 


“Railway Express Agency deplores the 
public inconvenience and the interrup- 
tion of trade and commerce caused by 
the strike of its drivers represented by 
the International Brotherhood of Team- 
sters at Chicago, Cincinnati, Cleveland, 
Newark, Philadelphia, St. Louis, San 
Francisco and certain points adjacent 
to some these cities. 


“The company has issued an embargo 
effective at once on all less-carload rail 
and air express shipments to and from 
the cities affected by the strike. 


“We have followed the process estab- 
lished by law for the settlement of labor 
disputes. The last step was submission 
of the issues to an emergency board ap- 
pointed by the President of the United 
States. The company has been and is 
ready to accept the report and recom- 
mendation of that board, rendered after 
nearly three weeks of hearing. How- 
ever, the Teamsters have rejected the 
board’s recommendations and went on 
strike early today. 

“Negotiations were held with the 
Teamsters beginning early in 1956 on 
their demands for increased wages and 
changes in working conditions. When 
agreement could not be reached, the Na- 
tional Mediation Board entered the case 
at the joint request of the parties. 

“During mediation, the company of- 
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fered the employes represented by the 
Teamsters a ‘package’ amounting to 29 
cents an hour, part of which was re- 
troactive to January 16, 1956. Substan- 
tially, this was the same as that pre- 
viously accepted by 90 per cent of our 
employes represented by other unions. 

“The Teamsters rejected the company’s 
offer and delegated to strike.” 

Mr. Hammell said R.E.A. had “notified 
the Teamsters that it was prepared to 
negotiate an agreement within the 
framework of the board’s report” but 
that the Teamsters “refused to accept 
the board’s recommendations.” 

“It is to be hoped,” Mr. Hammell 
added, “that the Teamsters, consistent 
with the spirit and purpose of the rail- 
way labor act and in the public interest 
and the of the affected employes, will 
review the situation and contract to 
settle the dispute in accordance with the 
recommendations of the President’s fact- 
finding board. 

“This the company is prepared to do.” 


Careful Freight Handling 
Needs All-Year Emphasis, 
Speaker at St. Joseph Says 


Assertions to the effect that “Per- 
fect Shipping months” and individ- 
ual “Perfect Shipping” meetings fell 
short, too frequently, of producing 
the desired result were made by S. H. 
Flint, of Chicago, general traffic 
manager of the Quaker Oats Co., in 
the course of a recent “Perfect 
Shipping” meeting in the Stein 
Room of the Goetz Brewing Co. at 
St. Joseph, Mo. 


In his talk as principal speaker, Mr. 
Flint told the 225 persons in his audience 
that he was “very much prejudiced” 
against “so-called perfect shipping 
months” and individual meetings, be- 
cause in too many cases the subject was 
brought to the attention of carrier and 
shipper representatives “at that time 
only,” and was then forgotten for the 
rest of the year. He declared that 
“Perfect Shipping” was a 24-hour-a-day, 
seven-day-a-week, year-around job for 
everyone, which should be practiced 
constantly, and at all times. 


Joint Responsibility 


Shippers, he continued, felt the car- 
riers were responsible for the “huge” 
losses sustained by rail freight in transit 
through careless handling, while the 
carriers pointed to shippers as causing 
the losses, asserting that they no longer 
packed and: loaded shipments as well as 
they had formerly. Both were right and 
both were wrong, he maintained, declar- 
ing that the “huge” freight claim bill 
was caused, not by any one factor, but 
by all the factors. 


Among causes of damage to freight in 
transit, Mr. Flint listed inexperience of 
employes, car handling in the new rail- 
road retarder yards, “over-length” 
freight trains, and carelessness on the 
part of both carriers and shippers. The 
“poor quality” of packing materials and 
containers since World War II was also 
a factor, he added. 


The annual “Perfect Shipping” meet- 
ing at St. Joseph was sponsored by rail 
and truck carriers’ committees, the in- 
dustrial transportation committee of the 
Chamber of Commerce, the St. Joseph 
Traffic Club, and the local chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity. In addition to Mr. Fiint’s talk, 
a damage prevention film entitled “Who 
Done It?” was shown. 


Brennan Says Examiners 
Need ‘Guts’ to Control 


Relevancy, Size of Records 


Administrative agencies have an 
“inherent flexibility” as opposed to 
court procedure, but “even these 
attributes of greater flexibility have 
not stemmed the trend toward 
longer delay in meting out admin- 
istrative justice,” said Justice Wil- 
liam J. Brennan, Jr., of the Supreme 
Court of the United States, in a 
recent address in Washington, D.C. 


Justice Brennan spoke at a meeting of 
the administrative law section of the Bar 
Association of the District of Columbia 
on April 13. He mentioned the 1955 re- 
port of the President’s Conference on 
Administrative Procedure and com- 
mented that “we might again profitably 
review” some of the recommendations 
that resulted. 

He called for “guts” on the part of 
hearings examiners to keep the records of 
agency proceedings relevant and as brief 
as possible. 

While emphasizing the importance of 
the element of properly speedy procedure 
in the matter of justice, Justice Brennan 
also declared that speed by itself was 
“not worthwhile if brought at the ex- 
pense of individual rights or of full and 
fair hearings.” 

At the same time, he said, “to condone 
a laggard system of administrative jus- 
tice can only result in drastic devaluation 
of precious rights.” 

Referring to efforts of the bar as- 
sociation to bring about changes in the 
administrative procedures used in fed- 
eral agencies, Justice Brennan asked 
his audience if the attorney “not without 
reason sometimes” felt that “he can- 
not sufficiently protect his client’s in- 
terest without at least some of the 
trappings of court ritual” in agency 
proceedings. He asked also if the agen- 
cies were “totally blameless” for this 
feeling. 

If blame was to be placed on any 
undue delay in administrative proceed- 
ings, the justice indicated he felt some 
share should be tagged to the direct 
participants. 

He said that “potential respondents 
in cease and desist order proceedings 
will not often take pleasure in ex- 
pediting” the proceeding but added that 
“if it’s a license he wants or a rate in- 
crease his impatience at the snail’s pace 
of the proceeding is articulated loud 
and long.” 


‘Disparity of Procedures’ 

Justice Brennan reviewed some of the 
1955 recommendations of the President’s 
conference, and said the group “at- 
tacked the disparity of formal pro- 
cedures among” the various agencies. He 
commented that he thought the entire 
form of all procedures couldn’t be 
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identical, but added that “certainly 
uniformity of rules governing matters 
common to all agencies may well be in- 
sisted upon.” He mentioned such pro- 
cedural steps as service of process and 
subpoenas and the taking of deposi- 
tions. 

He told the lawyers, however, that 
“uniformity doesn’t imply inflexibility, 
rather that rules should allow leeway 
for adaptation to the problems peculiar 
to each agency.” 

Justice Brennan noted that the con- 
ference also had recommended legisia- 
tion to permit the filing of an abbre- 
viated record of administrative proce«d- 
ings being put up for judicial review 
and said “that’s one I heartily and en- 
thusiastically endorse.” He said there 
now were 35 different provisions for in- 
cluding the records of administrative 
proceedings in court appeals. 


Legislation Proposed 

A bill to provide for abbreviation of 
such records has been introduced by 
Representative Celler, of New York, but 
it has not yet been stated whether the 
measure (H.R. 4753) follows in detail the 
recommendations of the conference. 

Justice Brennan also discussed the 
conference’s suggestion that efforts be 
made to set up standards for the exclu- 
sion of irrelevant, immaterial and repe- 
titious testimony in formal administra- 
tive proceedings. He said he realized 
this sometimes was a hard line to draw 
but added he didn’t see the need to “go 
beyond the sky to infinity” in “taking 
everything anyone has to offer.” 

He said he recognized “but don’t ac- 
cept” the conditions which the confer- 
ence ascribed to the thinking in ad- 
ministrative agencies—that ‘there was 
“a fixed attitude” against any restric- 
tive action as to what is accepted in an 
administrative proceeding. 


‘Self-Restraint,’ ‘Guts’ Needed 


“T can’t sufficiently urge self-restraint 
by practitioners in this matter,” Justice 
Brennan declared, “and some guts on the 
part of hearers to keep this abuse with- 
in bounds.” 

He quoted Thomas M. Cooley, first 
chairman of the Commission, as saying 
in 1887: 

“Unnecessary indulgence to some is 
equivalent to denial of right to others 
waiting a hearing.” 

The justice indicated he agreed em- 
phatically with that statement. 

Justice Brennan said he personally 
was “a great enthusiast” for pre-trial 
procedures in courts and said he held 
“particular interest” in the 1955 confer- 
ence recommendations for definition of 
issues before hearing, pre-hearing con- 
ferences, submission of documentary evi- 
dence in advance and related speed-up 
procedures. 


He said the conference performed a 
“distinct service in recognizing that every 
agency which did not appreciate its duty 
to do everything possible to minimize 
delay and expense in its proceedings 
was deficient in its obligation to dis- 
charge its function as best to serve the 
public interest.” 


Export Control Advice 


The Bureau of Foreign Commerce of 
the Department of Commerce has issued 
an eight-page pamphlet entitled, “In- 
terpretations—Export Control Require- 
ments for Shipping Documents.” 

The material is in question-and-an- 
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swer form covering a number of inquir- 
ies which the bureau said had been re- 
ceived since, effective April 3, it an- 
nounced that the destination control 
sta'ement requirement would be ex- 
tended to include most shipments ex- 
por ed from the United States. 

Copies of the pamphlet may be ob- 
taiced without charge from any Depart- 
me:t of Commerce field office, or from 
the Superintendent of Documents, Gov- 
ern aent Printing Office, Washington 25, 
Pc. 


M ddle Atlantic Conference 
Deckets Rules Governing 


Deention of Motor Vehicles 


Tne Middle Atlantic Conference 
ha. docketed for the attention of 
its -tanding rate committee two pro- 
po: .ls in identical language to gov- 
err the detention of vehicles. 


I'em B522 would revise section B of 
Rule 47 in tariff 10-L in the Middle At- 
lan'ic section, and item B546 would re- 
vise the same section of that rule in 
tar. 15-H in the Middle Atlantic-New 
En: and section. 


Tne items are identical and will be 
considered in hearings by personal ap- 
pearance or by telephone at the office 
of the conference 2111 E Street, N.W., 
Washington, D.C., May 2. 

Under the revised rules, free time per 
vehicle will begin at the time the driver 
notifies consignor or consignee, or party 
entitled to load or unload, that the ve- 
hicle is available for loading and un- 
loading. 

Column A, applying to vehicles con- 
taining truckload shipments requiring 
only one vehicle, or fully loaded vehicles 
containing truckload shipment requiring 
more than one vehicle, provides 240 min- 
utes of free time for 30,000 pounds or 
less; 270 minutes for 30,000 to 35,000 
pounds and 300 minutes for more than 
35,000 pound loads. 


Column B of the item applies to the 
last vehicle used in transporting over- 
flow shipments requiring two or more 
vehicles or on vehicles containing ship- 
ments stopped for completion of loading 
or partial unloading under Rule 28. It is 
further provided that free time on stop- 
off shipments subject to Rule 28 should 
be computed on the basis of actual 
weights loaded or unloaded at each stop, 
including stops for initial loading or 
final delivery. For such traffic 80 minutes 
of free time is provided for shipments 
of 10,000 pounds or less; 160 minutes for 
Shipments over 10,000 pounds and up to 
20,000; 240 minutes for shipments over 
20,000 and up to 30,000 pounds; 270 
minutes for shipments over 30,000 pounds 
and up to 35,000 pounds; and 300 min- 
utes for shipments over 35,000 pounds. 


Computing Rate Increase 


Publication of a revised edition of a 
“Freight Rate Streamliner,” a publica- 
tion which is said to simplify into one 
operation the work involved in comput- 
ing increased freight rates on shipments 
to or from all parts of the United States, 
has been announced by W. F. Custer, 
general freight agent for the Chicago & 
Eastern Illinois Railroad at Chicago. 

The new “Streamliner,” says Mr. 


Custer, covers “everything from abrasives 
to zinc” and is the fourth publication of 
its kind. The first “Streamliner,” issued 
in 1950 he said, was “immediately recog- 
nized as the simplest, accurate digest of 
the ex parte increases on railroad rates 
and charges ever published.” 

Since the first. publication in 1950, 
the C. & E. I. had received more than 
100,000 requests from shippers for the 
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original and subsequent editions, it was 
stated. Copies of the new publication 
are obtainable, on request, from the 
C. & E. I.’s general office, 332 S. Michigan 
Ave., Chicago 4, Tl. 


House Group to Consider Whittling 
Administrative Agency ‘Discretion’ 


Special Subcommittee Lists Possible Rewriting of Laws ‘With the View 
Of Reducing Administrative Discretion’ as One of Eight Study Subjects. 
Administration by ‘Internal Interpretation’ Also to Be Considered. 


The forthcoming congressional in- 
vestigation of how administative 
agencies are executing the laws un- 
der which they operate will include 
consideration of a possible rewriting 
of those laws “in more precise 
terms with the view of reducing ad- 
ministrative discretion.” 


Rep. Moulder, of Missouri, chairman of 
the special House subcommittee formed 
to make the investigation, has announced 
this as one of eight subjects approved 
as the program for the investigation. 
The group—the subcommittee on legis- 
lative oversight of the House interstate 
commerce committee—has been given an 
initial appropriation of $250,000 for the 
inquiry (T.W., April 20, p. 37). 

The subcommittee has been interview- 
ing possible staff members but no ap- 
pointments have been announced and 
no hearing date has been set. 


Elsewhere in the eight subjects adopted 
by the subcommittee, the group decided 
to consider the “extent to which in fact 
administration is by internal interpre- 
tations as distinct from published rules.” 


Over-All Aim Stated 


The subcommittee stated the general 
purpose of its investigation, which will 
involve the Interstate Commerce Com- 
mission, Civil Aeronautics Board, Civil 
Aeronautics Administration, Railroad Re- 
tirement Board and at least 12 other in- 
dependent agencies, as follows: 


“To examine the execution of the 
laws by the administrative agencies, ad- 
ministering laws within the legislative 
jurisdiction of the committee, to see 
whether or not the law as Congress in- 
tended in its enactment has been and 
is being carried out or whether it has 
been or is being repealed or revamped 
by those who administer it.” 


In announcing the program adopted by 
the subcommittee, Representative Moul- 
der said the outline had the approval of 
Representative Harris, of Arkansas, 
chairman of the subcommittee’s parent 
interstate commerce committee. 


Subjects of Inquiry 

The program, which includes looking 
into the agencies’ organization, person- 
nel and workload and possible “identifi- 
cation of the regulators with the regu- 
lated,” follows in its entirety: 

“1. Review and analysis of the law 
and amendments, and intent of the 
Congress when enacted. 


“2. Area of the field regulated by each 
law, changing circumstances and growth 
of the field since enactment. 


“3. Consideration of the legislative 
standards in the law to determine 
whether they can be drafted in more 
precise terms with the view of reducing 
administrative discretion. 


“4. Consideration of rules and regula- 
tions issued by the Agency under the 
discretionary delegations, reconciliation 
with statutory standards and legislative 
intent, manner in which rules have been 
applied in practice. 

“5. Administrative interpretations and 
practices apart from formal rules and 
regulations, public notice of such inter- 
pretations and practices, extent to which 
in fact administration is by internal in- 
terpretations as distinct from published 
rules. 


“6. Judicial decisions on the admini- 
stration of the law by the agency, the 
statutory standards, rules and regula- 
tions, and administrative interpretation; 
enlargement of area of regulation sup- 
ported by the decisions.” 


“7. Enforcement of statute, rules and 
regulations. 


-“8. Organization of agency: (a) Inde- 
pendence and bi-partisanship of Com- 
mission, as intended in its creation; 
identification of the regulators with the 
regulated; (b) personnel—experience, re- 
lationship to agency policy, status under 
Civil Service; (c) workload, distribution 
of personnel as to statutory duties or on 
duties assumed through administrative 
interpretations, co-ordination with state 
and other regulatory agencies, trade or 
industry enforcement groups.” 


European Shipping to Ports 
On Great Lakes to Increase 


Twenty-three more European ships 
than last year will visit Chicago and 
Lake Michigan ports this year, according 
to the Great Lakes Overseas Freight 
Conference. 


Vessels expected to call at those ports 
in 1957 include 337 ships of scheduled 
lines and an estimated 50 “tramp” ves- 
sels, as against 326 ships scheduled lines 
and 38 “tramp” ships last year, accord- 
ing to the conference. 


George Weiss, conference chairman, 
said that the increase was due to “great 
interest” in foreign trade caused by new 
facilities at Lake Calumet harbor and at 
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Navy Pier, Chicago, and to plans to 
open the St. Lawrence seaway in 1959. 

The first ships were scheduled to reach 
Chicago about April 20, from dockings at 
Montreal; where they were awaiting 
breaking of ice in the St. Lawrence 
canals, he said. First sailings from the 
port of Chicago were scheduled by three 
ships for April 24, he stated. Those, he 
said, were the “Villa de Montreal,’ of 
the Swedish American Line, the “Ternef- 
jell,” of the Fijell-Oranje Line, both 
leaving for Europe, and the “Vaxholm,” 
of the Swedish American Line, leaving 
for Scandinavian ports. 


Record of Motor Carriers 
In Settling Freight Claims 
Praised by A.T.A. Official 


The nation’s motor carriers had 
achieved “an enviable freight claim 
settlement record, with more than 
70 per cent of all claims settled with- 
in less than 30 days,” John M. Miller, 
secretary of the American Trucking 
Association Freight Claims Section, 
said in a speech at a recent two-day 
meeting at Denver, Colo., of the 
Western Motor Freight Claim Con- 
ference. 

Mr. Miller, who was the principal 
speaker at the conference’s semi-annual 
meeting, criticized legislation before 
Congress which, he said, would impose 
Interstate Commerce Commission con- 
trol over settlement of freight damage 
or loss by interstate motor carriers. 

Mr. Miller, author of three transpor- 
tation and law books, including “The 
Law of Freight Loss and Damage 
Claims,” also said that new packaging 
and material handling developments 
held promise of further reducing freight 
damage and loss. He said trucking firms 
were “making prompt and satisfactory 
settlement of freight claims” and that 
I.C.C. control would “hinder rather than 
speed” those settlements. 

“As a matter of simple good business 
practice,” he said, “every motor carrier 
should handle all claims promptly and 
expeditiously without any regulations by 
the Interstate Commerce Commission or 
anyone else.” 


A record attendance at the meeting— 
more than 120 motor carrier and ship- 
ping executives from Denver and the 11 
western states—was reported by Grant 
D. Nelson, of Denver, general claims 
manager of Ringsby Truck Lines, Inc., 
and chairman of the western claims 
conference. : 


He reported, also, that Seattle, Wash., 
was chosen as the site of the next meet- 
ing of the conference, in October. 

The importance of efficient motor 
transportation was cited for those at- 
tending by George Kelly, administrative 
assistant to Mayor Will Nicholson, of 
Denver. 

“The contribution of the trucking in- 
dustry to the well-being of the commu- 
nity,” Mr. Kelly said, “would be appar- 
ent if trucking services were suddenly 
stopped, or seriously interfered with, as 


it has been in the case of a few strikes 
and crippling storms.” 


Participants in a claims liability con- 
ference were representatives of more 
than 60 motor transport firms based or 
operating in the 11 western states. 


An overage, short and damage commit- 
tee was one new group formed at the 
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ard time in accordance with the stand- 
ard time act, according to an announce. 
ment made April 22 by J. Benton Jones, 
vice-president for passenger sales and 
service. 


The Commission cited the provisions 
of the interstate commerce act in q 
letter that questioned the Pennsylvania's 


earlier plan (T.W., April 6, p. 33). “che 
matter has come up in Congress as well, 
with Senator Smathers, of Florida, in- 
troducing a bill (S. 1679) that would re- 
quire railroads to publish schedules 
both daylight and standard time (TW 
April 20, p. 104). 

In announcing the new plan, Mr. Jones 
said: 

“Operating timetables used by  «m- 
ployes, which have always been printed 
in much greater detail than public time- 
tables, and all schedules for interchange 
with other railroads, will continue tc be 
printed in standard time, but the :rail- 
road’s passenger services in all resp«cts 
affecting the public will be on daylight 
saving time. This will include the time 
used for all P.R.R. public timetables, 
station clocks, bulletin boards, train cate 
signs, and reserved space tickets. Train 


meeting to promote improved claims 
methods. 


Public Schedules in D.S.T. 
Planned by Pennsylvania 
Running on Standard Time 


The Pennsylvania Railroad, hav- 
ing been admonished earlier by the 
Commission concerning a proposal 
to operate its trains on daylight sav- 
ing time this year, has announced 
that its schedules will be printed in 
DS.T. from April 28 through Oc- 
tober 27. 


The trains will be operated on stand- 


"” 








‘Perfect Shipping Squad’ Tours Central West Area 


Constructive suggestions on reduction of damage to freight have resulted from inspections of freight 
handling facilities at nine industries and two railroad freight houses by a Central Western Shippers 
Advisory Board ‘squad of experts’ on packaging and materials handling, the board has reported. 
Sponsored by the board’s freight loss and damage prevention committee, the ‘Perfect Shipping 
Personal Service Squad’ has been calling on individual industries and railroads in the board's 
area to aid in promotion of the ‘Perfect Shipping’ campaign, (T.W., Mar. 30, p. 164). Included 
on the ‘squad,’ pictured here with H. A. Olsen, left, traffic manager for the Omaha Flour Mills, at 
Omaha, Neb., on its inspection tour, are, from left: J. H. Heller, engineer of the container section 
of the Association of American Railroads, Los Angeles, Calif.; Warren White, container engineer 
for the Union Pacific Railroad, Omaha; E. J. Kibler, industrial engineer for the Minnesota Mining 
& Manufacturing Co., St. Paul, Minn.; R. E. Buchanan, engineer for the Acme Steel Co., Chicago, 
and L. W. Smith, field secretary for the shippers’ board at Omaha. Another member of the ‘squad,’ 
not pictured, is H. A. Barnett, engineer and traffic manager for the Central Fibre Products Co., of 
Omaha. Mr. Smith said that, following inspections of shipping and receiving operations of indus- 
tries and railroads at Beatrice, Lincoln and Omaha, Neb., conducted on the ‘squad's’ first ‘tour’ 
in early April, ‘irregularities’ were pointed out and specific suggestions were made to proper rep- 
resentatives during evaluation discussions. He noted that industries called on during the ‘tour’ 
accounted for a daily in and outbound movement of about 400 cars. The ‘squad,’ he added, had 
also attended a ‘Perfect Shipping’ program at Omaha, on April 2, where 240 persons in attendance 
were apprised of its activity. He indicated that, for the present, the value of the ‘squad’ was to be 
reviewed, and that continuation of its activities would depend on the general reaction of bourd 
members. 
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announcements will also be made in day- 
light time. 

“Tt is our belief that, with the great 
majority of the people we serve using 
day!.ght time, our plan will avoid a great 
dea! of confusion and be of substantial 
convenience to the great majority of our 
ato Sey 
, H: added that public timetables cover- 
ing service to and from Chicago, Detroit, 
St. | ouis, Cincinnati, Louisville, Hagers- 
towr. Md., and Washington, D.C., where 
the “ennsylvania provided connections 
with railroads operating in standard 
time territory of the west, northwest and 
sout.. would show arrivals and depar- 
ture. at these terminals in both daylight 
and ..andard time. Schedules of through 
cars to the south and west would be 
show. in standard time at points beyond 
PR. territory, he said. 


Santa Clara U. to Sponsor 


Transport Policy Session 


The University of Santa Clara, Calif., 
has :nnounced that “with a tip of the 
hat o National Transportation Week” 
it wi!! conduct its third annual confer- 
ence on national transportation policy 
May }4. 

More than 400 executives representing 
all phases of shipping, trucking, airlines 
and railroads are expected to attend, 
according to the university’s announce- 
ment. The theme, it said, would deal 
with current legislative proposals of the 
Interstate Commerce Commission from 
the standpoint of transportation agen- 
cies and users of transportation. 

Charles J. Dirksen, dean of the uni- 
versity’s college of business administra- 
tion, will be moderator of a panel 
discussion in which transportation ex- 
perts will participate, according to the 
announcement. 

Joining in sponsoring the event, the 
university said, would be the San Jose, 
Sunnyvale and Santa Clara chambers 
of commerce, the Santa Clara Valley 
Enterprise Council of the Transportation 
Association of America, the Transporta- 
tion Club of Santa Clara County and 
the university’s college of business ad- 
ministration. 


Dep‘t of Agriculture Makes 
Study of ‘Highway Barriers’ 


The Department of Agriculture has 
published its marketing research report 
No. 157, entitled “Highway Transporta- 
tion Barriers in 20 States.” 

The 40-page publication was written 
by Hugh S. Norton, of the transporta- 
tion and facilities branch of the de- 
partment’s marketing research division. 
Copies may be purchased from the Su- 
perintendent of Documents, U.S. Gov- 
ernment Printing Office, Washington 25, 
D.C., at 25 cents each. 


In a summary statement preceding the 
Study, related to the movement of ag- 
ricultural goods by truck, the author said 
that safety regulations in their present 
form did not constitute a barrier to truck 
movement, but that “widely divergent 
tax loads and size and weight limits do 
constitute a barrier to highway trans- 
portation.” 

He also said that, of the 20 states (in- 
cluding the District of Columbia) con- 
Sidered in the study, “no two contiguous 
States had size and weight laws which 
were uniform in every respect,” and that 


no two adjoining states imposed sub- 
stantially uniform taxes on identical 
trucks operating in the same manner. 
He added: 

“The range in total tax loads among 
the various states was great, but not 
so great as one might think from an 
examination of the various individual 
fees. 

“In general, the various states have so 
adjusted the tax structure as to increase 
revenue in one area to make up for low 
fees in another. Notably, if a state has 
very low registration fees, it may have 
a high personal property tax. Many 
states have no personal property tax 
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on motor vehicles, but they have com- 
pensated themselves by increasing their 
registration fees. 


“Despite this moderate compensating 
effect, the total tax loads displayed a 
substantial range. For the three-axle 
vehicle, the range was from $521 to 
$1,379, and for the four-axle vehicle, 
$931 to 2,653. For the five-axle vehicle, 
the tax load ranged from $1,116.05 to 
$3,269.” 


Ex Parte 206 Washington Hearing, Except 
For Coal Testimony, Ended by Division 2 


Last Phases of Hearing Concerned 


With Cross-Examination of Southern 


Traffic Officers, Section 22 Witnesses, Coal and Other Aspects of 


Rail Plea for Higher Freight Rates. 


With a hearing for further cross- 
examination of coal witnesses yet to 
be held but with other phases of the 
Washington hearing in Ex Parte 
No. 206, Increased Freight Rates, 
Eastern and Western Territories, 
1956, having been concluded on 
April 19, nearly 5,000 pages of tran- 
script comprising cross-examination 
and rebuttal testimony had been ac- 
cumulated. 


The cross-examination of coal wit- 
nesses was scheduled to begin April 25 
before Examiner Tom Pyne. Before the 
coal hearing, the actual number of pages 
in the transcript totaled 4.640. 

The Washington hearing, which lasted 
two full weeks, might well have extended 
into at least a third week if division 2 
had not held multiple hearings. 

Commissioner Freas, chairman of the 
division, and Commissioners Winchell 
and Murphy each conducted separate 
hearings as did a number of the Com- 
mission’s staff examiners. 

Involved in the proceeding are two 
separate petitions. In one of them, east- 
ern and western railroads are seeking 
freight rate increases totaling 22 per 
cent, with hold-downs. In the second 
petition, southern railroads are asking 
for an increase of 15 per cent generally. 


In interim decisions, the Commis- 
sion granted eastern railroads an intra- 
territorial increase of 7 per cent, west- 
ern and southern carriers intraterritorial 
increase of 5 per cent, and all carriers 
an increase on interterritorial traffic 
of 5 per cent. 


The over-all request includes the in- 
terim increases which were authorized 
on an emergency basis. 


Bases for Increases 


The eastern and western railroads are 
seeking the higher rates on the grounds 
that additional revenues are needed to 
improve their credit standing and to 
improve their rates of return on capital 
invested in railroad properties, where- 
as the southern railroads are seeking 
higher rates for the purpose of off- 
setting known and anticipated increases 
in operating costs. 

In earlier testimony, railroad witnesses 


Resumes in San Francisco May 6. 


had maintained that higher rates were 
needed to enable the railroads to im- 
prove their plant and equipment (T.W., 
April 20, pp. 21 and 31, and April 13, 
pp. 19, 29 and 91). 

In one of the separate hearings, Com- 
missioner Winchell heard the cross- 
examination of motor carrier witnesses 
on their verified statements opposing any 
increases they contended might enable 
the railroads to reduce rates negotiated - 
under section 22 of the interstate com- 
merce act on explosives and ammunition. 

The first witness on behalf of the 
Munitions Carriers Conference, Inc., of 
the American Trucking Association, Inc., 
as presented by former Commissioner 
James K. Knudson, attorney for the 
conference, was R. W. Collinsworth, gen- 
eral traffic manager of Strickland Trans- 
portation Co., Inc., Dallas, Tex. 

Mr. Collinsworth and other witnesses 
for the conference were called for cross- 
examination by Larry Masoner, attorney 
for the Defense Department. However, 
under the Commission’s rules, other at- 
torneys were permitted to cross-examine 
witnesses on matters brought out on 
cross-examination. 

Mr. Collinsworth testified that his 
company reached a peak in hauling 
government explosives and ammunition 
in the early part of 1955. In October, 
1955, he said, the railroads began issuing 
section 22 quotations “on a drastically 
reduced rate basis,” from the “generally 
accepted rate” of approximately 65 per 
cent of first class. 


‘Bidding’ for Traffic 


Mr. Collinsworth told Mr. Masoner 
that there had been “considerable” re- 
duction in the shipments made by his 
company, but that he did not know if 
there had been “considerable” reduction 
in government traffic. 

Mr. Collinsworth said Department of 
Defense shipper officers had told him 
that his company would have to meet 
the rail quotations in order to partici- 
pate in the movements. He said he 
thought the rail rates were generally 
40 per cent of the No. 28300 class rates. 

Asked if he had me that basis of rates 
at any time, Mr. Collinsworth replied, 
“very, very few instances.” 


He later explained his statement that 
his company published rates on the rail 
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level “where economically feasible,” as 
meaning where there was a back-haul 
problem. 

Mr. Collinsworth said he did not ob- 
ject to railroads making rates they could 
make money on but that he didn’t want 
the truckers “squeezed out” of the pic- 
ture. 

Thomas A. Maguire, counsel for the 
western railroads, asked Mr. Collinsworth 
to state the exact nature of the relief 
he wanted from the Commission in this 
proceeding. 

Mr. Collinsworth said he wanted the 
Commission to provide for sufficient 
safeguards to prevent the railroads from 
engaging in “selective rate-cutting” to 
eliminate competition. 

When Mr. Maguire asked if the witness 
knew that the Commission had in other 
general rate decisions admonished the 
carriers to make adjustments in their 
rates, after an increase was granted, both 
to equalize marketing competition and 
to meet carrier competition, Mr. Collins- 
worth replied that he did not. 

For the Department of Defense, Mr. 
Masoner offered as a rebuttal witness, 
Lt. Col. Andrew P. Flanagan, acting chief 
of negotiation branch, freight division, 
Military Traffic Management Agency, 
now on temporary duty at the Army 
Supply Management Corps., at Fort Lee, 
Va., who was responsible for the nego- 
tiation, on behalf of the Department of 
Defense, which led to the rail adjustment 
on ammunition rates. 

Mr. Knudson asked Col. Flanagan if 
the War Reparation Cases were the basis 
of the negotiations which led to a re- 
duction in the rail rates. The witness 
replied that as far as those cases were 
concerned, he considered those rates for 
the past, not for the future. 


B. & O. Return Called ‘Inadequate’ 


The last railroad traffic officer to ap- 
pear before Commissioner Winchell, was 
J. W. Phipps, Jr., vice-president in charge 
of traffic of the Baltimore & Ohio Rail- 
road, who was questioned on his verified 
statement. 

Mr. Phipps restated his contention, 
made in the emergency phase of the pro- 
ceeding, that the rate of return of the 
B. & O. was wholly inadequate. 

In response to questions by Mr. Wick, 
Mr. Phipps said that the additional reve- 
nues the B. & O. would receive from 
the increases sought in Ex Parte No. 206, 
including the emergency authorization, 
would total $71,482,000, not taking into 
consideration income taxes on that 
amount. 

Mr. Phipps said that he was advised 
by the president of the B. & O. that 
this amount of money was necessary to 
provide funds for capital improvements. 

Mr. Phipps said the B. & O. had not 
made a special study of commodity 
groups to determine which of them were 
making more of a contribution than 
others to revenue, but that the line 
continually studied what the revenue 
situation was and what rates the various 
commodities were paying. 

Asked if the B. & O. received the full 
increase, and the motor common carriers 
did not take comparable increases, would 
the present relationship between the 
rail and motor levels be disturbed, Mr. 
Phipps said “it probably will.” 

As to whether or not the B. & O. 
would have to make reductions, in that 


event, Mr. Phipps said that “we would 
have to deal with those situations as 
they come up.” 


Milwaukee President Cross-Examined 


Before adjourning the main hearing, 
Commissioner Freas heard the cross- 
examination of J. P. Kiley, president of 
the Chicago, Milwaukee, St. Paul & Pa- 
cific Railroad, and William H. S. Stevens, 
former director of the Commission’s Bu- 
reau of Transport Economics and Statis- 
tics, who submitted a rebuttal verified 
statement on behalf of the National 
Plant Foods Institute, Institute of Short- 
ening and Edible Oils, and the American 
Paper and Pulp Association. 

Everett McKeage, attorney for the Cal- 
ifornia Public Utilities Commission, asked 
Mr. Kiley if the Milwaukee Road was 
asking for a rate increase in gross rev- 
enues to a basis of approximately $42,- 
000,000 annually and what it planned 
to do, generally, if it received that 
amount. 

Mr. Kiley said the figure was correct 
and that the road planned to modernize 
its plant and equipment and increase 
dividends. 

Asked if he thought the rate-payers 
should provide capital funds, Mr. Kiley 
said a business should be allowed to earn 
sufficient return to enable it to keep 
its plant modern and “keep up with all 
the improvements in the art of trans- 
portation,” and whether the money came 
from rates or improved credit was not 
of any great importance. 

Questioned as to his thoughts as to 
the reasonableness of the rates sought, 
Mr. Kiley said that in consideration of 
the Milwaukee’s rate of return, and the 
necessity for improving its credit, the in- 
creases “we have asked for in my opin- 
ion are conservative.” 

Mr. McKeage also questioned Mr. Kiley 
on the passenger business conducted in 
conjunction with the Union Pacific 
which had formerly been handled by the 
Chicago & North Western and Union 
Pacific. Mr. Kiley said that the passen- 
ger operation with the U.P. had proven 
very satisfactory. 

Like other railroad witnesses, Mr. Kiley 
was questioned on his opinion with re- 
spect to across-the-board percentage rate 
increases as opposed to increases in indi- 
vidual rates. 

Mr. Kiley said that he thought that 
if there was time to make the necessary 
studies, the increases on individual com- 
modities might prove much more satis- 
factory than across-the-board increases, 
but that the former method would en- 
tail too much time. 


Unrecorded Depreciation 

Mr. Stevens appeared as a rebuttal 
witness answering contentions made in 
a reply verified statement of H. T. 
Bradley, valuation engineer of the Mis- 
souri Pacific Railroad. Mr. Bradley had 
disputed Mr. Stevens’ claim that there 
was nearly $3 billion in unrecorded de- 
preciation among the railroads. 

In so doing, Mr. Bradley said that 
“estimates of past accrued depreciation 
using as a basis reproduction costs, which 
are based on a common price level for 
all items included therein, are not a 
true measure to determine depreciation 
on original cost, which includes a wide 
variety of price levels extending over 
many years.” 

Mr. Stevens said he did not agree 
with Mr. Bradley’s statement. 


“The procedure used by me has been 
used by the Commission in the past in 
arriving at the depreciated original cost,” 
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Mr. Stevens said. “The calculation of 
cost of reproduction new and the cost 
of reproduction new less depreciation, 
uses identically the same items of plant 
and equipment to develop a composite 
life of plant as does the calculation of 
original cost or original cost less depreci- 
ation.” 

Nelson M. Utley, vice-president ang 
director of Halsey, Stuart & Co., Inc., an 
investment house handling negotiations 
for railroad financing, among others, 
Was cross-examined on his statement 
supporting the railroads. 

Lester Conley, of the Departmen: of 
Agriculture, referred to a statemen: by 
Mr. Utley that equity could be increased 
only through retirement of debt or the 
issuance of new junior securities, and 
asked if equity could not be increased 
through the retention of earnings as 
well. 

Mr. Utley replied that it could but that 
the earnings poured back into rail- 
roads had earned no commensurate rate 
of return. 

Mr. Conley asked Mr. Utley if he 
thought that an improvement in the 
public’s attitude toward common stock 
would necessarily be reflected in its at- 
titude toward debt capital of the re- 
spective companies. Mr. Utley said that 
was not true because in most instances, 
investors in stocks and in capital debts 
were not the same type of investors. 

Malcolm Miller, of the General Sery- 
ices Administration, asked Mr. Utley if 
the payment of dividends had anything 
to do with the abilities of railroads to 
raise capital through the formation of 
debt. 

“I would say fairly little,” Mr. Utley 
said. “What dividends they paid does 
not affect the bond market materially. 
Whether the money is kept in the busi- 
ness, or whether it is paid out, I would 
Say on stocks, does not materially affect 
the issuance of bonds. With a lack of 
any new captial on which the railroads 
can make money, their ability to issue 
mortgage bonds is thereby limited.” 


Conditional Sales Contracts 


Mr. Miller inquired as to whether or 
not railroads were paying dividends had 
anything to do with the entering into 
conditional sales contracts. af 

“Not a particle,” Mr. Utley said. “The 
general credit of the railroad helps to 
set the price, but whether they are pay- 
ing dividends, or not, is of no concern.” 

Mr. Utley also said that the invest- 
ment by the railroads of their profits in 
capital improvements did not improve 
their ability to borrow through the form 
of bond issues. 

Walter Matson asked Mr. Utley if it 
would be feasible to finance the recon- 
struction of yards and other facilities 
through the principal of equipment trust 
certificates. 


Mr. Utley said he did not think so un- 


less the railroad yards were placed at 
the convenience of all the railroads. 


Under questioning by Robert Burch- 
more, representing the National Indus- 
trial Traffic League, Mr. Utley said that, 
generally speaking, he thought the in- 
vesting public considered railroad man- 
agement today as at an all-time high. 

Mr. Burchmore asked if the public did 
take into consideration the quality of 
railroad management when it was con- 
sidering whether to extend credit to the 
railroads. Mr. Utley said that “results” 
Was considered. 

Frank E. Martin, vice-president and 
comptroller of the Illinois Central Rail- 
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road Co., was the first of the southern 
railroad officers cross-examined before 
Commissioner Murphy in a side hearing. 
J. A. McCunniff, one of the California 
ission, asked Mr. Martin if $1 a 
declared quarterly was not the 
vest dividend the I.C. had paid in 
»ximately 70 years. Mr. Martin said 

t was. 
W. Wells, appearing for the Grow- 
nd Shippers League of Florida, 
ita Citrus Commission and the Flor- 
inners Association, asked Mr. Mar- 
the amount sought would give the 
6 per cent rate of return. Mr. 
t.n said it would not, but that a 
25 per cent increase would give the 

.e 6 per cent rate of return. 

i jiam H. Kendall, vice-president and 
ral manager of the Louisville & 
ille Railroad Co., told Mr. McCun- 
iat the total increased annual cost 
» L. & N. amounted to over $18 


Kendall said he could not say 
trer the L. & N. had been compen- 
for part of the increases in costs 
‘esult of the Commission’s interim 
ision in Ex Parte No. 206. 
. E. Gilliland, vice-president—trafiic, 
re St. Louis-San Francisco Railway 
., guestioned on the percentage method 
increasing rates, said that the weeks 
iing the decision which led to the 
filing of the petition of the southern 
carriers, were filled with discussions and 
considerations of the best way to meet 
revenue needs. 

The matter of cents a 100 pounds 
versus a flat percentage increase was 
considered and discussed, he said. After 
very earnest study, it was concluded that 
the most practical way of applying the 
increase would be the percentage form 
which was embodied in the petition, Mr. 
Gilliland said. 


D. B. Green, assistant chief freight 
traffic officer of the Florida East Coast 
Railway Co., told John Regan, of the 
General Services Administration, that 
operating expenses of the F.E.C. were 
expected to reach $36,000,000 in the 1957 
“constructive year,” and that of that 
amount, $3,047,614 represented known and 
anticipated increases in costs. 


Mr. Wells questioned Mr. Green with 
respect to competition faced by the Flor- 
ida East Coast. Asked if the F.E.C. was 
not in a geographical position that was 
not matched by any other railroad in 
the nation in respect to being faced with 
competitive transportation paralleling its 
line for its entire distance by rail, water 
and highway, Mr. Green said “we have 
very severe competition.” 


However, he said, water competition 
Was not as severe as it was prior to 
World War II, but with respect to other 
competition, he added, “we think we 
are in a mighty bad fix.” 

In response to questions from Charlie 
McCarthy, of the Tennessee Valley Au- 
thority, Mr. Green said that approxi- 
mately 70 per cent of the box cars hauled 
south by the F.E.C. were returned north 
empty. 

Mr. Green said that crushed stone 
movements, which were predominantly 
intrastate, increased from 18,000 to 40,000 
Cars On the F.E.C. in 1956 over 1955. 

“The limitation of 3 per cent by the 
Interstate Commerce Commission on the 
road aggregates, if continued in effect, 
will undoubtedly be followed by the Flor- 
ida Commission,” Mr. Green said, “and 
that will be a very severe blow to the 
Florida East Coast and the loss of rev- 
enue to which we feel we are completely 


entitled and which the traffic can well 
pay.” 

Asked by Commissioner Murphy if the 
F.E.C. could retain the traffic under the 
proposed rates, Mr. Green said he did 
not think the difference of a compara- 
tively few cents a ton would affect the 
flow of the tonnage one way or the other. 


Seaboard Air Line 


L. L. Knight, comptroller of the Sea- 
board Air Line Railroad Co., testified 
that the Seaboard expected an increase 
in revenue ton-miles in 1957. 

Mr. Wells inquired as to what factors 
were taken into consideration in fore- 
casting an increase in revenue ton-miles. 
Mr. Wells quoted from the Seaboard’s 
1956 annual report that in the year 1956 
additional new industries of a widely 
diversified nature were located on the 
Seaboard and plant expansion was 
undertaken in 1956 by 45 existing indus- 
tries, and that it was expected that a 
substantial amount of freight revenues 
would accrue to the company from these 
new and expanded industries “which 
represent new investments totaling $108,- 

Mr. Knight said all of those factors 
were taken into consideration in the 
revenue ton-mile estimate. 

Mr. Knight told of one instance in 
which the Seaboard met competition by 
reducing rates “which has had a terrific 
impact on our earnings.” 

He said that the Seaboard reduced its 
charges on phosphate rock from the pro- 
ducing area about 30 miles east of 
Tampa, to Tampa for transshipment by 
water, and that the reduction alone ac- 
counted for about $2,000,000 “of our drop 
in revenues.” 

J. Haden Alldredge, appearing for the 
Southern Traffic League and the South- 
ern Governors’ Conference, questioned 
Mr. Knight on his estimate that revenue 
production from the 5 per cent increase 
granted already in Ex Parte No. 206 
would amount to $3,239,000 for the Sea- 
board. 

Mr. Knight said that that amount was 
composed of an estimate of $5,164,000 to 
accrue in freight revenue, and additional 
freight revenue from mileage increase of 
$75,000 to accrue in related charges like 
switching, minus the $2,000,000 “loss” on 
phosphate traffic. 

Mr. Knight said the Seaboard assumed 
it would net about 3.75 per cent from the 
Ex Parte No. 206 authorization. He 
added that the Seaboard, if it got the 15 
per cent authorization, estimated that it 
would retain 1i per cent. 


L. & N. and C. of Ga. 


John K. Dent, vice-president of the 
Louisville & Nashville Railroad, was 
asked by William M. Maddox, appearing 
for the Property Owners Committee along 
with Homer Carpenter, if, in the event 
the Southern Railway, which was not a 
party to the petition of the southern rail- 
roads, was not granted permission to 
increase its coal rates to points served 
by the Southern and the L. & N., would 
it be his intention to increase L. & N. 
rates from competing coal mines. 


Mr. Dent said he had not yet reached 
the point where he had to meet that 
issue but “it is very likely that I would 
not.” 

Mr. Dent told Mr. Alldredge that gen- 
erally the L. & N. had been able to hold 
about 80 per cent or better of the au- 
thorized ex parte increases. He con- 
tended, however, that the 20 per cent 
loss was not due largely to diversion. A 
big part of it, he said, was due to the 
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failure. of the various states to grant 
similar increases on intrastate traffic. 

H. M. Groghan, vice-president—trafiic, 
of the Central of Georgia Railway Co., 
listed a number of major developments on 
the line of the Central of Georgia and 
said that the line was hopeful for a fair 
degree of industrialization in the near 
future. 

He said the big problem now was with 
a decline in business and a “squeeze on 
profits and encroachment of expenses on 
revenues,” and not primary volume. 


Illinois Central 


H. S. Powell, general traffic manager 
of the Illinois Central Railroad, under 
questioning by Malcolm Miller, of the 
General Services Administration, said 
that the I.C. had experienced a decline 
in traffic in the first few months of this 
year. Mr. Powell said the decline was 
due to general economic conditions and 
that had been principally in respect to 
coal. 

Mr. McCunniff asked Mr. Powell if 
the Illinois Central was attempting to 
recover in this proceeding about $4,300,000 
which the Commission’s authorization in 
Ex Parte No. 196 failed to produce. Mr. 
Powell said “yes.” 

He agreed with Mr. Powell that it was 
possible for a Commission’s decision to 
yield more money for some railroads 
than those roads needed while other 
railroads received less than they needed. 

Asked if he thought it equitable that 
those railroads who received less than 
they needed should then ask the Com- 
mission to give them or make up that 
deficiency in the next general rate in- 
crease, Mr. Powell replied that the I.C.C. 
was short this amount of money and “we 
think it is quite proper that we place 
it within this requirement.” 

Mr. Powell was asked if the I.C. con- 
sidered the effect of a 15 per cent in- 
crease on the business, rate relations, 
of the long-haul shippers served by his 
railroad. 


“If you have reference to the hold- 
downs, which I assume you do,” Mr. 
Powell said, “the Illinois Central takes 


a neutral position in connection with the 
hold-downs.” 


Atlantic Coast Line 


J. M. Fields, vice-president of the 
Atlantic Coast Lines Railroad, was asked 
by Mr. Wells for a breakdown of his 
estimate that the interstate application 
of the Ex Parte 206 interim increase 
amounted to $5,382,344 for the Coast 
Line. 

Mr. Fields said that the Coast Line 
traffic was approximately 48 per cent 
interterritorial and about 52 per cent 
intraterritorial. 

Mr. Wells asked if the interstate and 
intrastate estimates for the 15 per cent 
increase, the intrastate additions and 
increased passenger fares, would amount 
to an aggregate of $22,476,316. Mr. Fields 
said he had not made that computation, 
but that he would accept it. 

Mr. Wells then asked if the total ex- 
pected increase in revenue of over $22 
million did not exceed the estimated in- 
creased expenses of $16,435,000, on an 
annual basis by $6,000,000. 

“That is right, Mr. Fields said. “And 
I would say this, when we continue to 
take into consideration the time lag in 
these various states in obtaining our in- 
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trastate revenues, plus what adjustments 
we may have to make to retain our busi- 
ness to meet competitive conditions, I 
will say for the record that if out of this 
proceeding and those you have referred 
to (intrastate cases) we can get back our 
$16,435,000, I will be very happy.” 

E. B. deVilliers, assistant vice-presi- 
dent-traffic of the Gulf, Mobile & Ohio 
Railroad, was asked by Mr. Miller how 
the G. M. & O. arrived at 80 per cent 
as the amount of the increases it would 
be able to retain. 

Mr. deVilliers said that a month’s 
traffic was rated and re-rated according 
to rates with and without increases un- 
der Ex Parte Nos. 175 and 196 and that 
both times the tests resulted in a show- 
ing of 80 per cent of the total authoriza- 
tions. 

Mr. Miller asked what was represented 
by the difference between what was au- 
thorized and what actually accrued to 
the G. M. & O. 

Mr. de Villiers said the difference rep- 
resented rate reduction made to meet 
competition and also exceptions by the 
state commissions. Principally, he said, 
the reductions were made to avoid di- 
version. 

In using the figure 80 per cent as what 
he expected to be retained by the G. M. 
& O., Mr. de Villiers said he was speak- 
ing in terms of revenue and taking into 
account the reductions that probably 
would have to be made to avoid diver- 
sions. 


Erie Railroad 


Paul W. Johnston, chairman of the 
board and chief executive officer of the 
Erie Railroad, was also cross-examined 
before Commissioner Murphy. 

Mr. Johnston told Mr. McCunniff that 
the termination of the across-the-board 
increases might be a long range objec- 
tive of the railroads, “but I don’t expect 
myself to be here to see it.” 

Asked if he considered this proceeding 
an emergency proceeding, Mr. Johnston 
said he knew that the Erie needed the 
money and needed it badly. 

“To me that is an emergency,” he said. 


Port Differentials 


Examiner Marion L. Boat presided at 
the “side” hearing for, the cross-examin- 
ation of R. C. Gill, general commerce 
manager for eastern railroads at New 
York City. Mr. Gill had filed a verified 
statement with respect to port differ- 
entials. 


Arthur L. Winn, Jr., appearing for the 
Port of New York Authority, asked Mr. 
Gill if it was not true, as a general 
matter, that the port differential rate 
structure had been readjusted to take 
care of the ex parte increases only 
through Ex Parte No. 168. 


Mr. Gill said that was true as an over- 
all general matter. To be specific, he 
said, the commodity rates to Central Ter- 
ritory, restoration of port differentials 
was brought about at the time when Ex 
Parte No. 175 increases were temporary 
and they could not be published in the 
reissue of the tariff. 


As to class rates, he said, the railroads 
had a project under consideration for 
a long time which would result in the 
publication of a tariff effective July 1 
that will convert the present class rates 
used in connection with exceptions, into 
column rates, so that the port rates 


would be current with Ex Parte No. 196, 
effective July i. 

Commenting further on the proposed 
tariff, Mr. Gill said that a committee of 
rate clerks had been working on the 
tariff for more than a year “and when it 
is complete, it will be the last word as 
far as the ports of Baltimore to Boston 
are concerned.” 


Diversion of Grain 


Walter R. Scott, of the Kansas City 
Grain Exchange, was presented as a 
witness by Byron Gray, of the Midwest 
Association of Railroad and Utilities 
Commissioners, in rebuttal to the veri- 
fied statement made by J. R. Peel for the 
respondent railroads on grain. 

Mr. Gray said Mr. Scott’s testimony 
would be directed particularly to a state- 
ment by Mr. Peel that grain was not 
being subjected to more than was rea- 
sonable and a fair share of the nation’s 
freight charges. 

In connection with that statement, Mr. 
Scott said he wanted to point out that 
the value of the service for grain had 
measurably decreased as contrasted with 
other commodities. 

Mr. Scott said Mr. Peel’s statement 
that “virtually every car of whole grain 
receives one or more transit services,” 
was not completely accurate. 

“First, you would have to lay aside a 
measurable proportion of grain that goes 
for export, where the movement is from 
the point of origin to the point of ex- 
port,” Mr. Scott said. Also, a large 
movement from the fields to the head of 
the lakes and other lake ports and the 
movement of coarse grains to livestock 
feeders, where no transit services are 
involved. 

“While the major part of our grain 
movements does have at least one transit, 
I would not want to subscribe to the 
statement that it would average more 
than one for the whole volume of our 
business.” 

Mr. Scott said that prior to Ex Parte 
No. 196 the grain and milling trades did 
not participate in any of the general 
increase cases because it was a matter 
between the carriers and the producers 
on the one hand, and the consumers, 
on the other. 

Beginning with Ex Parte No. 196, he 
said, “we have participated and have 
filed statements here because of the 
alarming condition which confronts us, 
due to the diversion of traffic, grain and 
grain products, away from the rails to 
other forms of transportation.” 

“Of course,” he said, “the railroads 
here say that while they expect some 
diversion to occur, as a result of the 
proposed increases, yet the final figures 
and revenue would be advantageous to 
them, which, of course, simply means 
that what business is left on the rails 
has to bear a higher burden of transpor- 
tation costs than otherwise.” 


LC.C. Statements 

Samuel A. Towne, chief of the cost 
finding section of the Bureau of Ac- 
counts, Cost Finding and Valuation, was 
the Commission staff member who stood 
cross-examination on statements on the 
distribution of the rail revenue contri- 
bution by commodity groups, introduced 
in the proceeding by the Commission. 

The statements to which the Commis- 
sion said it was taking official notice, 
were, among others, 4-56, “Distribution 
of Rail Revenue Contribution by Com- 
modity Groups—1953” and 8-56 “Distri- 
bution of Rail Revenue Contribution by 
Commodity Group, 1954.” 


TRAFFIC Wortp 


Under questioning by James F. O’Ma]. 
ley, counsel for the Consolidated Edison 
Co. of New York, Inc., and the Long 
Island Lightening Co., Mr. Towne saig 
that these statements were prepared un- 
der his supervision and direction. 

Mr. O’Malley read from statement No, 
8-56 that the intent of the statement 
was to provide certain measures of the 
compensatory aspects of the rate struc. 
ture as it applied to various commodity 
classes in 1954, and asked Mr. Towne to 
describe the sources of the factual data 
presented in the study. 

Mr. Towne said that certain data that 
had to do with the number of carloads, 
tons, car-miles, ton-miles and revenue 
came from the waybill study which had 
been designated as statement ‘1D-] 
for the year 1954 and was entitled, “ar. 
load Waybill Statistics-1954—Territorig] 
Distribution, Traffic and Revenue by 
Commodity Classes,” and was published 
by the Bureau of Transport Econornies 
and Statistics. 

The cost data was prepared, assembled 
by the cost section, and was taken from 
territorial summaries of the annual re- 
port data furnished by the carriers to 
the Commission, he said. 


J. Elmer Monroe 


The only witness to appear under sub- 
poena was J. Elmer Monroe, vice-presi- § 
dent of the Association of American 
Railroads and director of the associa- 
tion’s Bureau of Railway Economics. He 
appeared as a witness of the National 
Industrial Traffic League in response to 
a demand by John S. Burchmore, counsel 
for the League. 

Before beginning the testimony, 
Thomas A. Maguire, counsel for the west- 
ern railroads, inquired if Mr. Burchmore 
was calling Mr. Monroe as a hostile wit- 
ness. 

“T am not,” Mr. Burchmore replied. 
“He is a witness for me, and I am bound 
by his testimony. I regard him as a 
gentleman of the highest integrity whose 
answers will not be affected by the fact 
that he is here as an unwilling witness, 
so to speak.” 


Mr. Burchmore brought out that Mr. 
Monroe first assistant was Graham E. 
Getty, assistant director of the ~Bureau 
of Railway Economics, and chief railroad 
witness, and that Mr. Monroe was famil- 
iar with Mr. Getty’s activities in this 
proceeding. 

Mr. Monroe affirmed that he had 
worked very closely with the carriers’ 
conference committee on matters of 
labor, wage negotiations, and that he 
had been a witness in a number of 
general wage cases, and also that he 
had been a witness at a hearing before 
the Presidential Emergency Board on 
a dispute between the carriers and the 
Brotherhood of Railroad Trainmen. 


He said he thought it was a correct 
statement that his presentation before 
the board was very similar to and in 
no way conflicting with Mr. Getty’s 
presentation to the Commission. 

Mr. Monroe said the trainmen did not 
get all they were asking for in the 
negotiation, that under the recom- 
mendations of the board, the trainmen 
would get a 12% cents-an-hour wage 
increase, effective November’ 1, 1956, 
seven cents, effective November 1, 1957 
and seven cents, effective November 1, 
1958. He added that Mr. Getty put 
before the Commission the costs of that 
settlement. 


Mr. Burchmore inquired if other wit- 
nesses for the railroads, in the train- 
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men’s case, presented the matters of 
fundamental changes in working rules 
as distinguished from rates of pay. 

Mr. Monroe said the railroads had 
three propositions before the board, one 
of \hnich was a proposed change in the 
pasic day rule, the second of which was 
a poposed change in the crew consist 
rule and also a proposed change in the 
rule in connection with short turn- 
around service. He added that no 
charzes in the rules were made. 


Rail Labor Productivity 


Burchmore asked Mr. Monroe to 
iata relating to the labor produc- 
and the indices of performance 
lroads, independently of the labor 
iations. 
Monroe said the U.S. Department 
«or statistics showed that for manu- 
ing industries the per man-hour 
n 1939 and 1953 labor productivity 
sed about 27 per cent, and that the 
productivity for the railroads in- 
d about 66 per cent. 
cross-examination by Mr. Maguire, 
Monroe said that the proposed 
es in rules advanced by the rail- 
were made with the idea of re- 
cing over-all labor cost, rather than 
ising it, and also adding to the 
increased efficiency of the operation. 

Mr. Monroe said further that the 
productivity figures took into considera- 
tion such matters as hump yards and 
all other improvements which already 
had been made. 

Examiner William J. Kane conducted 
a side hearing on dairy products, citrus 
and vegetables. 

E. J. Mueller, assistant traffic man- 
ager, commerce, of the Chicago & North 
Western Railway, was cross-examined 
by Mr. Winn. Mr. Mueller told Mr. Winn 
that he had not made an extensive 
study of the dairy products rate struc- 
ture on a nationwide basis. 

Mr. Mueller admitted that there had 
been “tremendous diversion” of dairy 
products traffic from rail to truck with- 
in recent years. He also admitted that 
dairy traffic was “extremely sensitive” 
to costs. 


Asked if it was reasonable to put a 
“big, heavy rate increase” on some dairy 
traffic, “of which more than _ three- 
fourths had been diverted,” Mr. Mueller 
said, “yes,” because “when you take the 
picture as a whole you cannot tell just 
what portion of the traffic was lost.” 

William H. Ott, general traffic man- 
ager of Kraft Foods Co., was offered 
as a rebuttal witness by Mr. Winn. Mr. 
Ott said that three-tenths of a cent 
a pound on cheese would be highly im- 
portant in the channels in which cheese 
was sold prior to the time it reached 
the consumer. Mr. Ott said further that 
much less than three-tenths of a cent 
a pound would determine the method 
of movement. 

L. L. Doss, assistant general freight 
traffic manager of the Atlantic Coast 
Line Railroad Co., was cross-examined 
by Mr. Wells on citrus shipments. Mr. 
Wells compared the value of Florida 
oranges with higher-valued California 
oranges and asked Mr. Doss if he would 
not agree that a lower priced commodity 
Should have a lower rate generally when 
value alone was considered. 

Mr. Doss said that the value of a com- 
modity was usually considered in the 
adjustment of rates. He agreed with Mr. 
Wells that on a mile-for-mile basis the 
California rates were much lower than 
the Florida rates. 


Mr. Wells asked if a straight percent- 
age was authorized on the southern rates, 
if Mr. Doss knew of any way to compel 
the east and west railroads to publish the 
same percentage on California traffic. Mr. 
Doss replied “you could not compel them 
to do it, as I understand it.” 

Cross-examination of several witnesses 
on potash, salt, aggregates and sand 
was held before Examnier A. J. Roth. 

T. P. Wadsworth, assistant freight traf- 
fic manager of the Western Pacific Rail- 
road, was cross-examined with respect 
to potash rates. 

Mr. Winn asked Mr. Wadsworth if he 
had made a calculation to determine 
how many billions of dollars worth of 
revenue the railroads would lose if im- 
ported potash became as dominant in the 
other eastern seaboard states as it had 
in Maine, Maryland and Virginia. 

Mr. Wadsworth said he had not “for 
the reason that I am sure that the 
domestic potash industry would not sit 
idle and allow a situation of that kind 
to develop.” 


F. O. Davis, executive vice-president 
of the Potash Co. of America, testifying 
as a rebuttal witness for his company 
and five other producers at Carlsbad, 
N.M., said that the importation of potash 
in 1953 was of such magnitude that the 
price was “unfair” as compared with 
the domestic price. 


J. R. Peel, vice-chairman of the 
Southwestern Freight Bureau, who had 
filed a reply verified statement on salt, 
was cross-examined by Ollie L. Mer- 
chant, representing the Jefferson Island 
Salt Co. Mr. Merchant asked Mr. Peel 
if the railroads had made the necessary 
adjustment after other ex parte cases 
to retain salt traffic. 


Mr. Peel answered by saying that he 
knew that the railroads in the Western 
District in 1955 originated over 53,000 
cars of salt, and that this figure was 
4,000 more than they had originated 
in 1954. 


B. N. Partridge, vice-president of the 
McCullough Industries, Inc. C. A. 





33 


| TRANSPORTATION WEEK 


Barinowski, executive vice-president of 
the Vulcan Materials Co. and A. W. 
Ribe, traffic manager for the latter 
company, testified on road aggregates as 
rebuttal witnesses. 


Mr. Gill, and P. E. Geil, freight traf- 
fic manager in charge of the traffic 
department of the Gulf, Mobile & Ohio 
Railroad, were cross-examined on their 
verified statements on the same com- 
modity. 

Vincent P. Ahearn, executive secretary 
of the National Industrial Sand As- 
sociation, was presented by Henry M. 
Wick, Jr., attorney for the association, 
as a rebuttal witness on sand. 


Mr. Ahearn said that the effect of 
percentage rate increases was to reduce 
the area in which the industry could 
market its commodity. Replying to a 
statement in the verified statement of 
Mr. Gill that there was benefit to the 
carrier and the shipper in using covered 
hopper cars, Mr. Ahearn said that in 
given situations the use of the covered 
hopper was useful to the industrial sand 
industry, but only in those cases where 
the customer was equipped to receive 
sand in a hopper bottom car. 


There were other situations, however, 
he said, where the covered hopper could 
not be used at all. Data collected by 
the association showed that the indus- 
try was equally interested in the box car 
as in the covered hopper car, Mr. 
Ahearn said. 


Coal and Iron Ore 


Examiner Tom Pyne conducted the 
side hearing on iron ore and coal rates. 

Vincent P. Brown, and Eugene F. 
Oviatt, superintendent of the Mesabi di- 
vision of the Great Northern Railroad 
Co. and G. A. Richardson, assistant 
comptroller of the railroad, were cross- 
examined by Clyde Comstock and T. A. 








Principals in Atlantic States Shippers Board Meeting 





Officers of the Atlantic States Shippers Advisory Board and Perry M. Shoemaker, president of the 
Delaware, Lackawanna & Western Railroad, who was the principal speaker at the board’s spring 
meeting held April 10 and 11 in the Syracuse hotel, Syracuse, N.Y., posed for this group photo 
taken at the conclusion of the meeting. Left to right, C. S. Decker, chairman of the executive com- 
mittee and general traffic manager of the Borden Co., New York City; R. A. Cooke, first vice-president 
and manager of the American Newspaper Publishers Association’s traffic department, New York City; 
J. Robert Morton, president and general traffic manager of Vega Industries, Inc., Syracuse, N.Y.; 
Mr. Shoemaker; R. C. Avery, second vice-president and manager of the claim division, traffic depart- 
meni, Neisner Brothers, Inc., Rochester, N.Y., and D. H. Smith, Jr., general secretary and general 
traffic manager of the International Salt Co., Scranton, Pa. 
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Quintrell, who appeared on behalf of 
the Upper Lake Iron Ore Shippers. 

Mr. Quintrell asked Mr. Borwn how he 
arrived at an estimate that 81 million 
gross tons of ore would be shipped from 
the upper lake ports in the current year. 

Mr. Brown said that iron ore was so 
important to all the railroads partici- 
pating in the movement that all possible 
sources, both industry and railroad, were 
canvassed for estimates. He added that 
the figure was an accumulation of the 
separate estimates of the Lake Superior 
region railroads as to what they felt 
the movement would be. Mr. Brown said 
that the 1957 estimate was four million 
tons more than moved in 1956. 

On coal, the lead-off witness for the 
railroads was Roy S. Kern, chairman, 
coal coke and iron ore committee, Cen- 
tral Territory. 

Under questioning by Mr. Maddox on 
a comparison of costs in the railroad 
and coal industries, Mr. Kern said that 
it was his belief that the coal industry 
had never experienced costs that the 
railroads did not experience. 

Mr. Kern had replied to a contention 
of the Property Owners Committee urg- 
ing that all transshipment rates for the 
first leg should be limited to approxi- 
mately one-half of any general increase 
that might be granted. He contended 
that such an arrangement would result 
in a substantial reduction in revenues 
which the railroads had hoped to obtain 
in this proceeding. 

Asked to explain his reply, Mr. Kern 
said that on the basis of a 15-cent over- 
all increase on coal, per net ton, the loss, 
under the Property Owners’ proposals 
would be $5,760,572, and on the basis of 
the 5-cent increase, the loss would be 
$1,920,199. 

In other words, said Mr. Maddox in 
the form of a question, the $5,760,000 
proposition would be between three- 
tenths and four-tenths of 1 per cent of 
the total revenue increase sought? 

“That might be,” replied Mr. Kern. 
“And if you took the total increase out 
of coal, you still would get a very small 
percentage of the total cost, merely be- 
cause we are not asking nearly as much 
on coal as on other commodities.” 

Neul D. Belnap, appearing for several 
electric companies, asked Mr. Kern if it 
was his testimony that freight rates had 
nothing to do with a shift, by an electric 
company, from long-haul traffic to short- 
haul traffic. Mr. Kern said freight rates 
did enter into such a situation. He 
agreed with Mr. Belnap that freight rates 
were a substantial factor in such a sit- 
uation. 


Freight Forwarders 


Examiner Oren G. Barber conducted 
the hearing at which witnesses for the 
freight forwarder petitioners were cross- 
examined. 


William Carpenter was interrogated on 
his verified statement on behalf of all 
petitioning forwarders. 


Mr. Burchmore said that Mr. Carpenter 
in his statement said, in substance, that 
wages had gone up 127.5 per cent and 
loading and unloading expenses had gone 
up 312 per cent. He asked if these figures 
reflected the fact that in the earlier 
years forwarders were obtaining many 
of these loading and unloading services 
from the railroads, free, in accordance 
with the classification and tariff pro- 


visions therefor. Mr. Carpenter said he 
did not know. 

Fred H. Tolan, representing several 
Pacific northwest shippers, asked Mr. 
Carpenter if it was his position that 
the rates of return of a freight forwarder 
should be based on operating ratio and 
Mr. Carpenter replied that he would 
prefer to use the earnings and not the 
rate of return. 

The earnings of the forwarders should 
be emasured by an operating ratio yard- 
stick rather than by an operating rate of 
return yardstick, he said. 

Mr. Carpenter said he had developed 
a constructive year which indicated 
that a ratio for the forwarders, with 
the proposed increases, would be in the 
neighborhood of 98 per cent, and that 
“the ratio of outgo to income of 98 would 
not be an unreasonable one.” 

Other forwarder witnesses cross-ex- 
amined were: 

Roy W. Morgan, of Universal Carload- 
ing and Distributing Co., Inc.; W. J. 
Van Aken, of Acme Fast Freight, Inc.; 
Neils Foresberg, of International For- 
warding Co.; R. F. Tovey, of Merchant 
Shippers Association; P. J. Coughlin, of 
National Carloading Corporation; J. J. 
Oberdorf, of Republic Carloading and 
Distributing Co.; Ralph Fry, of Western 
Transportation Co., Inc.; L. G. Fishell, 
of Westland Forwarding Co., and Ed- 
ward J. Effert, of Pacific and Atlantic 
Shippers, Inc. 

In another side hearing, before Ex- 
aminer Albert Luttrell, E. W. Heimert, 
manager of the Traffic Commerce Bu- 
reau of Central Territory Railroads, was 
cross-examined on his statement on 
waste materials; L. S. Hamilton and Mr. 
Gill were questioned on their reply veri- 
fied on fly ash and paper, and Mr. 
Heimert was questioned on his reply 
verified statement on glue stock. 

Harold C. Lauer, traffic manager of 
the Peter Cooper Corporation, Go- 
wanda, N.Y., and Leland D. Smith, di- 
rector of transportation for Consolidated 
Chemical Industries, South Wilmington, 
Mass., were presented as rebuttal wit- 
nesses on glue stock. 

Lumber interests were heard before 
Examiner C. E. Morgan. 


Seattle Port to Discontinue 


Handling on Its Terminals 


The Port of Seattle (Wash.) Commis- 
sion has announced that on April 18 it 
adopted a resolution “taking the port 
completely out of the handling business 
on its many terminals.” Also, the com- 
mission said that at a meeting three 
days earlier it called for bids for an 
estimated $900,000 bulkhead construction 
and extension project at Shilshole Bay. 

The resolution authorized changes in 
two tariffs which, the commission said, 
would “cancel in full rates and all other 
provisions pertaining to the service to 
handling cargo between the place of 
rest on the terminal, or dock, and ship’s 
tackle.” 

The commission said the new tariff 
provisions would become effective July 1, 
at which time “the operation of trans- 
ferring cargo between place of rest and 
ship’s tackle will be performed by the 
operators of the various steamship lines.” 


“Concurrent with the discontinuance 
of the operation of handling by the port,” 
the announcement said, “there will be 
an upward adjustment in service charge 
rates.” 
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On the Shilshole Bay project, the Com. 
mission said the bids would be opened 
April 30. Bidding, it said, was open to 
all qualified general contractors. 

“The total development called for 
under this bid,” it was announced, “wij 
include a bulkhead to be built by the 
Port of Seattle and a bulkhead extension 
which will be constructed by the Seattle 
Park Department. This will produve a 
reclaimed area for the port of approxi. 
mately 16.7 acres, and 7.9 acres for the 
park department.” 


Need for ‘Common Systern’ 
Of Air Traffic Control 
Brought Out in Report 


The need to establish a “common 
system (civil-military) of air traf- 
fic control and navigation in a state 
of readiness for national emergericy” 
was a principal finding in a “com- 
prehensive national air operational 
policy review,” the completion of 
which was announced April 22 by 
Louis S. Rothschild, chairman of 
the President’s Air Coordinating 
Committee, simultaneously with the 
release of the A.C.C. report, “Ac- 
celerated Modernization of the U. §. 
Air Traffic Control and Navigation 
System.” 


The report, an announcement by the 
A.C.C. said, “contains important recom- 
mendations concerning the use of new 
flight procedures, research and develop- 
ment toward systems automation, newly 
available electronic facilities, such as 
long-range radar, and highly accurate 
navigation devices, as well as expanded 
use of appropriate existing facilities.” 

The A.C.C. said the plan would be 
“supplementary and complementary” to 
the long-range aviation facilities report 
to be issued soon by Edward P. Curtis, 
special assistant to the President for 
Aviation Facilities Planning (T.W., April 
20, p. 98). 

“Extensive improvements are urged in 
air navigational facilities, along the lines 
of the Curtis objectives,” the A.C.C. said, 
“and adoption of new operating pro- 
cedures for both good and bad weather 
use, to accommodate private as well as 
high-performance airplanes. 

“The A.C.C. report has _ particular 
value in that it sets forth important air 
operations changes, the application of 
operational concepts known to be sound j 
and the translation of these concepts 
into day-to-day flight operations. 


Views of C.A.B, Stated 


“The Civil Aeronautics Board, a mem- 
ber agency of the A.C.C., stated that 
while it recognized the need for an 
accelerated modernization program of 
U.S. air traffic control and air naviga- 
tion and approved the objectives of the 
A.C.C. report, it nevertheless had ab- 
stained from voting on adoption of the 
report because it might involve ques- 
tions of policy which the board will be 
required to act upon in the future on 
the basis of its independent statutory 
responsibilities.” 

It was stated in the announcement 
that the A.C.C. was established by the 
President to coordinate important avia- 
tion policies and programs. The mem- 
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pers are Mr. Rothschild, Under Secre- 
tary of Commerce for Transportation, 
chairman; Garrison Norton, Assistant 
Secretary of Navy for Air, vice-chair- 
man. Thorsten V. Kalijarvi (acting), 
Deputy Assistant Secretary of State for 
Economic Affairs; David W. Kendall, 
Assistant Secretary of the Treasury; E. 
Geoize Siedle, Assistant Postmaster 
Gen-val; Dewey Short, Assistant Secre- 
tary of the Army; Dudley C. Sharp, As- 
sistant Secretary of the Air Force; 
Jams R. Durfee, chairman of the 
C.A.°.; Robert E. Lee, commissioner, 
Fede:al Communications Commission; 
Per« Rappaport, assistant director, 
Bure :u of the Budget (non-voting), and 
Geor.e A. Landry, assistant director for 
tran.vortation, Office of Defense Mo- 
biliz.tion (non-voting). 


Atlantic Cargo Rates 


To increase October 1 


Tio north Atlantic shipping confer- 
ences have announced increases of 10 
per cent in rates on eastbound cargo 
from ports in the range Portland, Me.- 
Ham»ton Roads, Va., to the United 
Kingdom and to the European conti- 
nent, effective October 1. 

The announcements were made by 
the North Atlantic Continental Freight 
Conference and the North Atlantic- 
French Atlantic Freight Conference. 

The conferences said that mounting 
operating costs of labor and material 
made the increase necessary and that 
an increase in rates announced in the 
fall of 1956 was proving inadequate to 
meet the higher costs. 


1.C.C. Admits 80 Persons 
To Practice Before It 


The Commission has issued a list 
dated April 23 containing the names 
of 80 persons admitted to practice be- 
fore that agency. The new practitioners 
are: 

James L. Agee, III, Dearborn, Mich.; 
Gilbert H. Anderson, Racine Wis.; Ben- 
jamin H. Batenburg, Grand Rapids, 
Mich.; Harold F. Beisel, Philadelphia, 
Pa.; A. Michael Bernstein, Phoenix, 
Ariz.; Joseph Frank Bodo, New York, 
N.Y.; George T. Brewer, Jr., Milwaukee, 
Wis.; James R. Brigance, Jr., Fort 
Worth, Tex.; Richard A. Bronikowski, 
Cudahy, Wis.; John R. Brown, New 
York, N.Y.; Edward J. Cahill, Dallas, 
Tex.; Joseph F. Gandela, Chicago, II; 
Richard J. Caroselli, Detroit, Mich.; 
William J. Carr, Talladega, Ala.; Cleve- 
land C. Cory, Portland, Ore.; Walter J. 
Gosgrave, Portland, Ore.; William A. 
Coughlin, Birmingham, Ala. 


John J. Coursen, Jr., New York, N.Y.; 
Perle H. Crary, Milwaukee, Wis.; Ray- 
mond R. Cuttler, New York, N.Y.; 
Marion T. Dailey, Baton Rouge, La.; 
Arnold R. DeBonie, Racine, Wis.; Leslie 
F. Decker, Keasbey, N.J.; Frank A. Dis- 
viscour, Chicago, Ill.; LeRoy R. Douglass, 
Cleveland, O.; William M. Erwin, Cros- 
Sett, Ark.; Joseph E. Frias, Los Angeles, 
Calif.; William N. Galphin, Fernandina 
Beach, Fla.; Jerry E. Gobrecht, Cincin- 
nati, O.; L. Theordore Goll, Bustleton, 
Phila., Pa.; James E. Griffin, Marshville, 
N.C.; Henry D. Hannett, Oakland, Calif.; 
William J. Haugh, Chicago, Ill.; Oscar 
E. Heintz, Milwaukee, Wis.; John Henry 
Hill, Birmingham, Ala.; Robert M. Hoey, 


Fort Wayne, Ind.; Walter B. Hoffmann, 
Brooklyn, N.Y.; John G. Howard, St. 
Louis, Mo.; M. Lane Johnson, El Paso, 
Tex.; Thomas H. Jones, Philadelphia, 
Pa. 

Albert C. Kasulke, Milwaukee, Wis.; 
Stephen Klicek, Gary, Ind.; C. Thomas 
Kohler, Jr., New York, N.Y.; Richard 
C. Lawrence Hopewell, Va.; Fletcher W. 
Leslie, Dallas, Tex.; Daniel A. Looney, 
Secaucus, N.J.; Dorwin C. Maike, Chi- 
cago, Ill., Carl R. Masoner, Omaha, Neb.; 
Thomas D. McAfee, LaMarque, Tex.; 
Richard Lyle McFarland, Pittsburgh, 
Pa.; John R. McMichael, Roanoke, Va.; 
Francis W. Meehan, New York, N.Y.; 
Cecil F. Meyer, Chicago, Ill.; Charles W. 
Mikalian, Waukegan, Ill.; Irwin Mosse, 
Valley Stream, N.Y.; Virgil O. Musick, 
Dallas, Tex.; P. M. Nixon, II, Savannah, 
Ga.; Sidney E. Oliver, Dallas, Tex.; 
Edwin A. Olson, Chicago, Ill.; James H. 
Putman, Richmond, Va. : 
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Gregory A. Rehme, Jr., St. Louis, Mo.; 
William R. Renzenbrink, Cincinnati, O.; 
William H. Robinson, Indianapolis, Ind.; 
William E. Roch, St. Louis, Mo.; James 
W. Roderick, Passaic, N.J.; John M. 
Ropes, Des Moines, Ia.; Robert J. 
Scholke, Milwaukee, Wis.; Paul L. Ship- 
man, Indianapolis, Ind.; Samuel J. 
Siegel, New York, N.Y.; Billy C. Smith, 
Dallas, Tex.; Clarence R. Sorro, San 
Francisco, Calif.; Claude M. Stewart, 
Sioux Falls, S.D.; Lee O’Kell Stoneking, 
Des Moines, Ia.; Stephen Trojak, Jr., 
Philadelphia, Pa.; Robert E. Walker, 
San Francisco, Calif.; Douglas H. Wallen, 
Minneapolis, Minn.; Roland G. Walton, 
Toledo, O.; Ernest H. Wanstall, New 
York, N.Y.; William N. Ward, Beaumont, 
Tex.; John J. Wojtan, Dearborn, Mich. 


Traffic League Declines to Join Plea 


For I.C.C. Investigation of Motor Rates 


Meeting in Washington, Eastern Group Adopts View General Probe, as 
Proposed by Air-Conditioning Institute, Is Not in Order, but That 
Rate Situations Should Be ‘Watched.’ Will Set Up Washington Office. 


Industrial traffic managers com- 
prising the membership of the East- 
ern Industrial Traffic League, at 
their spring semi-annual meeting, 
voted not to support a proposal that 
the Commission be asked to institute 
a general investigation of recent 
motor carrier rate increases, but 
agreed that the league from now on 
should watch carefully each carrier 
proposal made for such increases. 


Meeting in Washington, D.C., in the 
Du Pont Plaza hotel, on April 17 and 
18, the league members also turned down, 
for the present at least, any prosecution 
of a court appeal from the Commission’s 
decision in the eastern motor carrier class 
rate proceedings. 

The membership decided to establish a 
permanent league headquarters in Wash- 
ington, D.C., and to appoint an executive 
secretary to be stationed in the Washing- 
ton office. The next meeting of the group, 
the seventh annual meeting, is scheduled 
to take place in New York City next 
October. 


Truck Rate Increases 


The action on motor carrier general 
increases was taken on April 18 following 
a talk by Ralph C. Wilgus, of Washing- 
ton, D.C., vice-chairman of the general 
traffic committee of the Air Conditioning 
& Refrigeration Institute. 


In advance of the meeting Mr. Wilgus 
had sent a letter to league officials setting 
forth the institute’s position on motor 
rate proposals. In the letter he said 
the committee has thoroughly discussed 
a “proposed round of general increases 
by the various common carriers in the 
different rate territories,” mainly by the 
motor carriers. The committee, he re- 
ported, was greatly concerned “with the 
fact that the only answer to increased 
costs of carriers seems to be a rate 
increase.” 


“We, in the industry, know full well,” 
he continued, “that we must be con- 
stantly seeking new ways to cut costs 
when we face rising expenses and that 
every avenue of cost reduction must be 
fully explored before a price increase can 
be justified. 

“It is the opinion of our committee 
that in some way this thinking must 
be either adopted by, or forced upon, 
the carriers.” 


The committee believed, he said in his 
letter, that a petition to the Commis- 
sion for an investigation into the law- 
fulness and reasonableness of motor car- 
rier rates, generally, should be under- 
taken, and that, judging from “recent 
public comments” made by some of the 
commissioners, it would appear that the 
time was “propitious for such action”. 


Shipper Support Needed 

Mr. Wilgus, in his letter, said it would 
be “meaningless” for such a petition to 
be filed with the ILC.C. without the 
support of a majority of shipping in- 
terests. He stressed, however, in his in- 
formal talk at the league meeting, that 
he was not trying to urge a course of 
action on the league but was only en- 
deavoring to get the group’s reaction 
as to whether it would support, or not 
support, such a plea to the Commission. 

After some discussion by league mem- 
bers, a resolution was offered by Ray H. 
Spencer, traffic manager of the D.C.A. 
Industries, of New York City. He pro- 
posed that the league “look with favor” 
on the advocacy by the Air-Conditioning 
to Refrigeration Institute of an I.C.C. 
inquiry into the lawfulness and reason- 
ableness of truck rates generally. 

Walter W. Weller, traffic manager of 
the eastern division of the Weyerhaeuser 
Sales Co., of Newark, N.J., who, as league 
president, was presiding at the meeting, 
remarked that “looking with favor” and 
“saying we’re going to do something” 
were two different things. 

The main opposition to the resolution 
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came from William H. Ott, Jr., gen- 
eral traffic manager of Kraft Foods Co., 
of Chicago, Ill. He said that many people 
did not like the current rate situation 
but that the difficulty was “what to do 
about it,” and that the situation was 
similar to that earlier considered by 
members of the National Industrial 
Traffic League. He said he disagreed 
with the resolution offered and that 
he opposed an I.C.C. inquiry into motor 
carrier rates. There would be plenty 
to lose and nothing to gain, he said, 
and added all that should be expected 
from the Commission would be a “com- 
pulsory uniform level of rates through- 
out the country.” He said that he fa- 
vored a piecemeal adjustment of rates. 

Mr. Ott offered a substitute motion 
to the effect that the league should take 
the position that while recognizing the 
complaint of the Air-Conditioning & Re- 
frigeration Institute, the league believed 
that it should “watch the situation” and 
take whatever action was justified at a 
particular time. He reiterated that he be- 
lieved a general investigation by the 
Commission was not in order. 

Mr. Ott’s motion was adopted by vote 
of a substantial majority. 


Class Rate Proceedings 

The discussion of the eastern motor 
carrier class rate proceedings took place 
during presentation of the report of the 
league’s highway transportation com- 
mittee by the committee chairman, Har- 
old E. Moore, general traffic manager 
of the Precision Castings Co., Inc., Di- 
vision of Harsco Corporation, Syracuse, 
N.Y. 

These proceedings were MC-C-1600, 
Class Rates Between Middle Atlantic and 
New England Territories; MC-C-1646, 
Class Rates Between Points in Middle 
Atlantic Territory, and MC-C-1795, In- 
creased Class Rates—Middle Atlantic 
Territory, all of which were the subject 
of a consolidated report by the I.C.C. 
(T.W., Aug, 25, 1956, p. 21). In that re- 
port, the Commission, division 3, ap- 
proved basic class rates applying on ship- 
ments weighing 6,000 pounds or more, 
related to the No. 28300 rail rates ap- 
plied to rail distances, but disapproved 
fiat arbitraries on shipments under 6,000 
pounds. 

The Commission, in March, denied 
petitions of the league and others for 
reconsideration of its report and order 
of last August and gave the respondent 
carriers until April 22 to cancel the 
schedule found unlawful. 


Anxiety Expressed 


Some league members expressed 
anxiety at not having heard from the 
I.C.C. of any postponement of the April 
22 effective date, which had been re- 
quested by the respondent carriers. Late 
the same afternoon (April 18), however, 
the Commission announced a postpone- 
ment to July 1. Subsequently, the Com- 
mission allowed motor carriers publish- 
ing area and pier arbitraries at New 
York and pier arbitraries at Philadelphia 
until May 13 to cancel such arbitraries 
(see elsewhere in this issue). 

A motion was made by the highway 
committee to the effect that the com- 
mittee “feels strongly” that the prin- 
ciples enunciated by the Commission in 
the MC-C-1600 proceedings should be 
contested, but that “nevertheless it is 








felt that the present time is not pro- 
pitious to prosecute an appeal to the 
court.” 

After discussion of a number of 
motor rate increase proposals of the 
Middle Atlantic Conference, some of 
which also involved increased minimum 
weights, the league members adopted a 
recommendation of the highway trans- 
portation committee that the league re- 
affirm its previously stated position in 
opposition to any increase in minimum 
weights, unless the proper rate level was 
established. 


To Participate in Southern Case 


It was brought out that in the Com- 
mission’s investigation proceeding, MC- 
C-2015, Southern Motor Rate Increases, 
1956, a hearing would be held in Wash- 
ington, D.C., in June. The league mem- 
bers adopted a committee recommenda- 
tion that in line with league policy, if 
a hearing was to be held, the league 
would arrange for appearances at the 
hearing. In this proceeding the Com- 
mission brought in issue rates and 
charges of all motor common carriers 
of general commodities, with some ex- 
ceptions, intraterritorially within South- 
ern Territory and interterritorially be- 
tween the ast and the south “to deter- 
mine whether an order should be issued 
requiring all carriers that have not ap- 
plied a general increase of 6 per cent, 
to increase their rates by 6 per cent .. .” 
(T.W., March 16, p. 20, and Oct. 27, 1956, 
p. 68). 


New England Proposal 


A. A. Raphael, traffic manager of the 
New England Paper & Pulp Traffic As- 
sociation, of Boston, Mass., explained a 
motor carrier interim rate increase of 
8 per cent across the board proposed 
in New England pending a revision of 
the applicable rate-breaks. He said the 
area now had six weight brackets, be- 
ginning with zero to 999 pounds and 
extending to a bracket of 28,000 pounds 
and over. It was proposed, he said, to 
substitute five weight brackets, begin- 
ning with zero to 1,999 pounds, and 
extending up to a bracket of 30,000 
pounds and over. Under this proposal, he 
said, the truckload weight for rate pur- 
poses would be 30,000 pounds instead 
of 28,000 pounds. 

The effective date of the proposed New 
England interim increase had not been 
determined, but it was expected to fall 
between June 1 and June 15, with the 
necessary new supplements probably to 
be filed between May 1 and May 15, effec- 
tive on 30 days’ notice, Mr. Raphael said. 

The highway transport committee was 
instructed to closely watch developments 
in the New England situation. 

It was moved that the committee in- 
vestigate a petition filed with the New 
York Public Service Commission for a 
released rates order on clothing, the 
committee to cooperate with the Asso- 
ciated Industries of New York State. 
The motion was adopted. 

On motion of Harry Menaker, traffic 
manager—rates and services, of Ameri- 
can Home Foods, Inc., of New York City, 
the highway committee was authorized 
to confer with officials of the Middle 
Atlantic Conference with respect to a 
possible revision of the latter’s detention 
rules to the end that detention charges 
should be assessed by motor carriers 
against the person or persons at whose 
location equipment was detained. 

In a discussion following presentation 
of the report of the railway committee, 
considerable interest was expressed in 


obtaining a more adequate supply of 
“Airslide” cars. 

Reports were heard on April 17 from 
the league’s committees on freight for. 
warders, railway express, postal matters, 
airway transportation, legislation, ang 
freight claim prevention. 

Bradley D. Nash, Deputy Under Secre. 
tary for Transportation, Departmen: of 
Commerce, was guest speaker at a noon 
luncheon on April 18. He reviewed genera] 
transportation activities of the govern. 
ment. 


G.A.O. Revises Regulations 
For Use of Travel Agencies 


By Government Departments 


The General Accounting Office 
has announced amendment of the 
rules governing the procurement by 
the federal government of passen- 
ger transportation services from 
carriers, the extent to which Amer- 
ican-flag ships may be used, and the 
employment of travel agency sery- 
ices. 


The revised regulations provide that 
travel agencies may be used only as pro- 
vided therein and that “they may not 
be utilized to secure air, rail, water, and 
bus transportation services, or any com- 
bination thereof (a) within the United 
States, Canada, or Mexico; (b) between 
the United States and Canada or Mexico; 
(c) from the United States or its pos- 
sessions to foreign countries, and (d) 
between the United States and its pos- 
sessions, and between and within its 
possessions.” 

Travel agencies may be utilized, when 
authorized under administrative regu- 
lations, to obtain passenger transporta- 
tion services by air, bus, rail, or water, 
or any combination thereof, for travel: 

“(a) Within foreign countries (except 
Canada or Mexico); 

“(b) Between foreign countries; or 

“(c) From foreign countries to the 
United States and its possessions, pro- 
viding: - 

“(1) The request for transportation be 
made first to a company branch office 
or a general agent of an American-flag 
air or ocean carrier if the travel origin- 
ates in a city or its contiguous carrier- 
servicing area in which such branch 
office or general agent is located and 
through ticketing arrangements for the 
transportation authorized cannot be se- 
cured, or 

“(2) It is determined that a company 
branch office or a general agent of an 
American-flag air or ocean carrier is not 
located in the city or its contiguous 
carrier-servicing area in which the offi- 
cial travel originates. (Information as 
to branch offices and general agents of 
American-flag air and ocean carriers is 
available at overseas offices of the De- 
partment of State.) 

“No payment is to be made to a travel 
agency in addition to that which would 
be properly chargeable had the service 
requested been obtained directly from 
the carrier or carriers involved.” 


Ocean Travel 
The G.A.O. added a new section (7.4a) 
to its regulations, concerning the use 
rw ea carriers, reading as fol- 
ows: 
Attention of administrative agencies 
as well as officials and employes of the 
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United States is directed to section 901 
of Merchant Marine Act of 1936, 46 
U. =. C. 1241, relative to use of American- 
flac vessels for travel on official business. 
In ‘his connection, compliance with the 
proiso in section 901, supra, should be 
req ured by administrative agencies of 
officers and employes of the United 
States traveling on official business 
whe her the transportation expenses are 
por 2 directly by the United States or 
rei: vursed to the traveler. 


Tv o 1L.C.C. Commissioners, 
A. .A. Head to Speak at 
N. .T.C. Meeting May 26-29 


( mmissioners Robert W. Minor 
anc Richard F. Mitchell, of the 
Lc ‘., and Russell C. Williams, pres- 
ide t of the:-American Trucking As- 
soc..itions, Inc., will be among the 
spe. kers at the ninth annual con- 
ver ion of the National Tank Truck 
Car iers, Inc., May 26 through 29, 
in Detroit, Mich., according to a 
teniative program issued by the 
N.T T.C. 


Others who will address the delegates 
will be C. H. Wager, traffic manager of 
the Shell Oil Co.; Dr. Peter Haines, as- 
sistant professor of business education at 
Michigan State University, and Walter 
S. Hallanan, president of the Plymouth 
Oil Co. and chairman of the National 
Petroleum Council. The sessions will be 
held in the Sheraton-Cadillac hotel. 

Mr. Williams and Mr. Wager will 
speak at the first general session, the 
morning of May 28, and Commissioner 
Minor will speak that afternoon. 

It will be at the May 28 afternoon ses- 
sion that Dr. Haines will discuss teach- 
ing techniques. Also on the program for 
that session are the presentations of 
safety awards and the trailmobile trophy. 

The spotlight the morning of May 29 
will be shared by Commissioner Mitchell 
and a panel discussion on “The Case for 
Fuel Injection, L.P.G., Turbines, Con- 
ventional Engines and Diesels for Pow- 
er Units.” C. B. Rawson, editor of the 
Commercial Car Journal, will be the 
moderator, and the panelists will be 
John Dolza, General Motors Corp.; Don- 
ald N. Frey, Ford Motor Co.; E. C. Paige, 
Ethyl Corp., and F. E. Selim, Phillips 
Petroleum Co. 

Mr. Hallanan will be the speaker at 
the afternoon meeting that day, at which 
O. B. Maxwell, retiring president, will 
be honored. 

The final session, the group said, would 
be devoted to a closed meeting for tank 
truck carriers, at which reports of officers 
and committees would be given and new 
directors and officers elected. 


Club Publication Editor 


Honored at Kansas City 


P. C. Brown, secretary of the Trans- 
Missouri-Kansas Shippers Board and last 
year’s editor of the Traffic Club News, 
publication of the Traffic Club of Kan- 
sas City (Mo.), received a bound volume 
of the year’s edition at a luncheon of 
the club on April 22. 


The magazine edited by Mr. Brown 
was a first-place award winner in the 


1956 annual contest for traffic club 
magazines conducted by the Associated 
Traffic Clubs of America. The award, 
presented at the A.T.C.’s annual meet- 
ing in Miami, Fla., represented the 
fourth consecutive year the Kansas City 
club’s magazine had placed first. A 
bound volume also was presented to 
L. H. Poettgen, division freight agent 
of the Gulf, Mobile & Ohio Railroad and 
club president during the publication 
year. 


R. L. Rowley, traffic manager of the 
Owens Corning Fiberglas Corp. and the 
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current club president, in making the 
presentation, said that, since he had 
become president, he had learned much 
of the hours of work, the detail and 
complications involved in compiling the 
magazine. He depicted the job of the 
club editor and his staff as among the 
most exacting in any traffic club, and he 
expressed, for the club, appreciation of 
the work that had been done. 


Rails’ Ratio of Loss and Damage Charges 
To Freight Revenue 1.21% in '56—A.A.R. 


The Largest Classification in the 1956 Figure, Up From the 1.10 Ratio 
Of the Previous Year, Is Unlocated Damage, Which Was 57% of the 
Total. Report Shows $11,981,521 Was in Suspense Accounts, Up 13%. 


According to the detailed report 
on rail freight loss and damage pay- 
ments in calendar year 1956, issued 
by the freight claim division of the 
Association of American Railroads, 
the ratio of loss and damage charges 
(which in that year amounted to 
$113,972,255) to the railroads’ gross 
freight revenue was 1.21 per cent, 
compared with 1.10 per cent in 1955 
(T.W., March 30, p. 153). 


“A total of $11,981,521 was carried in 
the suspense accounts of the carriers at 
the close of 1956, pending charges to 
other involved lines,” said R. E. O’Don- 
nell, secretary of the division. “This was 
13.8 per cent increase compared with the 
amount reported at the close of 1955. 


“New claims presented to the member 
railroads during 1956 (which represent 
potential charges to the freight loss and 
damage account of the future), totaled 
3,423,828, an increase of 180,565, or 5.6 
per cent over 1955.” 


Causes of the Loss 


The following breakdown of causes 
of loss and damage, as reported by 115 
carriers representing 95 per cent of US., 
Canadian and Mexican mileage, was 
supplied by the division: 


Unlocated loss—entire package, car- 
load, $2,403,010, and L.C.L., $1,386,864, 
combined to equal 3.3 per cent of the 
total charges; unlocated loss, other than 
entire package, carload, $6,890,586, and 
L.C.L., $110,556, or 6.1 per cent of the 
total. 

Unlocated damage—freight in pack- 
ages, carload, $43,125,594, and L.C.L., 
$3,562,560, or 41 per cent of the total; 
unlocated damage, freight not in pack- 
ages, carload, $17,691,283, and L.C.L., 
$497,787, or 16 per cent of the total. 


Improper handling in trains, yards or 
stations—carload, $4,376,938, and L.C.L., 
$211,718, or 4 per cent of the total. 


Defective or unfit equipment—carload, 
$4,594,163, and L.C.L., $26,824, or 4 per 
cent of the total. 

Temperature failures—improper re- 
frigeration or ventilation, carload, $521,- 
628, and L.C.L., $5,359, or 0.5 per cent of 
the total; temperature failures, freez- 
ing or heater failure, carload, $567,425, 


and L.C.L., $14,739, or 0.5 per cent of 
the total. 

Delay—carload, $3,292,611, and L.C.L., 
$26,809, or 2.9 per cent of the total. 

Theft—entire package, carload, $322,- 
613, and L.C.L., $101,743, or 0.4 per cent 
of the total; theft, other than entire 
package, carload, $178,848, and L.C.L., 
$81,241, or 0.2 per cent of the total. 

Concealed—loss, carload, $86,764, and 
L.C.L., $26,688, or 0.1 per cent of the 
total; concealed, damage, carload, $8,043,- 
320, and L.C.L., $5,964,166, or 12.3 per 
cent of the total. 

Train accidents—carload, $6,898,382, 
and L.C.L., $137,435, or 6.2 per cent of 
the total. 

Fire, marine and catastrophes—carload, 
$2,086,775, and L.C.L., $54,662, or 1.9 per 
cent of the total. 

Error of employe—carload, $631,564, 
and L.C.L., $51,600, or 0.6 per cent of 
the total. 


Breakdown by Commodities 

Also in the report was a tabulation of 
the loss and damage payments by com- 
modities. Some of the principal items 
were given as follows: 

All other manufactures and miscel- 
laneous articles—carload, $15,305,117, and 
L.C.L., $3,852,343, or 16.8 per cent of the 
total. This compared with 17.3 per cent 
of the total in this classification in 1955. 

Food products, N.O.S., in cans and 
packages, not frozen—carload, $8,476,548, 
and L.C.L., $173,496, or 7.6 per cent of the 
total, as it was in 1955. 

Freight forwarder traffic—carload, 
$8,112,027, or 7.1 per cent of the total, 
compared with 6.7 per cent in 1955. 

Grain—Carload, $7,075,223, and L.C.L., 
$8,718, or 6.2 per cent of the total, com- 
pared with 6.6 per cent in 1955. 

New furniture—carload, $2,676,525, and 
L.C.L., $4,359,603, or 6.2 per cent of the 
total, compared with 59 per cent in 
1955. 

Vegetables, fresh—carload, $5,528,633 
and L.C.L., $13,393, or 4.9 per cent of the 
total, compared with 5.3 in 1955. ; 

Flour and other mill products—car- 
load, $4,326,588, and L.C.L., $31,912, or 
3.8 per cent of the total, compared with 
3.9 per cent in 1955. 

Iron, steel and other metal articles, 
N.OS., including wire—carload, $3,890, 
972, and L.C.L., $341,779, or 3.7 per cent 
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of the total, compared with 3.5 per cent 
in 1955. 

Automobiles, motor vehicles, tires, 
parts and accessories—carload, $3,723,- 
153, and L.C.L., $158,384, or 3.4 per cent 
of the total, compared with 2.6 per cent 
in 1955. 

All other products of agriculture— 
carload, $3,324,982, and L.C.L., $46,386, 
or 3.0 per cent of the total, compared 
with 2.6 per cent in 1955. 

Melons—carload, $3,133,572, and L.C.L., 
$15,432, or 2.8 per cent of the total, com- 
pared with 3 per cent in 1955. 


Challenge of the Present 
Greatest for Traffic Men, 
Delta Nu Alpha Head Says 


For transportation executives, 
“there has never been a more chal- 
lenging period,” said John W. Scott, 
national president of the Delta Nu 
Alpha Transportation Fraternity, 
Inc., in a recent speech at a joint 
meeting of the Akron and Cleveland, 
O., chapters of the fraternity. 


Addressing the 151 persons attending 
the meeting in Akron, Mr. Scott, vice- 
president—traffic of the Kansas City 
Southern Railway, said a “new area” 
was opening up for the transportation 
industry. 

“Changes are continuously being made,” 
he said. “For instance, a truck line has 
taken over an intracoastal boat operation. 
A railroad has constructed and is profit- 
ably operating a petroleum products 
pipeline. The ‘piggyback’ operation is 
making rapid strides. There is now in 
trial operation a 106-mile coal slurry 
pipeline from the coal fields of eastern 
Ohio to Cleveland. A Frenchman by the 


name of Louis Armand has made his 
dream of a remote-control train come 
true by operating the world’s first pilot- 
less train. The near future has in 
store for us advancements in atomic 
power, automation and product develop- 
ments. ... 

“The transportation executive must be 
fully conversant with all modes of trans- 
portation, distribution, warehousing, fi- 
nancing, as well as being a liaison repre- 
sentative with other departments of his 
company and transportation contact with 
other companies.” 

Mr. Scott cited statistics he attributed 
to the “president of one of our large 
eastern lines.” showing that 38 per cent 
of its top management executives were 
60 or older, that 78 per cent were over 
50, and that their potential replacements 
were nearly as old. 

“This is not unusual in the industry,” 
Mr. Scott said. “Some companies recog- 
nizing this need, have inaugurated job 
training programs and are cooperating 
with colleges and universities in recom- 
mending the type of courses to be offered 
and encouraging such colleges by offering 
job opportunities for graduates of such 
transportation courses. 

“However, the efforts thus far made 
along this line are relatively small as 
contrasted to the requirements that are 
immediately before us and will become 
increasingly more pronounced within the 
next few years.” 


Knorst Article Cited 


Mr. Scott cited an article in TRAFFIC 
Wor_p by William J. Knorst, executive 
vice-president and dean of the College 
of Advanced Traffic, Chicago, Ill. (T.W., 
March 30, p. 51). He referred, also, 
to a statement by John W. Barriger, 
president of the Pittsburgh & Lake Erie 
Railroad, that “the railroads, with uni- 
versity help, must teach their official and 
supervisory personnel how to think in 
the broadest implications of this term— 
as well as how to act.” 

Mr. Scott quoted from Mr. Knorst’s 
article as follows: 

“The competent traffic manager is a 


At their joint meeting recently in Akron, O., officers of the Cleveland and Akron chapters of Delta Nu 
Alpha Transportation Fraternity, Inc., met to talk with two national officers present. One hundred 
fifty-one persons attended. Seated (left to right) are: John W. Scott, national president; Melvin A. 
York, national executive vice-president; Robert L. Fleming, central region vice-president, and Norman 
Farrell, president of the Youngstown, O., chapter. Standing: William C. Lewis, Jr., president, Colum- 
bus, O., chapter; Pete Thanos, first vice-president, Buckeye (Akron) chapter; W. E. Williams, presi- 
dent, Buckeye chapter; Hartley F. Mays, president, Cleveland chapter; Robert T. Pae, first vice- 
president, Cleveland chapter; H. M. Pieraccinni, Jr., president, Marion, O., chapter; Gerald E. 
Melter, second vice-president, Cleveland chapter and R. E. Grant, treasurer, Buckeye chapter. 
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thinker and a doer; he is a student andg 
a scholar; a talker and a listener. He 
is important to sales, production, per. 
sonnel, purchasing and to top manace. 
ment. He is a man of many sides, of 
many abilities, of special training and 
bedrock experience—he is important and 
he is valuable.” 

Delta Nu Alpha’s sole reason for ex. 
istence, Mr. Scott said, was to provide 
greater educational opportunities for ‘he 
transportation man and to raise 
standard of the transportation exe 
tive of the future. To this end, he s: 
it was cooperating with other organi 
tions which had these objectives as 
part of their over-all program. 

“One of the best ways that I know 
raise the status of our profession is 
each one of us to resolve to do a bet 
job for the companies employing us, s 
he. 


Traffic-Transport Society 

“The American Society of Traffic and 
Transportation will in the future, 
my opinion, be recognized more and 
more as the examining group of the 
transportation executive.’ 

He then told of Delta Nu Alpha’s en- 
dorsement of National Transportation 
Week, May 12 through 18, and urged 
the members to participate “to bring 
the importance of transportation before 
others outside of our industry.” 

Mention was made by Mr. Scott of 
the national Delta Nu Alpha meeting 
October 19 and 20 in Atlantic City, 
N.J. He said that Robert Dallow, na- 
tional regional vice-president, eastern 
region district No. 3, and his commit- 
tee were working to map plans for the 
session, at which Melvin A. York, na- 
tional executive vice-president, would 
be installed as president. 


Miami-Jacksonville Link 
By ‘Piggyback’ Planned 


The Florida East Coast Railway and 
the Great Southern Trucking Co. an- 
nounced on April 22 joint plans for the 
“first ‘piggyback’ service to be inaugu- 
rated in the southeast.” 

In making the announcement, H. E. C. 
Hawkins, chief freight traffic officer of 
the railway, and A. E. Greene, Jr., vice- 
president and general manager of Great 
Southern, said Great Southern trailers 
would be carried daily on special flat 
cars over the railway between Jackson- 
ville and Miami, Fla. 

The officials said special “piggyback” 
facilities were being built at the rail- 
ways’s Miami and Jacksonville terminals. 
The Florida East Coast said it had 
arranged for the trailers “to be handled 
on a fast ‘through’ freight schedule be- 
tween the two cities.” 


A.T.A. Spokesman Hopeful 
For Transport Tax Relief 


Shippers and consumers now paying 
the 3 per cent transportation tax on 
freight adopted in World War II, could 
hope for some partial relief before Con- 
gress adjourned in the fall, members of 
the Indiana Motor Truck Association 
were told April 23 by James F. Pinkney, 
of Washington, D.C., general counsel for 
the American Trucking Association. 

Mr. Pinkney said that there was a pos- 
sibility the freight tax might be partially 
removed, although final action on many 
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other bills affecting the shipping of goods 
by motor truck probably would not come 
until 1958. 

Speaking at a dinner meeting of the 
sp:ing Workshop and conference of the 
IM.T.A. at the Claypool hotel, Mr. 
Pi: kney said: 

>f immediate concern to businessmen, 
as well as to trucking operators are the 
ne. bills which embody the railroad 
provyosals originally found in the so- 
ca'ied Weeks report. Containing what 
are referred to as the ‘three shall nots’ 
these bills would limit the powers of the 
Int rstate Commerce Commission to 
cor. ider the effect of proposed rates on 
the traffic of any other mode of trans- 
po: ation; the relation of such rates to 
the rates of any other mode of trans- 
po: ation; or whether such rates are 
low -r than necessary to meet competi- 
tio: .” 

‘ “hese proposals would damage not 
on: the carriers, throwing rate struc- 
tur s into confusion, but would hurt 
shi pers and the public as well. 

“Also being closely watched is the 
ever-present possibility of renewed efforts 
to vy more highway-user taxes on the 
already heavily-taxed trucking industry. 
Th A.T.A. is also resisting attempts to 
‘rail’ the highway trust fund, set up 
las’ year to hold money for the 41,000- 
mile interstate highway system, for non- 
highway purposes.” 


List of Rate Committees 
Published by T. P. & W. 


A publication entitled “Railroad Rate 
Committees of the United States” has 
been issued “as a service to shippers” by 
the Toledo, Peoria & Western Railroad 
Co. 

The booklet, in addition to listing na- 
tional, eastern, Illinois, western and 
southern committees, indicates days on 
which each of the various committees 
holds meetings. Names of members and 
department heads of the Interstate Com- 
merce Commission and of the members 
of the congressional interstate and for- 
eign commerce committees also are 
shown in the booklet. : 


Canada Increases Subsidy 
On Certain Rail Freight 


The Canadian Industrial Traffic 
League has reported that the Canadian 
government has decided to augment the 
assistance given to railroad shippers in 
the “select territory designated in the 
maritime freight rates act, chapter 174, 
Revised Statutes of Canada, 1952, by in- 
creasing the subsidy payable by the gov- 
ernment on ‘certain traffic moving out- 
wards from 20 per cent to 30 per cent.” 

The League added: 

“The application of the 30 per cent 
reduction in tolls instead of 20 per cent 
as heretofore will apply on all outward 
traffic referred to in paragraphs (b) and 
(d) of subsection (1) of section 4 of 
the maritime freight rates act. The ad- 
ditional subsidy will not apply on traffic 
moving outward, export traffic, rail and 
sea referred to in paragraph (c) of sub- 
section: (1) of section 4 of the act as 
the rail movement for this type of traffic 
is all within the select territory. 

“The Minister of Transport has author- 
ized this change to be made effective 
July 1, 1957. : 


“Extract from the maritime freight 
rates act—chapter 174— 


“Paragraphs (b) and (d) of subsection 
(1) of Section 4— 


“*(b) Traffic moving outward, west- 
bound, all rail—from points on the east- 
ern lines westbound to points in Canada 
beyond the limit of the eastern lines at 
Diamond Junction or Levis, for example, 
Moncton to Montreal—the 20 per cent 
reduction shall be based upon the east- 
ern lines’ proportion of the through rates 
or in this example upon the rate ap- 
plicable from Moncton west as far as 
Diamond Junction or Levis. 


“*(q) Traffic moving outward west- 
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bound rail-and-lake, and also rail-lake- 
and-rail from points on the eastern lines 
westbound to points in Canada via ports 
beyond the limit of the eastern lines at 
Diamond Junction or Levis; for example, 
Moncton to Winnipeg via the port of 
Point Edward thence via water to Port 
Arthur. or Fort William—the 20 per cent 
shall be based upon the eastern lines’ pro- 
portion of the through rate for the rail 
mileage from Moncton west as far as 
Diamond Junction or Levis.’” 


Morse Says Non-Subsidized American-Flag 
Shipping Lines Are Due to ‘Disappear’ 


Cites Greatly Increased Ship Construction Costs, Tax Structure, 


High Vessel Operating Costs as Compared to Foreign Competitors, 


As Making It Impossible for Lines to Operate Without Subsidies. 


Clarence G. Morse, chairman of 
the Federal Maritime Board and 
administrator of the Maritime Ad- 
ministration, told the San Francisco 
Marine Exchange, Inc., recently that 
he had been forced to accept the 
fact that “the non-subsidized com- 
mon carriers in the off-shore trade 
are unable to remain in business 
without government assistance.” 


As a result of a suggestion that a 
“bold new move” to change the “crazy- 
quilt pattern of organization—or the lack 
of it—which now prevails” in the San 
Francisco Bay area, and to create a San 
Francisco Port Authority, Dudley Frost, 
general manager of the Port of Oakland, 
Calif., obtained from the board of port 
commissioners authority to undertake 
preliminary talks on the creation of a 
San Francisco-Oakland Port Authority. 
The first step would be the formation of 
a representative bay area committee 
(T.W., April 13, p. 29). 

Mr. Frost said the committee should 
study not only harbor facilities, but bay 
crossings, ‘airports, and other utilities 
“similar to the Port of New York Author- 
ity.” 


Need for Subsidies 


Mr. Morse said he looked on the con- 
clusion that United States-flag opera- 
tors would need subsidies in the foreign 
trade with “mixed feelings,” but felt 
forced to accept that conclusion. His 
comment on the situation was as fol- 
lows: 

“In recent months two things have 
become very clear. One is the imminent 
disappearance from the foreign trade 
routes of the United States of that 
rugged individualist—the non-subsidized 
operator. I look upon this trend with 
mixed feelings. I was brought up in 
a family and a way of life that was 
conservative—one which sought to 
maintain its position in the business 
world without seeking or receiving gov- 
ernment assistance or subsidy in any 
form; one which looked with disfavor 
upon increasing encroachment of the fed- 
eral government into our routine local 
activities. 

“Nevertheless I must conclude that 


the economic facts of life are such that 
the non-subsidized common carriers in 
the off-shore trade are unable to remain 
in business without government assist- 
ance. It was only due to two world wars 
that those operators were able to ac- 
cumulate sufficient funds to buy vessels 
—vessels whose cost to the operators 
after World War II was about $1,250,000, 
as compared with today’s costs in the 
neighborhood of $5,000,000 each even 
after construction subsidy. Further, un- 
der our tax structure the earnings of 
those non-subsidized operators were sub- 
ject to all normal income taxes and 
there was neither opportunity, nor re- 
quirement, that earnings be set aside for 
replacement obligations. It would al- 
most appear as if our laws are drafted 
to encourage an operator to become sub- 
sidized instead of being so drafted as to 
assist him in remaining non-subsidized. 


High Operating Costs 


“A second factor which militates even 
more strongly against the survival of the 
non-subsidized operator in the off-shore 
trade is the high vessel operating costs 
as compared with the costs of his foreign 
competitors. ‘These two factors alone 
forecast the disappearance of those op- 
erators. The Maritime Board has re- 
ceived applications for operating subsidy 
from States Marine, States Steam, Water- 
man and Isthmian of the old line non- 
subsidized operators. There remains only 
one or two die-hards. I repeat, I look 
upon this trend with mixed feelings, 
but I realize that if these operators are 
to remain in business and are to enter 
upon a long range vessel replacement 
program they cannot do so without sub- 
sidy aid. In my opinion, the advantages 
of a healthy, self perpetuating American 
flag merchant fleet outweigh the dis- 
advantages attendant upon the disap- 
pearance of the non-subsidized lines. 


“A second thing that is increasingly 
evident in Washington is the growing 
concern with the cost of the subsidy 
programs—not only construction subsidy 
but more particularly operating subsidy. 
Both management and labor should face 
up to the operating subsidy problem. We 
are now accruing for operating subsidy 
about $120,000,000 per year after esti- 
mated recapture of $25,000,000. About 
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three-quarters of this amount is for 
wages to seagoing personnel to place 
the American-flag operator on a par, as 
to seafaring wage expense, with his 
foreign-flag competitor. About 80 cents 
out of every dollar paid to seamen on 
subsidized vessels is borne by the govern- 
ment as its share of subsidy. 


Labor, Management Warned 


Now then, I say to all who are in- 
terested in the American Merchant 
Marine—the employer as well as the 
employe—consider carefully before ex- 
pecting the government to pay more for 
this item. Congressmen from both sides 
of the aisle, as well as congressmen who 
may be regarded as pro-labor, are dis- 
turbed by this ever mounting element of 
cost. If the Maritime Board were to 
approve the pending applications for 
operating-differential subsidies we would 
be faced with an annual operating sub- 
sidiary bill in the neighborhood of 
$200,000,000, and the opposition to the 
program would increase. I repeat, it 
behooves labor and management to care- 
fully consider the problem and not kill 
the goose that lays the golden eggs.” 


Topeka Traffic Club Told 
‘P.S.’ Achievement Rests 


With ‘Transport Partners’ 


“Perfect shipping” was depicted 
as a joint responsibility and a “tre- 
mendous educational challenge” by 
T. M. Robertson, of Washington, 
D.C., director of the Irregular Route 
Conference of the American Truck- 
ing Associations, in an address at 
the annual “Perfect Shipping” meet- 
ing of the Topeka Traffic Club, held 
in the Jayhawk hotel, at Topeka, 
Kan., on April 18. 


The “real secret” of “perfect shipping,” 
he said, lay in education of the “three 
partners” in  transportation—shippers, 
carriers and consignees. All, he main- 
tained, needed to be made constantly 
aware of the ease with which a claim 
could be caused, and all would have to 
“share the load” if “perfect shipping” 
were to be achieved. 


Mr. Robertson opened his remarks by 
stating that one “sure-fire” suggestion 
for achieving “perfect shipping” in the 
April campaign, being conducted by ship- 
pers and carriers throughout the nation, 
would be to stop handling freight for the 
month. The motor carrier industry, he 
said, had not gone that far to reach the 
goal. 

“Since we must handle freight of 
every conceivable variety, shape and 
size,” he continued, “from watch springs 
to pig iron, from needles to stamping 
machines, from the lowly pig to the 
frozen pizza pie, in single packages and 
truck load quantities, ‘perfect shipping’ 
must be achieved without interruption 
to the present flow of goods. Instead of 
no freight, and therefore no loss or dam- 
age, we must move the optimum quantity 
of freight with the minimum of loss and 
damage.” 

The goal of damage-free movement of 
goods, he said, involved a “tremendous 


educational challenge” toward which the 
motor carrier industry was constantly 
striving. A good claim experience, he 
said, was the only thing between profit 
and loss. 

While one month in the year was set 
aside to emphasize the importance of 
claim prevention, he said, it was in real- 
ity a year-around, day-in, day-out job. 
Every day, he emphasized, was and 
should be a “perfect shipping” day. 

The “real secret” of “perfect shipping,” 
he stated, was not to stop handling 
freight, but was almost that simple. The 
“secret,” he maintained, lay in the word 
“education.” 

“Education to make every person whose 
job relates in any way to the movement 
of goods freight claim prevention 
minded,” said he. “The shipper whose 
goods are being moved, the carrier 
transporting them to the next city or 
across the country, the consignee who 
wants the freight and wants it in top con- 
dition, all must constantly be aware of 
the case by which a claim can be caused. 
These three partners in transportation 
must be partners in claim prevention.” 


Poorly Packed Freight Cited 


Carriers, generally, he said, were aware 
of the need for more work in the field 
of claim prevention, and were making 
substantial gains in reducing carrier- 
caused loss and damage. But, he added, 
the most claim-conscious carrier could 
not avoid damaging poorly packed 
freight, or avoid loosing poorly marked, 
and sometimes unmarked, packages. 

“The shipper,” he said, “is an equal 
partner in this business of transportation, 
and must take equal responsibility for 
the safe movement of his goods.” 

The economies of cheap packing were 
illusions, Mr. Robertson said. The sav- 
ing of a few pennies on packaging, re- 
sulting in the loss of future business 
through customer dissatisfaction, he 
said, was “plain poor business.” 

“The shipper, the carrier, and the re- 
ceiver,’ "he concluded, “all partners in 
transportation, must share the load if 
we are ever to achieve ‘perfect ship- 
ping’.” 


Claim-Free Records in ‘56 
Posted by 141 Contractors 


Air Cargo, Inc., in its April issue of 
“Cartage Man,” has announced that 
“gold seal citations” will be awarded to 
141 contractors who in 1956 had claim- 
free records for their air freight opera- 
tions. One hundred fourteen of the re- 
cipients, Air Cargo said, received similar 
recognition in 1955 for perfect records. 

The hand-lettered certificates, Air 
Cargo said, read in part: 

“|. . In recognition of reliable and 
continuous service for the entire calen- 
dar year without loss, damage or delay 
to any air freight shipment being han- 
died in its pick-up and delivery service, 
[name of contractor] is hereby awarded 
this gold-seal citation for merit, integrity 
and distinguished achievement in the 
handling of air freight.” 


Examiner Wilkinson Retires 


The Commission announced April 19 
the retirement of Harvey H. Wilkinson, 
hearing examiner in its Bureau of Fi- 
nance, after 30 years’ service with the 
Commission. 

Mr. Wilkinson was born in Stanford, 
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Ky., January 11, 1898, where he attended 
high school. He received his bachelor of 
laws degree from Georgetown Univer. 
sity Law School and was admitted to the 
bars of the federal district court and 
Court of Appeals for the District of Co- 
lumbia in 1924. 

He served as secretary of former Rep- 
resentative Helm of Kentucky, from 1°16 
to 1918. He was subsequently employed 
by the State Department in the American 
Legation, Stockholm, Sweden, until 1°19 
and was self-employed until 1921. He 
served as secretary and law clerk to 
former Representative Gilbert, of Krn- 
tucky, until he joined the staff of the 
L.C.C. as a junior attorney in February, 
1926. He served in the U.S. Army in 
World War II. 


Rail Union Heads Study 
Moves in M-K-T Shift 


From St. Louis to Texas 


Heads of the railroad unions mak- 
ing up the Railway Labor Executives 
Association, in a meeting in Wash- 
ington, D.C., April 22, agreed on 
steps to be taken to clear up the 
situation resulting from what Sen- 
ator Magnuson, of Washington, 
chairman of the Senate interstate 
and foreign commerce committee, 
described as an “abrupt” move 
by Missouri-Kansas-Texas Railroad 
from St. Louis, Mo., to Denison, Tex. 
(T.W., April 6, p. 41). 


The union heads also decided that the 
Brotherhood of Railway Clerks would 
serve on all railroads a demand that the 
railroads give a 90-day notice of any shift 
in operations from one city to another, 
or of employes from one seniority roster 
to another. 

Senator Magnuson asked the Com- 
mission to report on the shift by the 
M-K-T of its headquarters from St. 
Louis to Denison because, he said, it 
appeared that the railroad had acted in 
an “arbitrary, high-handed manner, 
without regard either for its employes or 
the public interest.” 

The Commission itself issued a state- 
ment saying that it was conducting an 
investigation into “allegations of irregu- 
larities in accounting and safety prac- 
tices” of the railroad. It said, however, 
that the inquiry had no bearing on the 
relocation of the company’s offices or 
shops. 

The union chiefs also decided that 
representatives of each union with em- 
ployes working on the M-K-T would 
notify William N. Deramus, president of 
the railroad, that they desired a confer- 
ence to “dispose of accumulated griev- 
ances and contract violations.” The 
group will then, according to one of its 
spokesmen, determine the direction of 
further action depending on the results 
of the conference with the M-K-T presi- 
dent. 


The R.L.E.A. reported that employ- 
ment on the railroad totaled 7,500 as of 
January 15 and that 2,200 jobs had been 
eliminated since late last year. 


N.A.R.U.C. Committee to Meet 


The executive committee of the Ne- 
tional Association of Railroad and Utili- 
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ties Commissioners will meet June 19 at 
the Williamsburg Inn, Williamsburg, Va., 
to ‘ransact regular business and also to 
arrange the business program of the 
annal convention of the association to 
be eld in Memphis, Tenn., at the Pea- 
pod’ hotel, October 28-31. 


Ai: Traffic Control System 


Resort Available to Public 


A report of the President’s Air Co- 
ord: ating Committee on “Accelerated 
Moc crnization of the US. Air Traffic 
Con rol and Navigation System” is 
avai able to the public through the Of- 
fice of Technical Services, Department 
of ( ommerce. 


T: = report is the result of an opera- 
tion | review of the nation’s airways 
beg’ 1 early in 1954 by special working 
groi ) 13 of the A.C.C.’s air traffic con- 
trol and navigation panel. The group 
is c- mprised of specialists from govern- 
men, industry and research-develop- 
men: establishments. 


Recommendations are contained in 
the report concerning the use of new 
fligh: procedures, research and develop- 
meri! toward systems automation, newly 
available electronic facilities such as 
long-range radar, and highly accurate 
navigation devices, as well as expanded 
use of existing facilities. 


The publication, PB 121932, may be 
ordered from O.T.S., U.S. Department 
of Commerce, Washington 25, D.C. It 
contains 111 pages and is priced at 
$1.75 


More Promotion Is Urged 


For Port of San Francisco 


If the “free port” of San Francisco, 
Calif—Foreign Trade Zone No. 3—were 
to thrive it “needs more promotional 
blood pumped into it,’ George H. Ma- 
honey, chairman of the foreign trade 
zone committee of the San Francisco 
Area World Trade Association, San 
Francisco Chamber of Commerce affili- 
ate, said in a statement issued April 22. 


“There are some who view the zone 
only from a bookkeeper’s point of view,” 
he said. “The zone’s true value, however, 
is properly gauged in its value in de- 
veloping a greater volume of goods 
passing in and out of the Golden Gate. 


“To keep this free trade alive and 
prospering on the Pacific coast, we need 
intensified and broadened promotion 
and publicity. Along this line the World 
Trade Association has strongly urged 
all authorities concerned .. . to tighten 
administrative reins, insist on adequate 
storage space and to get the promotion- 
al and public relations programs into 
high gear. . 

“The World Traders and Customs 
Service have been cooperating closely 
with local and féderal bodies to make 
our zone outstanding in the western 
States and, particularly, the Pacific 
trading area.” 


Transportation Advertising 


Transportation advertisers invested a 
total of $39,511,000 in national newspaper 
advertising in 1956, according to figures 
made public on April 18 by the Bureau 
of Advertising, American Newspaper 





Publishers Association, and compiled by 
Media Records Inc. 

“The figure is $3,701,000—or 10.3 per 
cent—more than the $35,810,000 expend- 
iture of these advertisers in 1955,” the 
A.N.P.A. bureau said. 

“Airways were responsible for the 
greatest share of, and greatest dollar 
increase in the transportation classifica- 
tion. They spent $21,613,000, or $2,849,000 
(15.2 per cent) more than in 1955. Rail- 
ways accounted for $7,761,000, a 2.7 per 
cent increase over the previous year. The 
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$3,310,000 spent by steamship lines rep- 
resented a 16.2 per cent gain over 1956, 
and $3,004,000 spent for advertising of 
tours represented a 15.4 per cent increase. 

“A record-breaking $737,996,000 was 
spent by all national advertisers in news- 
papers last year, an increase of 6.1 per 
cent over 1955.” 


Lower Grain Freight Rates on Seaway 
To Benefit Lake Ports, Says Report 


Chicago Seen as Leading Export Center, in Summary of Study by Indiana 


University and Chicago Board of Trade. 
Predicted at Expense of Atlantic, Gulf Ports. 


The biggest direct impact of the 
St. Lawrence Seaway will be the 
lowering of freight rates, according 
to a report on an 18-month study 
of the seaway’s anticipated effects 
on grain movements, published by 
the Bureau of Business Research of 
the School of Business of Indiana 
University, in cooperation with the 
Board of Trade of the City of Chi- 
cago. 


Such reduced rates, the report pre- 
dicts, will attract to the seaway from 
150 to 200 million bushels of United 
States grain exports by 1966. 

While the study was limited to grain, 
80 per cent of the basic research could 
be used for analysis of the seaway’s 
impact on any product, or any specific 
city, said L. Leslie Waters, transportation 
professor at Indiana University’s School 
of Business, in a foreword to the 252- 
page report, entitled “The Effects of the 
St. Lawrence Seaway on Grain Move- 
ments.” 

The report, prepared by Joseph R. 
Hartley, co-author of “Getting the Most 
Out of Traffic,” in collaboration with 
staff members of the university’s research 
bureau, has been issued in booklet form 
as “Indiana Business Report No. 24.” 


Scope of Seaway Project 


In the introduction of the report it was 
stated that the project undertaken by 
the St. Lawrence Seaway Development 
Corp. was “small in relation to the total 
undertaking.” The introductory state- 
ment continued, in part, as follows: 


“Nature has already provided nearly 
90 to 95 per cent of the desired channel. 
Most of the necessary expenditures will 
be for the improvement of 182 miles of 
river channel and 178 miles of lake chan- 
nel. The finished seaway will provide a 
27-foot-deep channel from the tips of 
Lake Michigan and Lake Superior to 
the high seas. Thus 8,000 miles of shore 
line will be added to North America. The 
minimum depth will accommodate ves- 
sels of sufficient size to realize most of 
the economies of large craft. Not only 
will the channel be deepened from the 
present level of 14 feet, but it will be 
widened to permit ease in passing. 

“Work east of Lake Erie will be com- 
pleted for operation in 1959. Channel 
improvement will continue in the upper 


Increased Exports via Lakes 
Full Use by 1966 Seen. 


lakes until 1963, although Lake Michigan 
ports will probably have the benefit of 
the deeper channel by some time in 
1960 or possibly 1961. 


“Most Important Traffic’ 


“Tron ore is expected to be the most 
important traffic on the seaway in terms 
of tonnage. It will be followed respec- 
tively by grain, petroleum, coal, wood 
pulp, nonferrous ores, and_ general 
CONG s) oc ; 

Eleven separate findings made in the 
study were summarized in the introduc- 
tion as follows: 


“1. Although the seaway will be a 
tremendous improvement over the old 
14-foot canals in the St. Lawrence 
River, it will still have some limiting 
physical features. It will be closed to 
navigation because of ice from mid- 
December to mid-April, and being closed 
one-third of the time will clearly restrict 
the amount of grain that can be exported 
via the new route. Moreover, the capa- 
city of the Welland Canal and the new 
seaway locks will eventually constitute 
a bottleneck for traffic if the anticipated 
tonnage potentials are realized. 


“2. The water freight costs of. grain- 
carrying vessels will not be seriously af- 
fected by the 27-foot draft. The average 
foreign-flag liner of the future will be 
able to carry 8,000 to 10,000 tons of cargo 
at seaway draft and will suffer no loss 
of cargo because of draft restrictions. 
Typical new foreign-flag tramp ships 
being built will suffer no limitation either, 
although there is a definite tendency 
to carry some very large grain cargoes 
(up to 12,000 tons) in huge tramps. 
Tramps of the latter size will pick up 
grain at Montreal rather than operate 
with reduced loads on the lakes. Most 
American-flag ships will suffer physical 
limitations on the seaway but the lower 
operating costs of foreign-flag ships will 
set the level of grain rates. Efficient 
lake bulk carriers, lifting average grain 
loads of 15,000 tons and maximum loads 
of 20,000 tons, will carry large volumes 
of grain for transshipment to ocean car- 
riers at St. Lawrence River ports. 


Grain Rates via Seaway 
“3. Water rates on the seaway for 
grain shipments to Europe will probably 
exceed rates from North Atlantic ports 
by 4 cents to 8 cents per 100 pounds. This 
is based on the additional steaming time 
required to reach Great Lakes ports as 
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compared to Atlantic ports, daily ship- 
operating costs, and prospective tolls on 
grain. The same type of analysis for 
like bulk carriers suggests that their 
rates will be competitive with those of 
ocean vessels when possibilities of return 
loads of ore are considered. Large 
volumes of grain can be expected to 
move by all three types of vessels: Lake 
carriers, ocean liners, and tramps. Rates 
from New Orleans and other Gulf ports 
to Europe will be on a par with the rates 
from Great Lakes ports. 

“4. The tributary area of the seaway 
for export to Europe will include all 
grain-producing land from which land- 
water freight costs are less than the 
costs via Gulf or Atlantic ports. An 
analysis of present rates via truck, train, 
and barge line—coupled with the esti- 
mate of the seaway-ocean rate premium 
—demonstrates that most of the middle 
west will be tributary to the seaway, 
with the Rocky Mountains and Appala- 
chian Mountains as approximately west 
and east boundaries. The southern divid- 
ing line will extend through northern 
Oklahoma, central Missouri, and along 
the Ohio River. Vigorous rate cutting 
by railroads, trucks and barge lines serv- 
ing Gulf ports could push the dividing 
line in Oklahoma and Missouri signifi- 
cantly northward. Regardless of future 
rate battles, the heart of the middle 
western grain region will be tributary 
to the Great Lakes for exports to Europe, 
which is our leading foreign grain mar- 
ket, to other Mediterranean ports, and 
to southern Asia. 

“5. The transportation charges via 
the seaway route will be from 15 cents 
to 20 cents per bushel less than the cost 
over existing eastern routes. However, 
future competitive rate cutting may re- 
duce the differential to 10 cents per 
bushel. The cost advantage of the sea- 
way will be so great from the shipper’s 
point of view that it will attract the 
vast bulk of grain exported from its 
trade area. 


Biggest Seaway Impact 


“6. The biggest direct impact of the 
seaway will be the reduced freight rates 
that it occasions, which will in turn have 
some fundamental ancillary effects on 
grain movements. By 1966 the seaway 
will be carrying from 150 to 200 million 
bushels of United States grain exports, 
assuming that present levels of interna- 
tional grain trading will be sustained. 
Wheat will constitute the largest move- 
ment; it will be followed by corn and 
soybeans. Relatively small quantities 
of barley, grain sorghums, rye, oats, and 
flaxseed will also move. 

“7. Gulf and Atlantic ports will suffer 
substantial losses of grain traffic which 
will be intensified by the peculiar sea- 
sonal effect of the seaway. 

“8. Most Great Lakes ports will gain 
new volumes of grain traffic. Chicago, 
with its strategic transportation posi- 
tion and favorable agricultural location, 
will gain the most. Chicago exports will 
probably range from 80 to 110 million 
bushels by the mid-1960’s. If the poten- 
tial is realized, Chicago may become the 
largest grain exporting port in the United 
States. Milwaukee will handle part of 
that potential. 


“9. Duluth will rank second to Chicago 
in volume, although its relative increase 
will be disapprovingly small since it al- 


ready handles most of the spring wheat 
which is shipped eastward. Toledo will 
almost certainly handle from 15 million 
to 25 million bushels of exported grain by 
1966. The potential of Detroit and Cleve- 
land is small. Buffalo and Oswego will 
lose substantial quantities of their grain 
transshipment business. 


Forecast of ‘Savings’ 


“10. Depending on their nearness to 
lake ports, grain shippers in the seaway 
trade area will save from 0 to 15 cents 
per bushel in transportation charges. 
No attempt has been made to adjust 
these direct freight savings for the taxes 
paid by shippers to finance the improve- 
ment work on the Great Lakes. Some 
of these savings will actually come from 
movements over present routes at rates 
which have been reduced to meet sea- 
way competition. Normally the farmer, 
middleman, and foreign consumer would 
all gain from reduced grain transporta- 
tion costs. The taxpayer may benefit 
the most while grain surpluses exist, since 
the government pays a large export sub- 
sidy on most of our grain exports to 
make them competitive in the world 
market. Lower freight rates to other 
countries will reduce the amount of that 
subsidy. 

“11. The seaway will enhance the 
domestic market for grain by stimulat- 
ing industrialization and economic 
growth in the midwest. In the final 
analysis, the St. Lawrence Seaway will 
have a profound impact on the grain 
industry of North America.” 

After presenting the historical back- 
ground of the seaway, starting with an 
1896 report by a Congressional Deep 
Waterway Commission, and extending to 
treaties with Canada in 1932 and 1940 


J. D. Patterson Appointed 


Vice-President of Union Bag 


J. D. Patterson has been appointed to 
the newly-created position of vice-presi- 
dent and general traffic manager of 
Union Bag-Camp Paper Corporation. 


J. D. Patterson 


Formerly manager of the Savannah 
(Ga.) Port Authority, Mr. Patterson 
joined the Union Bag organization in 
1939, and has served as general traffic 
manager since 1940. He has been general 
chairman of the Southern Paper Manu- 
facturers’ Traffic Conference since its 
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and the final “ultimatum” of that coun. 
try that she would build the seaway “with 
or without . .. cooperation,” the sum- 
mary noted that nature had already 
provided nearly 90 to 95 per cent of the 
desired channel. 


The authors said that the report, “in 
a sense,” was a “pilot study” of the ef. 
fects of the seaway on the commercia] 
channels of grain, and that it had beep 
carried through with considerable em- 
phasis on statistical documentation. The 
real impact could be appreciated only 
after an over-all view of the specific 
findings, they said. 


‘Final Note’ 
The summary concluded with the fol- 


lowing as a “final note” before readin: of 
the report: 


“The study has been made somev hat 
dateless by its research technique, in ‘hat 
the findings will not be altered signifi- 
cantly by changes in the general level of 
railroad freight rates. The critical lines 
of the trade territories are based upon 
rates prevailing in 1957. Originally, 
1955 tariffs were used to establish the 
hinterland of Chicago, and subsequent 
check was made to be sure that the hin- 
terland of Chicago was included in the 
maps incorporated in the 5 per cent in- 
crease of Ex Parte 206 on December 28, 
1956.” 


It was stated that all of the rates 
used in the study (adjusted to 1957), to- 
gether with an explanation of the “meth- 
odology,” were available in a monograph 
published by the Indiana University Bu- 
reau of Business Research and entitled 
“Research Notes on the Effects of the 
St. Lawrence Seaway on Grain Move- 
ments.” 





formation in 1941. Mr. Patterson is a 
member of the New York Traffic Club, 
the American Society of Traffic & Trans- 
portation, and the Metropolitan New 
York chapter of the Association of Inter- 
state Commerce Commission Practition- 
ers. He will have offices at the com- 
pany’s headquarters at 233 Broadway in 
New York City. 


Airline ‘Charge-It’ Plan 
Users Now Total 790,258 


The Air Transport Association of Amer- 
ica has announced that the 96 member 
airlines of the Universal Air Travel Plan 
added 177,271 customers, or more than 
10 per cent, to their “charge-it” system 
in 1956. The association said the number 
of persons using air travel credit cards in 
the world was 790,258. 

“The Universal Air Travel Plan, jointly 
sponsored by the Air Traffic Conference 
of the Air Transport Association and by 
the International Air Transport Associa- 
tion, is the only world-wide credit plan 
now in operation by any industry,” the 
A.T.A. of A. said. “Under the plan, an 
airline traveler is able to carry a credit 
card honored for air transportation by 
practically all the airlines of the world 
fiying domestic and international routes.” 


Shipside Rate Increase 


The Southern Ports Foreign Freight 
Committee has docketed an emergency 
proposal, No. 6373, to increase on ex- 
port and import traffic shipside rates and 
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rates where a specific amount is added 
to make shipside delivery or receipt, all 
commodities, carloads or less-carloads in 
the following amounts: % of one cent 
per 100 pounds, or 15 cents per net ton. 


The proposed increases are not to be 
subject to Ex Parte 175, 196 or 206 in- 
cre.ses. Also exceptions were noted on 
canned pineapple and on marginal 
trailic or liquid commodities in tank 
cal 

Request for a hearing should be made 
on or before April 30. 


Air Traffic Control Plan 


‘Telescoped’ Into 5 Years 


S-cretary of Commerce Weeks has 
announced that an “expanded and ex- 
pected five-year program developed by 
the Civil Aeronautics Administration for 
mocernizing the nation’s air traffic con- 
tro! system to meet jet age needs has 
bee:! submitted to Congress.” 


Cost of equipment required from now 
to 1962 was estimated to be $810,045,000. 
The program is detailed in a publication, 
“Federal Airway Plan, Fiscal Years 
1957-1962.” It is a revision of the plan 
announced a year ago, which called for 
equipment expenditures of $246,000,000 in 
the fiscal years 1957-1961, according to 
the announcement. 


Edward P. Curtis, presidential assistant 
for aviation planning, endorsed the 
C.A.A. equipment installation programs 
as being in line with his long-range Ob- 
jectives, and as a necessary immediate 
measure, Secretary Weeks said. 

He explained that “telescoping of the 
program to effect increased readiness for 
jet transport service,, now only two years 
off, accounts in large part for the in- 
creased cost.” The revision also includes 
a sixth year of work, as well as amounts 
for the “VORTAC” system of air navi- 
gation aids, adopted by the Air Coordi- 
nating Committee for civil and military 
use. 


“Implementation of this program.” said 
Louis S. Rothschild, Under Secretary of 
Commerce for Transportation, “will 
markedly increase the level of air safety. 
While this program is based on equip- 
ment generally available from produc- 
tion, it will serve as a platform from 
which we can make the gradual transi- 
tion to semi-automatic equipments and, 
if necessary, to fully automatic control 
in the years ahead.” 


Fund to Promote Its Aims 
Given N.D.T.A. by Col. Weed 


The executive committee of the Na- 
tional Defense Transportation Associa- 
tion announced, April 23, the acceptance 
of an offer by Col. Thomas J. Weed 
(U.S. Army, retired) to set up a $20,000 
foundation from his personal estate to 
perpetuate the “patriotic aims and ob- 
jectives” of the association. 


In making the announcement, Col. 
Francis W. Crary, executive vice-presi- 
dent of the N.D.T.A., said that Colonel 
Weed stipulated that the foundation— 
to be known as the Thomas J. Weed 
Foundation—was to continue “irrevo- 
cably and in perpetuity,’ with the 
N.D.T.A. as the only beneficiary. 


Colonel Weed, of Washington, D.C., is 
national vice-president of the N.D.T.A., 





and transportation adviser for the Port 
of San Francisco, Calif. 


The N.D.T.A. executive committee au- 
thorized the following officers to accept 
the stipend and to carry out Colonel 
Weed’s intentions: 


E. G. Plowman, vice-president of the 
U.S. Steel Corp. and N.D.T.A. board 
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chairman; Brig. Gen Clark Hungerford, 
president of the Frisco Railway System 
and N.D.T.A. president, and Colonel 
Crary. 


Engineering Advances of Railroads Push 
Service to ‘Peak of Quality,’ Says Kiley 


Addressing Mechanical Engineers at Chicago, Milwaukee President 
Lauds Group for Aid to Rails Through Technology. New Special Service 
Car Design Is Revealed. Other ‘Ingenious’ Products of Shops Noted. 


The roles played by engineers in 
the railroad industry and in the 
railroad-supply field placed them 
among the industry’s “best sales- 
men,” said J. P. Kiley, president of 
the Milwaukee Road, in an address 
prepared for delivery before a spe- 
cial conference of the railroad di- 
vision of the American Society of 
Mechanical Engineers, at the Shera- 
ton hotel, Chicago, Ill., April 25. 


Asserting that railroad service was 
presently at a “peak of quality,” Mr. 
Kiley detailed engineering developments 
which he said had made the “product” 
of the railroads best suited to needs of 
the country’s commerce. While warning 
against a traffic trend “away from regu- 
lated carriers,” he predicted that the rail- 
roads would continue to gain in strength 
and usefulness through forward-looking 
management, popular understanding of 
their problems, and the application of 
new ideas. 

He described development by his rail- 
road of a “peek-a-boo” car, which he 
described as a “kind of self-cleaning 
car,” and which had been well accepted 
by shippers. Also under construction on 
the Milwaukee, he related, was a car de- 
signed for easy loading and unloading 
of wood chips. 

Discussing the railroads’ competitive 
position, he assailed what he termed “un- 
equal opportunity” to compete rate-wise 
for business which the railroads could 
handle as well as, if not better than, 
competing forms of transport. 


Rail Service at Peak 


Mr. Kiley began his remarks by telling 
the engineers that they were the in- 
dustry’s “best salesmen” because the “in- 


novations” they developed kept the rail- ’ 


roads “very much in the transportation 
market.” Engineering developments, he 
asserted, had placed the “product” which 
the railroads had to sell at the “peak 
of quality” today. There had never 
been a time, he added, when rail service 
had been better suited to the needs of 
the country’s commerce, or had been 
styled more competitively. 


After discussing industrial mass pro- 
duction and picturing the railroads as 
an integral part of that “machine,” he 
declared that such production required 
split-second timing in the careful plan- 
ning of the flow of supplies. The carry- 
ing of raw materials to points of process- 
ing or manufacture, he said had always 
been one of the railroads’ big jobs. He 


added, that, presently, serving the na- 
tion’s production lines had grown more 
complex. He attributed this complexity 
to decentralization of industry. 

Large-scale distribution was another 
side of the transportation picture, he 
said. The alternative to an efficient 
flow of goods from the nation’s plants 
into distribution channels, he declared, 
might well spell disaster for an industry. 
This problem, he explained, was even 
greater than merely moving the product, 
in that the movement had to be kept 
at a steady and uninterrupted pace. 

While production and distribution were 
inseparable functions, he continued, 
transportation was at the center of the 
process. He pictured transportation as 
the “key link in an endless chain” lead- 
ing from raw materials sources to 
processing plants, and thence to the 
markets of the world, with the railroads 
as essential in the picture. 


“Despite the efforts of our detractors 
and the odd logic of voluble competitors,” 
he said, “there is no question regarding 
the essentiality of rail service in this 
situation. As long as a teaspoonful of 
diesel fuel oil in a locomotive will carry 
a ton of freight one mile, whieh is seven 
times the efficiency of any motor truck, 
I think no one will question the place 
of today’s railroads in industrial logis- 
tics. Other advances such as automatic 
classification yards, centralized traffic 
control, and electronic accounting have 
teamed with the modern iron horse to 
make. this an unquestioned fact.” 


‘Paradox’ in Traffic Lag 


In view of what he described as the 
“railroads’ place on the nation’s pro- 
duction line.’ Mr. Kiley saw as “para- 
doxical” their steady loss of ground to 
other carriers in the 11 years since World 
War II. After reviewing the railroads’ 
record of freight handling during the war 
years, he stated that since 1947 there 
had been a steadily increasing diversion 
of freight traffic from the railroads and 
from the regulated motor carriers to 
private carriers and others wholly or 
largely free of regulation. 


As recently as 1949, he noted, the ratio 
of intercity freight traffic moving by 
regulated carriers on the one hand and 
unregulated carriers on the other, had 
been about nine to one in favor of the 
regulated carriers. Presently, that ratio 
had dwindled to only four to one, he said, 
adding that it was a “well-known fact” 
that the trend away from regulated car- 
riers was continuing. Under present 
conditions, “involving unequal taxation, 
undue regulation and unjustified sub- 
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sidies,” he asserted, there appeared to 
be no immediate prospect for reversing 
this trend. 

“This paradox is all the more confusing 
and frustrating because everyone agrees 
that our industry is today doing a far 
better job than at any time in its long 
history,” he continued. “Our product— 
railroad transportation — is turned out 
faster, and it is a better product. We have 
replaced the old with the new-and-differ- 
ent-and-more-efficient, on a scale never 
equaled since the railroads were built. 
Much of the credit for this belongs to 
able and loyal men like yourselves, 
whether you are employed by a railroad 
or by a company serving the railroads 
with improved equipment.” 

After telling the engineers that they 
had probably never thought of themselves 
as salesmen, he said that the first step 
to a sale was a better product, and that 
the engineers had helped give this to the 
railroads. He then described a number 
of improvements which had taken place 
on his railroad, and he related their sig- 
nificance in terms of improved rail serv- 
ice. 

“On our railroad,” he said, “we are 
great believers in the principle of brain- 
storming, of finding new and better ways 
of doing things. We hold to the theory 
that every situation, every piece of equip- 
ment, and every method—being the prod- 
uct of some individual’s thinking—can 
some day be improved upon by the cre- 
ative thinking of some other individual. 
We try our best to hasten that day.” 


‘Peek-a-Boo’ Car Debris-Free 


As one example of “productive brain- 
storming,” Mr. Kiley described the de- 
velopment of what he termed a “peek-a- 
boo” car, which he said had resulted in 
“killing three birds with one stone.” Men 
in his Milwaukee, Wis., car department, 
he related, who had been repairing steel- 
frame gondola cars with wooden sides, 
had suggested that the cars, with sides 
stripped off, might be used for certain 
types of loading if left that way. Experi- 
ments, involving removal of the siding 
and replacing the old flooring with grat- 
ing, had followed on a few cars. 

The result, he said, had been a car 
that snow and debris fell right out of, 
“a kind of self-cleaning car, and the 
first I have ever seen.” One large ship- 
per of pipe, he said, had indicated satis- 
faction with the cars, principally be- 
cause they never had to be cleaned out 
before loading. Shippers of wood pulp 
and other commodities also had ex- 
pressed interest, he added. He said 
that present production schedules called 
for 500 such cars. 


“We killed at least three birds with 
a single stone in this case,” he said. 
“We originated a new type of car that 
apparently had been needed. We are 
removing a number of rather beat-up 
wooden-sided gondolas which reflect no 
credit on our railroad when seen along 
the line. Lastly, we are saving money. 
The cost of putting new sides in one of 
the old gondolas ran about $300. They 
are being made into ‘peek-a-boo’ cars 
for just about half that figure, and 
with much less need for maintenance 
they promise to save us still more.” 

Ingenuity of the shop people, he said, 
was being shown in other ways. Among 
these, he described conversion of a num- 
ber of large-dimension box cars carry- 


ing wood chips. The converted cars, he 
explained, had two rows of hatches in 
the roofs and a series of doors along the 
sides which swung out from the bottom 
for easy unloading. He said 100 such 
cars had been built, and that 45 now 
were being turned out. As additional 
service to lumber shippers, he added, the 
railroads recently had built a model 
of a box car with 30-foot doors in- 
tended for loading and unloading lum- 
ber packets with lift trucks. 

Much of the balance of Mr. Kiley’s 
talk was devoted to detailing technolog- 
ical advances which had been and Were 
now being made by the railroads, and 
to discussion of savings resulting from 
these advances and through automation. 
At one point, he quoted Louis Armand, 
chief engineer of the French National 
Railways, as having made the statement 
that “of all forms of transportation, the 
train, being guided by rails, is best suited 
for automation.” 

“Coming from a man who has already 
directed the operation of a pilotless train 
for a distance of 12 miles at a speed of 
78 miles an hour,” he said, “that obser- 
vation gives us something pretty exciting 
to think about.” 

Mr. Kiley concluded by returning to a 
discussion of the competitive position 
of the railroads in the transportation 
picture. Asserting that the railroads 
today were in the “breathless predicament 
of having to run faster in order to stand 
still,” he commented that he was not 
sure that the people knew why. 

After commenting that some of the 
“best minds” in the railroad industry 
recognized that by the very nature of 
progress the railroads should find it nec- 
essary to relinquish some of the business 
they had enjoyed in “monopoly days,” 
he conceded that there were areas of 
traffic handling in which the railroads 
simply had been outperformed. Observ- 
ing that a “truck was a truck and a 
train was a train,” he said he could see 
no likelihood of one ever completely tak- 
ing the place of the other. 

“My industry’s complaint,” he said,” 

. is that we are not given an oppor- 
tunity equal to that of the trucker and 
the barge operator, to compete rate-wise 
for business which we can handle as 
well, if not better, than they can.” 

Regulations clamped on the railroads 
with respect to their freight rates many 
years ago continued unchanged, he 
maintained, while rail competitors were 
allowed to remain much less regulated, 
or not regulated at all. As a result, he 
asserted, competing carriers made freight 
rates with a very nearly free hand, con- 
centrating on the more lucrative traffic. 

Turning to the future, Mr. Kelly de- 
clared that no one could more than guess 
what the railroads would be like a gen- 
eration hence. He predicted that it was 
“almost a certainty” that there would 
be a vast change in freight equipment, 
and that automation offered some “fas- 
cinating possibilities.” 

“We do know that America’s railroads 
will have to continue to gain in strength 
and usefulness as the years go by,” he 
concluded. “This will come about 
through forward-looking management, 
popular understanding of their problems, 
and the application of still more new and 
productive ideas for doing things .. .” 


Army Traffic Officer Promoted 


The Department of the Army has an- 
nounced the promotion to brigadier gen- 
eral of Col. Morton E. Townes, of Arling- 


TRAFFIC Worip 


ton, Va., Army Assistant Chief of Trans- 
portation (traffic) in Washington, D.c. 

“General Townes is serving his second 
Washington tour on the staff of the 
Army Chief of Transportation,” the e- 
partment said in its announcement. 

“He was assigned here previously from 
1946 to 1949 as chief of the Port and Field 
Services Division. In addition, he jas 
held important posts at both the Seaitle, 
Wash., Army terminal and at the At!an- 
tic Transportation Terminal Comman.. in 
Brooklyn, N.Y. 


Class I, Refrigerator Lines 
Set 6-Year Peak in Adding 


New Revenue Freight Cars 


More new revenue freight ca:s— 
9,231—were placed in service in 
March than in any month since No- 
vember, 1951, by Class I railroads 
and their controlled refrigerator car 
lines, according to A. H. Gass, 
chairman of the car service divi- 
sion of the Association of American 
Railroads. 


The total for the first three months of 
the year was 24,450, of which 23,265 cars 
were for Class I roads and 1,185 were 
for controlled refrigerator car lines, Mr. 
Gass said in his monthly report on the 
national transportation situation. Along 
with this, 10,644 cars were retired in the 
first quarter, he said, adding that pro- 
jecting the first-quarter figures it ap- 
peared there would be an increase of 
about 50,000 units in 1957. 

“There were 170,220 cars, or 4.1 per 
cent of ownership, undergoing or await- 
ing repairs on April 1, as compared with 
71,741, or 4.2 per cent one month earlier,” 
he said. 

“Due to the increase in ownership 
and the reduction in bad order cars the 
Class I serviceable fleet totaled 1,650,084 
cars on April 1. This was 5,951 more 
than on March 1 and 23,110 more than 
one year ago. 


717 Diesel Units on Order 


“Class I car shops turned out 24,317 
cars after giving them heavy repairs 
in the month of March. This was at the 
rate of 1,158 per regular working day and 
compares with 1,134 per day in February 
and 1,130 in January. A total of 133 
new diesel locomotive units were placed 
in service in March. There were 717 ad- 
ditional diesel units and 30 gas-turbines 
on order on April 1.” 


Mr. Gass said that requirements for 
high-grade box cars continued heavy, 
“although there have been fewer reports 
of shortages of these classes of equip- 
ment in recent weeks.” He said lower 
grades of ordinary sizes were in surplus 
in all areas. 

Box car loadings in the first 14 weeks 
of the year were reported as 3,884,226, 
or 211,044 fewer than the corresponding 
period last year. Among the total were 
715,112 carloads of grain and grain prod- 
ucts loaded, the second largest such 
loading on record, exceeded only in 
1947. 


Reviewing the freight supply car situa- 
tion, Mr. Gass said the gondola supply 
continued short “in all districts for «l- 
most all types of loading with the 61’-65’ 
supply most serious,” Greater strain on 
this equipment would result, he said, 
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with increasing requirements for sand, 
stone and gravel loading. 


Other Car Requirements 


Requirements for plain flat cars for 
Jumber loading on the west coast and 
for military movements had increased 
sherply, he reported, and that “short- 
ages are being reported in these areas.” 
Th: movement of empties to heavy 
oricinating roads under C.S.D. orders 
wa: continuing, he said. Heavy demand 
was reported, also, for special types of 
flat cars, “with some few loads being 
def: rred for suitable cars.” 

Nv. Gass said there were adequate 
nur bers of auto cars and stock cars, and 
tha all needs were being met for covered 
hop»ers. He said loadings of covered 
hop .ers recently, however, indicated the 
exp cted seasonal increase was getting 
uncer way. 

A- for open hoppers, he said “with 
the opening of Great Lakes navigation 
and increasing demands for ex-lake ore 
shi} nents, car supply is tightening with 
sho: ages beginning to appear at coal 
mins.” 

Fiecight handled in refrigerator cars 
in the first quarter of the year, he said, 
averaged 29,312 carloads a week, a de- 
crease Of 11.4 per cent from the corres- 
poncing 1956 period when the average 
was 33,101. The decrease, he said, was 
“quite general,” although it was greater 
in some sections. 


Non-Perishable Traffic 


“Non-perishable goods handled during 
the first quarter amounted to approxi- 
mately 59,432 carloads, or a decrease of 
229 per cent under the 177,047 carloads 
handled last year during the correspond- 
ing period,” he said. “Likewise, fresh 
fruits and vegetables totaling 137,012 car- 
loads compared with 165,771 showed a 
decrease of 17 per cent. Late-season po- 
tatoes contributed largely to the decrease 
in fruit and vegetable shipments. Only 
50,945 carloads of late potatoes originated 
during the first quarter, which was 12 per 
cent under the 57,896 carloads handled 
during the first quarter of last year.” 

Mr. Gass said an increased demand 
for refrigerator cars in the second quar- 
ter was foreseen because of crop esti- 
mates. 


“With a normal season during the re- 
mainder of the spring,” he said, “supplies 
of fresh vegetables, fruits and berries 
should bring the loading volume up to 
about the same ievel as the second quar- 
ter of last year.” 


It was estimated by Mr. Gass that early 
potatoes which would move from districts 
in Kern and Tulare counties, Calif., 
would require 33,850 cars, an increase 
of 1,795 carloads over last year. 

“While there are no deficiencies in the 
refrigerator car supply at present,” he 
said, “there is also no surplus of the type 
of cars needed in the principal shipping 
areas.” 

He referred to current and future ship- 
ping demands and said “to avoid a car 
shortage during the peek .. . all han- 
dling lines should exercise close super- 
vision on the current movement of 
refrigerator cars, instructing their forces 
to handle all cars promptly according to 
oWners’ instructions.” 

Freight car detention in March, he 
Said, averaged 20.72 per cent, compared 
With 19.89 per cent for March, 1956, and 
20.05 per cent for February, 1957. 

Reporting on freight car performance, 
Mr. Gass said that in January each 
serviceable freight car moved an average 


of 936 net ton miles of freight each day. 
The figure for January a year ago was 
985. 


Accounting Unit of A.T.A. 
Schedules Four-Day Session 


R. C. Williams, president of the Ameri- 
can Trucking Associations, Inc., will be 
the main speaker at the annual meeting 
of the National Accounting and Finance 
Council, of the A.T.A., in Rochester, N.Y., 
May 19-22 according to an announcement 
by the A.T.A. 

Mr. Williams will address the council 
—a special section of the A.T.A. for the 
interchange of data about accounting 


45 


| TRANSPORTATION WEEK 


methods in the industry—at a dinner the 
night of May 21 in the Sheraton hotel, 
where all the sessions will be held. 
Principal industry speakers May 20 
and their subjects, according to the 
announcement, will be Benjamin R. Mil- 
ler, director of the A.T.A. indutrial re- 
lations department, “What’s Happening 
in Labor,” R. R. Smith, president of 
Smith’s Transfer Corp., Staunton, Va., 
“Standardization of Trailer Interchange 
Practices,” and A. L. Longacre, treasurer 
of Union Freightways, Omaha, Neb., 
“The Accountant’s Role in Industry.” 


Oregon Official’s ‘Memo’ About Regional 
Shipper Board Called ‘False, Misleading’ 


Testimony by Pacific Northwest Advisory Board Spokesman Against 


Bill in State Senate to Expand State Commissioner’s Power Over 


Railroads Results in Documentary ‘Fight’ as to Board's Status. 


After recent presentation of testi- 
mony before a committee of the 
Senate of the Oregon legislature by 
a spokesman for the Pacific North- 
west Advisory Board, opposing a bill 
to broaden the Oregon public 
utilities commissioner’s authority 
over railroads in that state, the 
state commissioner sent to the com- 
mittee members a “memorandum” 
which the shipper board witness 
later termed “a careless hodge-podge 
of half truths” about the advisory 
board movement. 


The witness was Nelson M. Hickok, 
traffic manager of the Western Paper 
Converting Co., Salem, Ore., chairman 
of the executive committee and im- 
mediate past president of the Pacific 
Northwest Advisory Board. On behalf 
of his company and the advisory board, 
he urged the committee to reject the 
considered bill, Senate Bill No. 274, by 
which the Oregon public utilities com- 
missioner would be given authority to 
compel the railroads in Oregon to pub- 
lish schedules of service on all passenger 
and freight trains with the exception 
of through manifest trains. 


Mr. Hickok said the bill “would place 
in the hands of the public utilities com- 
missioner of Oregon the right to dictate 
when service shall or shall not be per- 
formed relative to the switching of rail- 
road cars, the movement of local freight 
trains, and would in effect substitute 
managerial discretion.” 


‘Punitive Measure’ 


“Its very language,” he said, “defines 
it to be a punitive measure allowing that 
any violation will impose schedule pub- 
lication, not as a public convenience, but 
rather a penalty against the carriers. 


“Any variation in seasonal activity 
would be stifled if not completely stran- 
gulated while permission is being sought 
from the public utilities commissioner to 
effect schedule changes, since the com- 
missioner has defined by the act 10 


months in which to reach a decision... . 


“There is no semblance of fair play 
in Senate Bill No. 274. There is no men- 
tion of regulation of motor truck sched- 
ules, nor barge schedules, nor the sched- 
ules of express companies. There is no 
provision for the security of military 
movement; apparently the commissioner 
may demand that schedules be published 
so that common knowledge may be had 
by all who might seek to know of mili- 
tary rail schedules... .” 

‘Inquiry’ by Commissioner 

Subsequently Public Utility Commis- 
sioner Howard Morgan, of Oregon, sent 
to the members of the Senate commit- 
tee on commerce and public utilities, 
before which Mr. Hickok had testified, 
@ memorandum and a covering letter 
in which he said that he had been 
asked to conduct “an inquiry into the 
associations and connections of the Pa- 
cific Northwest Advisory Board (ship- 
pers),” that he had asked members of 
his staff, accordingly, to “collect and 
submit such information concerning the 
board as was available in our files or 
could be gathered on short notice,” and 
that “the resulting memorandum is 
herewith transmitted to such members 
of the legislature as may find it of value 
in weighing testimony on S.B. 274 or 
any other matters before the legislature.” 
The memorandum was prepared by 
Clifford W. Ferguson, counsel-director, 
rail transportation, for the state com- 
missioner. 

Referring to the Pacific Northwest 
board, Mr. Ferguson underlined in the 
memorandum the assertion that “the 
members of this shipper association pay 
no dues whatsoever.” 

“Yet expenses of quarterly and annual 
conferences must be sizable,” he con- 
tinued, adding the underlined state- 
ment that “some way, somehow, some- 
one must pay expenses.” 


‘Special’ Fares 


He said the railroads each year pro- 
vided special round-trip fares, to shipper 
members of the advisory board, “to 
encourage them to attend” its quarterly 
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meetings “as well as the annual national 
conferences.” ‘The reduced fares, he 
averred, permitted tarvel at “one-half the 
round-trip usually.” 

Having observed that a reporter at the 
quarterly meetings “takes down proceed- 
ings and transcribes them” and that 
copies of the proceedings were printed 
and mailed to all shown in records of 
attendance in such reports, Mr. Fergu- 
son commented that “someone must pay 
the reporter,” that “printing of these 
reports costs money,” and the “someone 
must pay all this postage.” He said the 
by-laws of the board provided for per- 
formance of its secretarial duties by the 
district manager of the car service divi- 
sion of the Association of American Rail- 
roads. 

“The Salem meeting, March 15, 1957, 
was composed of a mixed gathering of 
railroad men and shippers,” he said, 
underlining the last 10 of those words. 
“The vote in Opposition to S.B. 274 was 
taken by aye and nay, and the president, 
Nelson Hickok, declared the motion 
adopted according to the vote of this 
assembly composed of both railmen and 
shippers. (Some shippers were from 
state of Washington.) 

“Printed reports covering quarterly 
meetings show under ‘Record of Attend- 
ance’ at least as many railroad men, if 
not more, than the number of shippers 
in attendance.” 


Allegation as to Voting 


Mr. Ferguson said that at the “quar- 
terly assemblies” of the advisory board 
“no one ever takes the trouble to poll 
an assembly to determine whether or 
not only qualified members are voting.” 

In his supplementary statement, filed 
with the Senate committee, Mr. Hickok 
said that a careful reading of the memo- 
randum sent to the committee by the 
state commissioner “discloses that it is 
not an inquiry at all, but rather a care- 
less hodge-podge of half truths, with 
added underlined implications to insure 
a definite malicious tone; much of the 
memorandum contains misleading state- 
ments and misquoted information.” 


Mr. Hickok explained that the advisory 
board held three, not four, meetings a 
year. 


Federal authority, he said, permitted 
the airlines to grant free transportation 
in exchange for television and radio ad- 
vertising, but the I.C.C. “steadfastly re- 
fuses to allow any such generous patron- 
age.” 


Payment of Board Expenses 


“The matter of court reporters,” wrote 
Mr. Hickok, “ought to be a familiar one 
since I asked Mr. Ferguson to recommend 
a reporter to me for the March, 1957, 
advisory board meeting. ... He was kind 
enough to put me in touch with the 
proper party. The costs of reporter serv- 
ice, printing of proceedings, and the mail- 
ing of dockets (meeting notices) are paid 
for from an account distributed by the 
National Association of Shipper Advisory 
Boards through the office of Mr. Henry 
Stringer, who is the Association of Amer- 
ican Railroads car service division rep- 
resentative to the shipper advisory 
boards. These expenses are considered 
legitimate expenses of the car service 
division; this is surely true since the pri- 
mary function of the advisory boards is 
to deterimne the railroad car needs for 


the board area. This account is not ad- 
ministered by any one railroad but all 
Class I railroads in the United States 
participate. ... 

“Mr. G. G. Schwinn, district manager, 
car service division of the Association of 
American Railroads, does not to my 
knowledge personally administer any of 
the work of the Pacific Northwest Ad- 
visory Board. The business of the board 
is conducted by the officers and mem- 
bers of the board. A staff secretary in 
Mr. Schwinn’s office devotes approxi- 
mately two hours per week primarily 
engaged in the dispatch of board mail. 

“Expense incurred by the board officers 
such as postage, telephone, cards and 
flowers to sick members are taken care 


of as personal expense by the board 
Officers. ... 


‘Untrammeled Falsehood’ 


. . I have been a member of the 
Pacific Northwest Advisory Board for 
the past 10 years. .. . I have personally 
attended many meetings .. . so may I 
say that this quotation, ‘No one ever 
takes the trouble to poll an assembly 
to determine whether qualified members 
are voting,’ is an absolute and untram- 
meled falsehood... . 

“What have Messrs. Morgan and Fer- 
guson established in this memorandum? 
(1) They have subscribed to misleading 
and false statements. (2) They have 
intimidated the railroads without justi- 
fication in fact. (3) They have shame- 
fully discredited Pacific Northwest ship- 
pers by wanton implication and false 
statements. (4) They have willfully dis- 
credited the Pacific Northwest Advisory 
Board... .. 

“The membership needs no apology. 
Many are Oregon citizens who have dis- 
tinguished records in the transportation 
field, and all certainly have demon- 
strated sincerity of purpose... . 

“Commissioner Morgan has requested 
of you legislation that he might con- 
tinue an avowed antagonism against 
the railroads and shippers of this state 
—despite an oath of office to represent 
all the people of the state of Oregon. I 
cannot personally subscribe to the fa- 
voring or support of legislation based 
on a memorandum containing allega- 
tions of spite, half truths, gross mis- 
statements and character assassination. 

“The Pacific Northwest Advisory 
Board, I am sure, will continue to op- 
erate openly and above board. We rest 
our case on our printed record. Ours is 
a nonprofit public organization, com- 
posed of free men who are dedicated 
to the cause of better transportation 
and commerce.” 


Less Gov't Cost, Reduction 
In Taxes Urged by Shoemaker 


“One of the great forces for inflation 
is governmental costs,” said Perry M. 
Shoemaker, president of the Delaware, 
Lackawanna & Western Railroad Co., 
in an address at a meeting of the Pur- 
chasing Agents Association of New York 
in the New Yorker hotel in New York 
City, April 16. 

Speaking on “The Permanence of 
Railroad Transportation,” Mr. Shoe- 


maker said that “in spite of the tragedy 
of Great Britain as an object lesson of 
how welfare state philosophy can reduce 
a great nation, and a great people, to a 
second-class status, we have here in 
government expense almost a hysteria 
of effort in the same direction.” 
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“We are approaching the situation 
where governmental expense of all kinds 
is consuming a third of our national 
income, and we have passed the point 
where one out of eight employed adults 
receives a pay check from some level of 
government,” said he. 


“Our future business activity dema:ds 
lower governmental costs because cur 
future business progress demands (ax 
reduction. 

“If I point out that I am including 
the railroad situation with respect to the 
need for tax reduction, I am almost 
making an understatement.” 

Mr. Shoemaker said the accomplish- 
ment of tax reduction meant “(1) a 
maximum amount of government at the 
local level and a minimum amount of 
government at succeeding higher levels 
up to the federal base; (2) a higher cie- 
gree of efficiency and good administration 
control at all levels of government, and 
(3) a realization that no source of 
government aid is free—that the only 
source of government money is from the 
pocketbook of the taxpayer, and that 
when we insist upon special privileges, 
special requests, and upon elements of 
activity not vital to our people, we are 
causing an inflation of government 
spending which comes back to our own 
door step.” 

Mr. Shoemaker stated that in the field 
of governmental influence on business 
“IT am thinking less of outdated regula- 
tory policies with respect to transporta- 
tion, than I am of the over-all effect of 
constantly bigger government and con- 
fiscatory taxation, upon business gen- 
erally.” 

Adding that “inflation we have, and 
apparently will have for the immediately 
foreseeable future.” Mr. Shoemaker said 
that “I doubt that it can be stopped.” 
He said that holding it in check would 
be “an important accomplishment.” 


Slick Inaugurates ‘Surf-Air’ 


Service to 5,000 Communities 


Slick Airways has announced the in- 
auguration of a new combination motor 
freight-air cargo service across tHe na- 
tion, which it calls “Surf-Air.” The air- 
line said about 75 motor freight carriers 
had signed agreements with Slick for 
coordinated cargo service to 5,000 com- 
munities. 

“Cargo from communities within a 
radius of approximately 200 miles of 
these cities will be funneled into the 
airport by truck,” Slick said in its an- 
nouncement. “Slick cargo planes will 
then speed it on its cross-country 
journey. If the shipment is to a city not 
served directly by Slick, it may be trans- 
ferred to a local service airline or to 
a motor freight carrier for final delivery, 
depending upon the best service avail- 
able. 

“Many communities not now receiving 
air freight service will be able to utilize 
the speed of the air carrier coupled with 
the flexibility of the motor carrier.” 

John Muhlfeld, vice-president of sales 
and traffic for Slick and director of the 
new program, explained it as follows: 

“Surf-Air is designed to meet the needs 
of decentralizing industry. Since the 
end of World War II hundreds of indus- 
tries have moved to outlying areas. Re- 
gardless of the size community in which 
they locate, these firms deserve access 
to air transportation.” 

Under the new plan, Slick said, ship- 
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pers would receive only one bill. Positive 
space reservations on specific flights 
would be accepted, it was said. 


Area Traffic League Forms 
L.C.L. Committee, Opposes 
Local Cartage Regulation 


F rmation of a special committee 
on .ss-carload traffic was approved 
in '1e course of a regular meeting 
of he Illinois Territory Industrial 
Tra'fic League at the Palmer House, 
Chi ago, April 17. 

Ir other action, the league opposed 
a pi »posed ton-mile tax on motor vehi- 
cles in Illinois, decided to seek passage 
of ).zislation by the state legislature to 
exe: pt local cartage firms from regula- 
tion and voiced its views On @ number 
of : .tional and state bills dealing with 
tra!. portation legislation. 

Action to form the L.C.L. committee, 
the eague reported, was taken in view 
of ne recent cancellation of pick-up 
and delivery service on the Chicago & 
Northwestern Railroad and in view of 
“other matters affecting less carload 
trafic. Members of the committee, it 
was announced, were to be appointed by 
T. A. Boint, president of the league and 
freight traffic manager for the Na- 
tional Lock Co. 

In discussion of legislation pending in 
the Illinois legislature, the league voted 
to oppose H.B. 126, a bill to establish a 
ton-mile tax on motor vehicles in that 
state. The league also voiced opposition 
to S. B. 499, a bill including provisions 





Conadion Board Postpones 


Rail Rate Boost Hearing 


A hearing which the Board of Trans- 
port Commissioners for Canada had set 
for May 14 on an application of the 
Railway Association of Canada for an 
increase of 15 per cent in freight rates, 
and of 25 cents per ton on coal and coke, 
has been postponed by the board until 
September 24. The hearing will be in 
the board’s court room, Union Station 
Building, Ottawa, Ont. 

The board said that certain counsel 
engaged in the matter had made repre- 
sentations that the earlier hearing date 
had been found not satisfactory. The 
board said, further, it was of the opinion 
that there was merit in the representa- 
tions and that a deferment of the hear- 
ing to a later date in the year would 
favor “more accurate representations to 
the board by all parties concerning par- 
ticulars of railway revenues and ex- 
penses for 1957 and other matters.” 


Harris to Speak at N.T.W. 
Celebration of K.C. Club 


Representative Harris, of Arkansas, 
chairman of the House interstate and 
foreign commerce committee, will speak 
at a luncheon session of the Traffic Club 
of Kansas City, at the Hotel Presi- 
dent in Kansas City, Mo., on May 13. 
The luncheon will be a feature of the 
club’s celebration of National Trans- 
portation Week. 

In announcing the meeting, R. L. Row- 
ley, traffic manager of the Owens Corn- 


for establishing rate regulation of local 
cartage. At the same time, the group de- 
cided to push for introduction in the 
state legislature of a bill to exempt all 
local cartage from regulation, — as 
to safety of operation. 


Views on Bills in TS 


The league also expressed its views on 
proposed national transportation legisla- 
tion. Opposition was voiced to S. 939 
and H.R. 3774, bills to require contract 
carriers to file with the IL.C.C. actual 
rates charged; S. 1490, which would re- 
quire any private motor exempt carriers 
operating in interstate commerce to reg- 
ister with the Commission; and H.R. 
3424, which would create a Department 
of Transportation and Communication in 
the executive branch of the federal gov- 
ernment, with a Secretary, of Cabinet 
rank, as head of the department. 


Similarly opposed by the league was 
any legislation which would change in- 
terpretations or definitions of private 
carriage. In reporting this stand, a 
spokesman for the league emphasized 
that the action “was not to be inter- 
preted as favoring so-called itinerant 
operators. 

Reaffirmation of its position favoring 
modification of section 4 of the inter- 
state commerce act so as to permit cir- 
cuitous routes to meet rates for direct 
routes was voted by the league, as was 
its position favoring addition of three 
“shall-nots” to section 15a, the so- 
called rule of rate-making, of the act, 
as contained in H.R. 5523 and H.R. 5524. 

Support was voted for S. 939 and H.R. 
3233, bills which would amend section 
22 of the act by prohibiting reduced 
rates to the government, except in times 
of emergency. 








ing Fiberglas Corp. and club president, 
told clus members, at a luncheon on 
April 22, that the Chamber of Commerce 
and all transportation organizations at 
Kansas City were cooperating on the 
project. Principle activities during the 
celebration, he said, should be aimed 
at reaching those persons outside the 
transportation industry with the story 
of the part transportation played in 
their lives. 


“We must stress the importance of 
transportation to every individual in 
every walk of life,” he said, “and in 
this way build prestige for our industry 
at the community level.” 


North American Extends 


Moving Service to Japan 


The extension of his firm’s moving 
services to Japan has been announced 
by James D. Edgett, president of North 
American Van Lines, Inc., Fort Wayne, 
Ind. 

The service, he said, would supplement 
previously announced extensions to 
Alaska, Latin and South America, 
Hawaii and Europe and would make 
it possible “for a family to move its 
belongings uncrated to any point in 
the free world and deal with only one 
company.” 

“Service to Japan has been set up,” 
Mr. Edgett said, “to meet the demands 
of the thousands of Americans, both 
civilian and military, moving back and 
forth from this country to the Japanese 
islands each year.” 

The household goods for Japan, Mr. 
Edgett said, would be handled through 
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the ports of Long Beach and San Fran- 
cisco, Calif.; Seattle, Wash., and Yoka- 
hama, Japan. 

The belongings, according to the an- 
nouncement, will be moved by highway 
vans to the nearest port of embarka- 
tion and packed uncrated in marine 
vans—steel boxes about eight feet in 
height and width and 12 feet long. The 
vans then would be locked and sealed, 
it was said. 

The announcement said that Smyth 
International Van Lines, Inc., North 
American’s agent in Seattle and Hono- 
lulu, would handle the Japan service 
through Japan Express Co., Ltd. 


Far East Moving Instituted 
By Republic Van & Storage 


Republic Van & Storage Co., of Los 
Angeles, Calif., has announced its ex- 
pansion “from a national to an inter- 
national operation with branch offices 
in the Far East.” 

Republic’s president, Paul Smith, dis- 
closed the new service and said the firm 
had been qualified by the Department of 
Defense to ship uncrated household 
goods of armed services personnel from 
or to points in Japan, Guam and Oki- 
nawa and the United States. 

“Republic is the only carrier,” Mr. 
Smith said, “which has been accorded 
the approval of the Department of De- 
fense.” 

To earn the approval, he said, the firm 
negotiated for the services of the Pacific 
Far East Steamship Lines as the over- 
seas carrier of Republic “house in a box” 
vans, and Nippon Express for moving 
goods in Japan. 

“The modern packaging innovation of 
Republic’s ‘house in a box’ permits the 
packing, uncrated, of as many as eight 
rooms of household goods in one portable 
van, which is loaded and delivered as a 
single unit,” Mr. Smith said. 


Latin American Officials 
View Port of Los Angeles 


The Central and South American am- 
bassadors to the Organization of Amer- 
ican States recently visited and were 
shown about the municipal harbor of the 
Port of Los Angeles, Calif., as part of 
the observance of Pan American Week. 
The Los Angeles Harbor Department 
said the visitors were taken on a tour 
of the harbor’s 28-mile waterfront aboard 
the “M.S. Shearwater.” 

Dr. Fernando Lobo, of Brazil, chair- 
man of the association’s council, was 
presented a ship’s wheel and bell by 
Lloyd A. Menveg, president of the Board 
of Harbor Commissioners, who also pre- 
sented each of the other ambassadors 
inscribed certificates designating them 
honorary “commodores of the Port of 
Los Angeles.” 


A.A.R. Accounting Meeting 

The accounting division of the Asso- 
ciation of American Railroads has an- 
nounced that its 1957 annual meeting 
will be held June 11 through 13 in Dal- 
las, Tex. 


do salesmen like 
this room ? 


A good salesman likes a progressive customer. 
Progressive customers always buy when logic tells them it is 
to their advantage-and the advantage of their own customers. 

In T.P.& W.’s reception room, railroad equipment and 
supply salesmen know they’re calling on this breed of cus- 
tomer. When new equipment will pay for itself in faster, 
more dependable service to shippers, T.P.& W. buys. Proof is 
the fact that T.P.&W. was one of the earliest railroads to 
become 100% dieselized, to inaugurate the use of welded rail, 
to install locomotive-to-caboose radiotelephone and count- 
less other less spectacular innovations. 

Keeping modern with modern equipment is one way 
T.P.& W. can magnify its advantage of a choice geographical 
position — a direct route across Illinois to by-pass congested 
big-city rail yards. It’s your advantage the next time you 
specify T.P.& W.— the Transcontinental Peoria Way. 


To avoid showing favoritism, we enlisted the services of two “semi- 
professional” models for the picture—T. P. & W. Vice President 
Arthur Miller and General Sales Manager Roger Fischer. 


Toledo, Peoria & Western 
Railroad Company 


OFFICES IN 19 PRINCIPAL CITIES GENERAL OFFICES: PEORIA, ILLINOIS 
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Proposed Cancellation of Joint Rates 


Over A. C. & Y. Railroad Disapproved 


In Proceeding Involving Joint Rates From West to East via A. C. & Y. 
As Intermediate Carrier, Commission Says Evidence Does Not Warrant 
Modification of Route Segments Prescribed in Prior Routing Case. 


The Commission, division 3, by a 
report and order in I. and S. No. 
6234, Routing A. C. & Y. RR. on 
Overhead Traffic, has found that the 
respondent Central Territory rail- 
roads have not shown to be consis- 
tent with the public interest a pro- 
posed cancellation of joint rates ap- 
plicable from origins in Transcon- 
tinental and Western Trunk Line 
territories to eastern trunk line 
destinations over routes embracing 
the line of the Akron, Canton & 
Youngstown Railroad as an inter- 
mediate carrier. 


Cancellation of the joint rates over the 
specified routes would result in unlawful 
discrimination between connecting lines, 
the Commission further found. By its 
order the Commission required cancella- 
tion of the suspended schedules by May 
17, on one day’s notice, and discontinued 
the proceeding, but without prejudice to 
the filing of schedules in conformity with 
the views expressed in its report. 

The Commission said that the evidence 
in the proceeding did not warrant any 
modification of the determinations made 
in Cancellation of Rates and Routes Over 
Akron, Canton & Youngstown Railroad 
Co., 276 1.C.C. 473, 277 I.C.C. 619, in which 
were prescribed the route segments from 
points of interchange with the A. C. & 
Y., shown in an appendix to he instant 
report. 


Continuance of Through Routes 


“We are of the opinion that the public 
interest requires the continuance of the 
through routes thus formed,” the Com- 
mission said. 

“Section 15(3) of the [interstate com- 
merce] act provides that in a suspension 
proceeding which concerns a proposal to 
cancel a through route or a joint rate 
without the consent of all carriers parties 
thereto or authorization by the Commis- 
sion, the burden of proof shall be upon 
the carrier or carriers proposing such 
cancellation to show that it is consistent 
with the public interest, without regard 
to the short-hauling provisions of para- 
graph (4) of that section. We believe 
that this burden has not been met by 
the respondents as to the routes referred 
to in the finding below. 

“Section 3(4) of the act forbids car- 
riers subject to its provisions from dis- 
criminating in their rates, fares, and 


charges as between connecting lines. The 
proposed cancellation of the joint rates 
over the routes specified below, in our 
opinion, would result in violation of this 
provision of the law.” 

By tariff schedules filed to become 
effective on August 1, 1954, and later, the 
Commission said, the respondent rail- 
roads proposed to restrict to specified 
routes from Central Territory gateways 
the application of joint through rates 
on overhead traffic from origins in 
Western Trunk Line and Transconti- 
nental territories to destinations in 
Eastern Trunk Line Territory. 

On protest of the A. C. & Y., and 
numerous shippers, the Commission said, 
the schedules were suspended to and 
including February 28, 1955, and Opera- 
tion of the schedules was voluntarily 
postponed by the respondents to and 
including June 30, 1957. 


‘Gateway Routing Guide’ 


The proposed schedules, the Com- 
mission said, would make effective a 
“gateway routing guide” filed with the 
Commission by the Central Territory 
railroads on January 15, 1951, in Agent 
Schuldt’s I.C.C. No. 4395, which was 
permitted to become effective on April 
15, 1951, over numerous protests, “since 
at that time no rates had been subjected 
to the routing guide provided therein.” 

The routing guide provided specific 
routes from the Central Territory gate- 
ways on traffic originating at points 
south and west thereof when destined to 
points in Eastern Trunk Line Territory 
and moving to such destinations through 
Central Territory, the Commission said. 

Prior to April 15, 1951, the Commis- 
sion said, no similar restrictions had 
been published, and the rates on such 
traffic, having been subject to so-called 
open or unrestricted routing, were ap- 
plicable over practically all combinations 
of the lines of carriers parties to the 
rates. 

“The thousands of routes provided 
therein,” the Commission said, “required 
1,734 pages for their publication; they 
apply from a total of 52 gateways; and 
their preparation required approximately 
15 years at an estimated cost of more 
than $100,000. 

“The routing provided in the routing 







See Late News, Pages 19, 20 
and 22 for other I.C.C. action. 
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guide applies generally from the Cen- 
tral Territory gateways to the western 
termini of the eastern trunk lines, on an 
imaginary line extending from Buffalo, 
N.Y., to Wheeling, W.Va., through Pitts- 
burgh, Pa. For that portion of the hauls 
east thereof, application of the joint 
rates concerned has, for many years, 
been limited to specified routing. The 
established routes east of the western 
termini, therefore, would not be affected 
by establishment of the proposed rout- 
ing restrictions. 


“The routing guide has application 
only to the extent that the rates pub- 
lished in the various individual tariffs 
are made subject there to. Accordingly, 
the Central Territory roads requested the 
rail carriers to the south and west of 
that territory to publish appropriate, 
so-called hook-up, provisions in their 
tariffs applicable from origins in their 
respective territories to Eastern Trunk 
Line Territory subjecting those rates to 
the aforementioned gateway routing 
guide, so as to restrict their application 
to the routes provided therein.” 


The Commission said the necessary 
provisions were published by the rail- 
road’s agents in supplements to their 
various rate tariffs, including both class 
and commodity tariffs, from origins in 
Western Trunk Line and Transconti- 
nental territories to destinations in 
Eastern Trunk Line Territory to become 
effective on August 1, 1954, and later, 
except that no restrictions were pro- 
posed as to the proportional rates on 
grain and grain products and the trans- 
continental rates on fresh fruits and 
vegetables. 


Purpose of Route Restrictions 


“Establishment of the proposed rout- 
ing restrictions is in purported compli- 
ance with the requirements of rules 4(k) 
and 27 of the Commission’s tariff circular 
No. 20, and for the purpose of elimi- 
nating wasteful transportation resulting 
from circuitous, zigzag, or back-haul 
routing, and routing involving an ex- 
cessive number of interchanges, which 
can be accomplished under existing con- 
ditions, the Commission said. 


“Two other indicated objectives are the 
elimination of routes depriving the re- 
spondents of their long haul, and to 
avoid litigation concerning the appli- 
cation of the intermediate rule, particu- 
larly over the question whether a given 
combination of lines is an established 
route within the meaning of that rule.” 


Establishment of the proposed routing 
restrictions, the Commission said, would 
complete the objective of subjecting all 
the rates applying to, from, within, and 
through Central Territory to specific 
routing, since that already had been 
accomplished with respect to virtually 
all other rates, with the exception of the 
eastbound rates from origins in Western 
Trunk Line and Transcontinental terr!- 
tories to New England Territory, which 
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remained to be “hooked up” to the rout- 
ing guide. 
Possible Routes ‘Limitless’ 

“Under. the existing open-routing ap- 
plication of the joint rates concerned,” 
the Commission said, “the possible routes 
or cifferent combinations of lines are 
almost limitless. For that reason, it is 
not ‘easible to compare the number of 
such routes with the total number pro- 
vide: in the routing guide. It is indicated 
that the respondents’ selection of the 
routes published in the guide was con- 
fine to recognized routes over which 
an agreed basis of divisions has 
beer. established, or so-called percentage 
routs. They urge that an agreed basis 
of d.visions is essential to the existence 
of a route. This treatment would result 


in th: elimination of joint rates presently 
avai! .ble over the numerous other routes, 
som: of them embracing the protestant’s 
line, »ver which the revenue has custom- 
arily been divided on a mileage prorate 
basis for many years. 


“Ot the thousands of routes provided 
in the routing guide, the protestants 
asser( that it provides, in practical effect, 
only one route over which the A. C. & Y. 
can participate in competitive joint rates 
on the traffic that moves from and to the 
described territories. Combination rates 
which would be available for application 
over the nonpercentage routes, if the pro- 
posed restrictions become effective, would 
be niaterially higher than the existing 
rates and would prevent the movement 
of traffic thereover. These routes would 
be closed for all practical purposes, and 
the protestant’s opposition is directed 
also to the lawfulness of the resulting 
rates over such routes. 

“For many years traffic has moved over 
the nonpercentage routes from the gate- 
ways to destinations in Eastern Trunk 
Line Territory. This traffic has been 
actively solicited by the A. C. & Y. 
since 1930. It has participated in such 
hauls as an overhead intermediate car- 
rier, and joint rates, which the respond- 
ents now seek to cancel, have been ap- 
plied. 


Method of Dividing Rates 


“The method of dividing the rates 
cannot operate to change the status of 
the through route as such. A determina- 
tion as to whether the continuance of 
a route is consistent with the public in- 
terest is not dependent upon the pres- 
ence or absence of an agreed division 
of the rate applicable by way of such 
route, and joint rates may not be can- 
celed because of dissatisfaction with the 
divisions thereof. Cancellation of Rates 
and Routes via Short Lines, 245 I.C.C. 
183, 185.” 

The Commission said the line of the 
A. C. & Y., a Class I railroad operating 
wholly within Ohio, extended 170 miles 
eastward from Delphos to Mogadore 
through Akron. Carload traffic was in- 
terchanged with six other railroads and 
a switching line at 16 points in Ohio. 
The Commission said that although the 
A. C. & Y.’s physical operations were 
wholly intrastate, the great bulk of its 
traffic moved in interstate commerce. 

The A. C. & Y.’s policy of soliciting 
overhead traffic was initiated by the car- 
rier in 1930, the Commission said, “be- 
cause of the urgent need for additional 
SOurces of traffic to offset the serious 
revenue losses resulting from the eco- 
nomic depression and: from increasing 
truck competition. 


“Its participation in overhead move- 
ments was made possible by the open, 


unrestricted routing which has existed 
up to. the present time,” the Commission 
said. “During this period it participated 
in the transportation of a substantial 
volume of overhead traffic through ex- 
isting gateways from Western Trunk 
Lines and Transcontinental territories 
to Eastern Trunk Line points, and the 
various routes have, in the aggregate, 
embraced practically every railroad in 
the east.” 


Respondents’ Contentions 


In discussing the respondent railroads’ 
contentions, the Commission said these 
carriers asserted, among other things, 
that their inclusion of the A. C. & Y. 
in only a few of their percentage agree- 
ments, was because in every possible 
route on the considered traffic that rail- 
road’s line was “an unnecessary segment 
and its inclusion therein is not in the 
public interest.” 

The respondents stated, the Commis- 
sion said, that this was true because of 
the “peculiar geographic position of the 
line,” in that it was relatively short and 
was situated approximately midway be- 
tween the Central Territory gateways 
and the eastern trunk line destinations. 
The Commission, continuing, said: 


“It serves neither the gateways nor 
the destination territory, and does not 
connect with any exclusively eastern 
trunk line road, such as the Reading, 
Central of New Jersey, or Lehigh Valley. 
Instead, on east-bound traffic it can 
deliver only to the Baltimore & Ohio, 
the Erie, the New York, Chicago & St. 
Louis, the New York Central, and the 
Pennsylvania Railroad, which all serve 
the Central Territory gateways and all 
either serve eastern trunk line destina- 
tions directly or connect with eastern 
trunk line carriers. They generally par- 
allel and by-pass the A. C. & Y. 


“The respondents stress also that, with 
the exception of traffic received from 
the Detroit, Toledo & Ironton, the pro- 
testant [A. C. & Y.] is dependent solely 
on them for overhead traffic, and that 
the surrended of such traffic deprives 
them of their long hauls and results in 
a direct loss to the gateway lines.” 


Wasteful Transport Alleged 


“Numerous examples depicting the 
alleged wasteful transportation result- 
ing from the protestant’s participation 
in overhead movements are shown by 
the respondents. They include routes 
sought by the protestant, and are de- 
signed to illustrate the various types of 
uneconomic routes. Among such routes 
are those in which the A. C. & Y. would 
be injected as an intermediate carrier 
between two segments of a gateway line 
or as an intermediate carrier between a 
gateway line and one of its connections, 
those which would involve an excessive 
number of carriers and interchanges, and 
those which would result in back-hauls 
and undue circuity.” 


Typical examples of such routes were 
discussed in the report. 


Nickel Plate’s Position 


The Commission said the position of 
the Nickel Plate differed somewhat from 
that of most of the respondents. It 
added that while this railroad concurred 
in the majority action, the carrier ex- 
plained that it had indicated a willing- 
ness to continue specified routes in con- 
nection with the A. C. & Y., having 
deemed itself obligated to do so because 
of conditions imposed in Wheeling & 
Lake Erie Railway Co. Lease, 271 I.C.C. 
713, 275 I.C.C. 185, requiring the main- 
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tenance of rates, routes and channels 
of trade by it with the lessor of the 
properties of the W. & L.E. 


The Commission said that some of the 
considered eliminated routes over the 
A. C. & Y. over which shipments had 
moved, were actually shorter than some 
of those published in the routing guide. 

“It is shown that some of these routes 
are needed to provide adequate and more 
efficient service,’ the Commission said. 
“Their use over a long period of time, 
and the evidence submitted as to the 
need for them, support this conclusion.” 


Many of the sought routes from the 
various gateways, served by one or 
more of the A. C. & Y.’s five principal 
connecting lines (B. & O., Erie, N.Y.C., 
Nickel Plate, and P.R.R.) included, the 
Commission said, initial carriers such as 
the Chicago & Illinois Midland, the 
Chicago & Eastern Illinois, the Chicago, 
Indianapolis & Louisville, and the Chi- 
cago, South Shore & South Bend, none 
of which had connections with the A. C. 
& Y., but must turn over the traffic to one 
of five of the aforementioned gateway 
trunk line roads or to the D. T. & I. for 
delivery to the A. C. & Y. 


A. C. & Y. Route Circuity 


“Many of the routes sought by the 
protestant,” the Commission said, “would 
involve unnecessary interchanges and in 
some instances excessive circuity. The 
public interest does not require the op- 
eration over such routes.” 

Appendix C to its report, the Com- 
mission said, showed segments of routes 
from Central Territory gateways to the 
points of interchange with the A. C. & Y., 
to be joined with segments beyond those 
points, shown in Appendix B, for the 
purpose of forming through overhead 
rates in connection with the A. C. & Y. 
Appendix B set forth 11 specific routes 
proposed to be continued by the Nickel 
Plate in connection with the A. C. & Y. 


The Commission said that the pre- 
scribed segments from the point of in- 
terchange with the A. C. & Y. were the 
same as those prescribed in Cancella- 
tion of Rates and Routes Over A. C. & Y. 
Railroad Co., 276 I.C.C. 473, 277 I.C.C. 
619. 


“The evidence does not warrant any 
modification of those determinations,” 
the Commission said. “We are of the 
opinion that the public interest requires 
the continuance of the through routes 
thus formed.” 


Transfer of Columbia River 
Towing Rights Authorized 


The Commission, division 4, has ap- 
proved the transfer to George Howard 
Sternberg of a corrected certificate dated 
July 29, 1949, formerly issued to Walter 
B. Martinson in W-442, authorizing the 
latter to operate as a common carrier 
by towing vessels between ports and 
points on the Columbia River and its 
tributaries. é 

The instant report and order were is- 
sued in Finance No. 19420, Walter B. 
Martinson Certificate Transfer. The 
order was made effective from and 
after 45 days from April 16 and pro- 
vided that unless the transaction was 








52 


| ICC NEWS 


consummated by June 28, the order 
would be of no further effect. 

The Columbia Basin River Operators 
and its water carrier members protested 
the application and a hearing was held, 
the Commission said. The protestants 
contended, among other things, it said, 
that Mr. Martinson had abandoned his 
operating rights under aforementioned 
certificate which authorized towage of 
logs in rafts, spar logs, boomsticks and 
piling from all points and ports on the 
Columbia and its tributaries below and 
including Hood River, Ore., and on the 
Willamette River and its tributaries 
below and including Oregon City, to 
Portland, Ore., and Richfield, Wash. 

The Commission said there was noth- 
ing in the record to warrant a finding 
that Mr. Martinson had abandoned his 
operations or intended to abandon them. 
The I.C.C. said that although the evi- 
dence indicated that his operations 
were conducted on a smaller scale in 
1956 than in the past, and that his rates 
were unintentionally canceled, it justified 
the finding that Mr. Martinson continued 
to operate and hold himself out as a 
common carrier. 

Although Mr. Martinson had disposed 
of the tugs with which he conducted op- 
erations under his certificate, the Com- 
mission said, he continued to provide 
light towage in interstate commerce 
after the instant application was filed 
through an agreement with Mr. Stern- 
berg pending transfer of the certificate. 


Purchase by Santa Fe Trail 


Is Denied by Commission 


A proposal of The Santa Fe Trail 
Transportation Co., truck subsidiary of 
the Atchison, Topeka & Santa Fe Rail- 
way Co., to acquire certain motor operat- 
ing rights of an Amarillo, Tex., truck 
line has been found not shown consistent 
with the public interest by the Commis- 
sion, division 4. 


By a report and order in MC-F-6172, 
The Santa Fe Trail Transportation Co. 
Purchase (Portion)—U. L. Brooks and 
James C. Pitts, the Commission denied 
an application of the Santa Fe subsi- 
diary to purchase certain rights of 
Messrs. Brooks and Pitts, partners, do- 
ing business as Canadian Truck Line, 
and of the Santa Fe Railway to acquire 
control of the rights through the pur- 
chase. 


“The result of approval in the instant 
case,” said the Commission, “would 
create competitive services between 
vendee and vendors and it is doubtful 
that the potential traffic in the affected 
territory is sufficient to sustain both 
operations. 


“Moreover, approval and consumma- 
tion of the transaction, whereby vendors 
would dispose of operating rights for 
$26,500 without diminishing in any ma- 
terial degree the scope of their present 
service, and at the same time authorize 
vendee to perform an almost completely 
duplicating service, is not justified by the 
record.” 

The Commission said that under the 
transaction proposed Santa Fe Trail 
would acquire authority to operate be- 
tween Amarillo and Woodward, Okla., 
serving, among others, the intermediate 


points of Canadian, Tex., and Shattuck, 
Okla. 

Commissioner Mitchell, dissenting, said 
that since Canadian Truck Line was well 
aware that it was creating competition 
to its own operations and since it ap- 
peared that Santa Fe Trail would pro- 
vide a superior service between the du- 
plicating points, “it does not appear that 
concern over the possible adverse effect 
on vendor’s retained operations would 
warrant denial and the withholding from 
the public in the affected territory of a 
superior transportation service.” 


Reduced Arbitrary Rates 
In Forwarder Westbound 


Service Held Unreasonable 


Proposed reduced arbitrary rates 
on all commodities from eastern 
transcontinental origins handled in 
freight forwarder service beyond 
Los Angeles, Calif., to Santa Monica, 
El Segundo, Torrance, and Lakewood, 
Calif., have been found by the Com- 
mission, division 3, to be noncompen- 
satory to the respondent, Western 
Freight Association, a freight for- 
warder, for the services to be per- 
formed thereunder, and not shown to 
be just and reasonable. 


A report and order were issued in I. 
and S. No. 6662, Arbitrary Rates—Los 
Angeles to California Points. The sus- 
pended schedules were ordered canceled 
by May 17, on one day’s notice, and the 
case was discontinued. 

The Commission said that by tariff 
schedules filed to become effective on Sep- 
tember 20, 1956, the respondent, namely, 
Carl E. Anderson, Robert C. Ander- 
son, Grace E. Anderson, and Arthur E. 
Anderson, doing business as Western 
Freight Association, proposed to establish 
reduced arbitrary rates of 35 cents a 100 
pounds, in less-than-carloads, applicable 
on all commodities in freight forwarder 
service from eastern transcontinental 
origins when handled beyond Los Angeles 
to the four aforementioned California 
points. On protest of certain competitive 
freight forwarders, the schedules were 
suspended until April 20, it said. 

The respondent’s present distribution 
arbitrary rates per 100 pounds from Los 
Angeles to Lakewood and the other points 
concerned, the Commission said, were 
67 cents in less-than-carloads, 50 cents 
subject to a minimum of 2,000 pounds, 40 
cents for a minimum of 4,000 pounds, 
and 30 cents, minimum 10,000 pounds. 


Respondent Forwarder’s Proposal 

By the proposed schedules, the Com- 
mission continued, the respondent would 
reduce the less-than-carload arbitrary 
rate to 35 cents, cancel the rates of 50 and 
40 cents, and continue in effect the pres+ 
ent rate of 30 cents, minimum 10,000 
pounds. 


“The reduction of the less-than-car- 
load rate by 32 cents,” the Commission 
said, “represents the amount which the 
respondent pays for delivery in so-called 
downtown Los Angeles, which amount is 
absorbed by the respondent in its basic 
terminal-to-terminal rates.” 


In Los Angeles, by tariff definition, the 
Commission said, the respondent pro- 
vided for free delivery under its termi- 
nal-to-terminal rates only within a lim- 
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ited territory, which included a portion 
of the city of Los Angeles, and a few 
communities adjacent to downtown Logs 
Angeles such as Vernon, Maywood and 
Huntington Park, Calif. To all other 
points in the Los Angeles commer-ig] 
zone, and those in the Los Angeles Har. 
bor commercial zone, the respondent's 
distribution arbitrary rates applied in 
addition to the terminal-to-termina] 
rates, the Commission said. 


Protestants’ Rates From the Easi 


The protestants, on the other hand, 
it said, generally provided point-to-point 
rates from the east to all of the com- 
munities in these commercial zones, 
which were all on the level of the rates 
to Los Angeles proper, and provided ‘ree 
delivery under such rates at all points, 

The Commission said the responde t’s 
through rates from the east to Los An- 
geles and the surrounding communiies, 
constructed by adding to its basic ter- 
minal-to-terminal rates the assembly 
and distribution arbitraries, were gen- 
erally lower than the corresponding rates 
maintained by the protestants. Alter 
citing some examples, the Commission 
said that in a number of instances, 
however, the protestants had, for com- 
petitive reasons, published rates from 
the east to Los Angeles and the sur- 
rounding communities equal to those 
maintained by the respondent to down- 
town Los Angeles, and that thus the 
rates of the protestants to points such 
as Lakewood were lower than the rates 
of the respondent by the amount of the 
latter’s distribution arbitrary rate. 


Respondent’s Contention 


“The respondent asserts,” the Com- 
mission said, “that the present arbitrary 
rate of 67 cents reflects the average cost 
to it for the provision of distribution 
service from downtown Los Angeles 
to surrounding communities under sev- 
eral contracts with motor carriers. At 
all other points, its arbitrary rates re- 
flect generally the exact costs to it for 
the performance of assembly or distri- 
bution services, and result from its policy 
of declining to reap profits or incur 
losses from such services, in the view 
that general overhead costs and profits 
should be derived from revenues under 
its basic terminal-to-terminal rates. As 
above indicated, delivery costs in down- 
town Los Angeles are said to be 32 
cents, which are absorbed by it.” 


The Commission said that, according to 
the respondent, the rate reductions pro- 
posed in the instant case were occa- 
sioned by representations from con- 
signees at Lakewood and the other 
named points that it was relatively un- 
fair for the respondent to charge them 
with the full cost of distribution and 
delivery services, while at the same time 
providing free delivery service within 
downtown Los Angeles. 


“It is urged by the respondent,” the 
Commission said, “that the proposed rate 
reductions are necessary to enable it 
to more nearly meet the competition of 
the protestants in those instances in 
which the westbound point-to-point rates 
of the latter are lower than the respond- 
ent’s through rates. 


“The protestants contend, on the other 
hand, that in a great many instances 
the respondent’s present rates are lower 
than their own, and that additional re- 
ductions are competitively unnecessary. 

“The paradox results from the type of 
rate structure maintained by the re- 
spondent under which distribution rates 
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such as are here involved apply on all 
commodities. 

“In Acme Fast Freight, Inc. v. West- 
ern Freight Association, 299 I.C.C. 315, 
dec’ ied on November 19, 1956, the Com- 
mis: ion found that the arbitrary rates of 
the respondent, including the present 
rate. here concerned, reflecting only its 
dire. t payments under contracts with 
moi r carriers for the performance of 
asse bly and distribution service, with- 
out -egard to other overhead costs, are 
unj :t and unreasonable because non- 
com ensatory, and that the perform- 
anc. of service which is of value to 
shi; ers without adequate compensa- 
tior. therefor, as an inducement to se- 
cur’ their traffic, is an indirect form 
of ‘egal rebating. Here, the proposed 
red. ed arbitrary rates are admittedly 
32 « nts lower than the respondent’s al- 
average payments to its distribu- 
tine carriers. In addition, it is well 
sett d that. lower rates for a longer 
ice than for a shorter, the shorter 
beit.: included within the longer dis- 
tane, results in the application of 
prin a facie unreasonable and discrimi- 
nat y rates at the intermediate points, 
in te absence of clear justification for 
the disparity. No such _ justification 
irs on this record.” 


app 


Shipper Advertising Display 
On Trucks Requires Filing 
Of Tariffs, Carrier Is Told 


Admonishing the applicant motor 
carrier that it must promptly file 
appropriate tariffs providing for the 
display of advertising if it desires to 
continue to carry a shipper’s adver- 
tisements, the Commission, division 
1, has granted common carrier au- 
thority for transporting malt bever- 
ages to Mid-West Motor Service Co., 
Inc., of Chicago, Ill. 


By its report and order issued in MC- 
6964, Sub. 4, Mid-West Motor Service 
Co., Inc., Extension—Iowa, the Commis- 
sion authorized the carrier to trans- 
port, over irregular routes, malt bever- 
ages, in containers, from Chicago to 
points in Iowa on and east of U.S. High- 
way 69, except to Davenport and Clinton, 
and empty malt beverage containers 
from points in the destination area to 
Chicago. 

It provided for deletion from the car- 
rier’s present authority of the right to 
haul malt beverages from Chicago to 
points within 200 miles of that city, in 
Iowa, except Davenport, Clinton and 
Muscatine. 


“Although opposing carriers attack 
applicant’s fitness primarily on the 
ground that shipper’s advertising display 
carried on the former’s vehicles negates 
its holding out to serve all members 
of the public equally and without dis- 
crimination,” the Commission said, “we 
do not believe that we should here find 
that such a practice reflects on ap- 
plicant’s fitness to conduct the proposed 
Operation in a proper manner.” 

Shipper as Beneficiary 

't said the shipper, as a beneficiary 
of the free advertising, was receiving 
something of value, and that failure to 
make the same benefit available to any 
other shipper constituted an undue 


preference or other violation contrary 
to sections 216 or 217 of the interstate 
commerce act. 

In the instant case, the Commission 
said, the applicant was authorized to 
transport a specific commodity, malt 
beverages, and “the practicalities of the 
situation require that certain vehicles 
be used solely for the account of a par- 
ticular shipper.” It said that on that 
equipment alone the shipper’s advertis- 
ing was borne. 


Not ‘Reprehensible’ 

“We do not feel that this is repre- 
hensible per se,’ the Commission con- 
tinued, “provided . . . the same offer 
to display advertising for any shipper 
similarly situated who desires to use 
applicant’s service within the geographi- 
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cal scope of its operating authority, 
wherein the vehicle is used solely by that 
shipper, is appropriately provided for in 
applicant’s tariff.” 

The Commission said its discussion in 
the instant proceeding was “not to be 
interpreted as covering any situation 
except that herein disclosed.” 

Commissioner Walrath, concurring in 
part, said the instant report was not, 
in his opinion, “the proper vehicle for 
approving the practice of common car- 
riers displaying shippers’ advertising on 
their vehicles, even under the limited 
conditions prescribed here.” 


Certain Truck-Leasing Operations Found 


Unauthorized; Cease- 


Desist Order Issued 


In Report on Investigation Involving Three Truck Rental Companies 


And Two Shippers, |.C.C. Says Respondents Have Engaged in For-Hire 
Transport Without Authority. Some Other Shippers Are ‘Admonished.’ 






Certain described motor vehicle 
lease arrangements involving three 
truck rental companies, two shippers 
and two “advisory service corpora- 
tions” have been found by the Com- 
mission, division 1, to constitute 
for-hire transportation service sub- 
ject to I.C.C. regulation under part 
II of the interstate commerce act 
and to have been conducted without 
proper authorization from the Com- 
mission. 


Those findings were made in a report 
in MC-C-1894, Equipment Rental, Inc., 
General Truck Rentals, Inc., Wynn’s 
Truck Rental, Inc., Glass, Inc., Ludman 
Corporation—Investigation of Operations. 
By an order appended to the report, the 
Commission required the respondents to 
“cease and desist immediately” from par- 
ticipating in transportation operations, in 
interstate and foreign commerce, of the 
character and scope found to be un- 
authorized in report, and thereafter to 
abstain from such operations “until ap- 
propriate authority is issued therefor.” 


Division 1 said that in its order of 
November 17, 1955, instituting the in- 
vestigation in MC-C-1894, it observed that 
there was reason to believe that the three 
respondent rental companies (Equipment 
Rental, General Truck Rentals, and 
Wynn’s Truck Rental) were engaging in 
transportation of property in interstate 
or foreign commerce for compensation 
as common or contract carriers by motor 
vehicle under purported leasing arrange- 
ments, or otherwise, in violation of sec- 
tions 206(a) or 209(a) of the act; that 
respondents Glass, Inc., and Ludman 
Corporation were likewise engaging in 
the transportation of property in inter- 
state or foreign commerce for compensa- 
tion as common or contract carriers by 
motor vehicle under arrangements for 
joint leasing and joint operation of motor 
vehicles with other shippers or receivers 
of property, or otherwise, in violation of 
the aforesaid sections of the act, and that 
there was not in force a certificate or 
permit issued by the Commission, author- 





izing those parties to engage in opera- 
tion as common or contract carriers. 


A.T.A. Conferences Intervene 


“After service of the examiner’s re- 
port and recommended order,” said the 
Commission, “we granted permission to 
intervene, for the purpose of filing ex- 
ceptions, to the Regular Common 
Carrier Conference, the Contract Car- 
rier Conference, and the Common Car- 
rier Conference-Irregular Route, of the 
American Trucking Associations, Inc., 
the eastern territory railroads, and the 
National Motor Freight Traffic Associ- 
ation. 


“Glass, Inc., is a fabricator of glass 
for the jalousie industry. Ludman has 
been a manufacturer of aluminum win- 
dows, jalousie doors, and ‘similar prod- 
ucts since 1936. 


“The motor carrier operations here 
under investigation include the out- 
bound movement of the property of one 
shipper and the inbound transportation 
of the property of another shipper or 
receiver in the same unit of equipment, 
which is leased without a driver from 
@ respondent rental company for the 
round trip by the outbound shipper and 
the inbound shipper or receiver as joint 
lessees. In a written agreement between 
the joint lessees, they agree to employ 
an advisory service corporation to co- 
ordinate and supervise the transporta- 
tion and operation of the leased equip- 
ment, including the recommendation of 
suitable drivers for employment by the 
joint lessees. A notice of employment 
to a driver by the advisory corporation 
is endorsed by the joint lessees. The 
respondents and the advisory service 
corporations are not otherwise affiliated, 
except that Glass, Inc., and Equipment 
Rental, Inc., are owned by the same 
individual. 

“On a representative round trip, a 
tractor and trailer owned by Equipment 
Rental was used by the Ludman Corpo- 
ration to transport windows from Miami, 
Fla., to Cincinnati, O., and on the re- 
turn. by Glass, Inc., for a shipment of 
glass from Charleston, W.Va., to Uleta, 
Fla. This round trip was arranged by 
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Traffic Advisory Service, Inc., in accord- 
ance with an agreement between Lud- 
man and Glass dated March 11, 1955. 
Similar arrangements were made by 
Private Carrier Advisory Service, Inc. 
For example, pursuant to an agreement 
dated February 4, 1955, the Universal 
Awning & Window Co. shipped alumi- 
num windows from Miami to Indian- 
apolis, Ind., and Ludman had aluminum 
shipped from Chicago, Ill., to Miami in a 
unit of equipment owned by Wynn's 
Truck Rentals; and, under an agree- 
ment dated January 28, 1955, Ludman 
shipped aluminium windows to New 
Orleans, La., from which point another 
company shipped rice to Miami. In the 
latter instance the equipment was 
leased from General Truck Rentals, 
ee: 5.6 


‘Typical’ Lease Arrangement 


“In a typical lease arrangement, an 
equipment of rental company is called 
the ‘owner,’ two named shippers are 
called the ‘lessee,’ a tractor and trailer 
are identified, and provision is made for 
the computation of charges at 20 cents a 
mile. 


“The lease agreements used by the 
three rental companies contain substan- 
tially the same provisions respecting the 
rights and obligations of the Owner and 
lessee. The owner agrees to furnish fuel, 
oil, lubricants, tires and all other op- 
erating supplies and accessories neces- 
sary for efficient operation of the vehicle 
during the period of the lease, to main- 
tain the equipment in safe operating 
condition, and to obtain publicliability 
and property damage insurance, exclud- 
ing carge insurance, at its own cost. 


“The lessee agrees that each motor 
vehicle will be operated solely by a 
safe and careful licensed chauffeur, who 
is to be selected, employed, controlled, 
and paid by the lessee; that none of the 
leased vehicles will be operated or used 
in violation of any law or ordinance, 
or loaded beyond its respective pay-load 
limit; and that the lessee will hold the 
owner harmless from any and all fines, 
forfeitures, and penalties for such viola- 
tions, and for damage suffered as a re- 
sult of overloading. The lessee also 
agrees to notify the owner as soon as 
possible of any accidents or collisions, 
to cause the driver to make a detailed 
report thereof, and to reimburse the 
owner for the first $50 of collision dam- 
age to any leased vehicle. Upon written 
complaint by the owner _ specifying 
reckless or abusive vehicle handling or 
any other incompetence by a chauffeur, 
the lessee is obligated to replace such 
a driver. 


‘Advisory Service’ 


“Representatives of the advisory serv- 
ice corporations call on business firms 
and explain the facilities available. Ship- 
pers call and inform the advisory service 
corporations that they have a shipment 
to make or pick up at a given time and 
at a certain point. The advisory service 
companies furnish information con- 
cerning weight limits of various states, 
shortest or most practical routes, and 
mileages between certain points, pro- 
vide comparisons of rail and water rates 
with the cost of transportation in equip- 
ment leased jointly by two shippers, 
give advice with respect to the type of 
motor equipment best suited to accom- 





modate the properties to be transported, 
arrange with equipment rental agencies 
for the lease of motor vehicles by ship- 
pers, recommend to the latter competent 
drivers having knowledge of and fa- 
miliarity with the maintenance of 
drivers’ logs, obtain satisfactory cargo 
insurance if desired, keep accurate rec- 
ords of expenses, mileage ,and other 
data, and upon request determine a fair 
and equitable basis for the allocation of 
expenses between the joint lessees. 

“A preprinted form used by Traffic 
Advisory Service, Inc., for the agree- 
ment between joint lessees provides that 
the parties thereto shall bear the costs 
and expense of the rental of the equip- 
ment, driver’s salaries, and salaries of 
traffic coordinators ‘upon a pro-rata 
mileage basis; that is, each party shall 
pay the pro-rata portion of the miles 
traveled in transporting the products, 
goods, wares and merchandise owned 
by each party,’ or the parties may agree 
to pay such costs on a more specific 
basis. It is further provided that: 

“Each party will be directly responsi- 
ble for any tolls, mileage taxes, fines, or 
penalties which may be incurred while 
the vehicle is used in transporting its 
merchandise. Similar charges incurred 
while the truck is operated empty will 
be distributed on the percentage basis 
above outlined.’ 


‘Per-Mile’ Costs 


“The sample agreement submitted was 
dated March 4, 1955. Costs of 20, 4, and 
3 cents per mile were typed in the ap- 
propriate blanks for equipment rental, 
driver’s salaries, and salaries of traffic 
coordinators, respectively. Ludman was 
assigned 1,115 miles and the other party 
the ‘remainder miles in trip’. .. . 


“In addition to the joint lease trans- 
actions with the respondent rental 
companies, the evidence shows that 
Glass and Ludman used motor vehicles 
owned by other shippers. The advisory 
services also assisted in making some 
of these so-called private leasing ar- 
rangements. The record does not dis- 
close whether Glass as lessee supplied 
its own drivers or whether the drivers 
were employes of the equipment owners. 
However, as to transportation of prop- 
erty for Ludman, it appears in certain 
cases that the drivers were employes of 
the companies which owned the equip- 
ment. In those circumstances, it must 
be concluded that the latter companies 
were engaged in for-hire transportation 
as contract carriers in violation of sec- 
tion 203(a)(15) of the act, and that 
Ludman by participating in these opera- 
tions aided and abetted such viola- 
tions.” 


Earlier Decisions Cited 


The Commission cited two decisions 
pertaining to truck leasing arrangements 
—Abbott Truck & Equipment Corpora- 
tion, et al—lInvestigation of Operations, 
62 M.C.C. 802, and Southern Fruit Dis- 
tributors, Inc., Contract Carrier Applica- 
tion, 31 M.C.C. 771, and added: 

“We do not perceive any distinction in 
substance between the operating practices 
investigated here, more particularly in 
connection with each round trip, and 
those in the cited cases. Variations in 
the legal relations among the shippers, 
equipment owners, and coordinators, or 
in the formal arrangements, do not ob- 
scure the similarity in the over-all plans, 
which comprehend the provision of for- 
hire transportation in interstate com- 
merce rather than private carrier opera- 
tions. 
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“The equipment leases and the 
activities of the traffic advisory corpora. 
tions in supervising the entire operations 
in behalf of the shippers must be cop. 
sidered, together with the different com. 
modities handled, the broad territorigj 
scope of the operations conducted, ang 
the number of shippers served. When 
this is done the true nature of the enter. 
prise is revealed. Until such time as 
appropriate authority is obtained from 
this Commission, the persons concei ned, 
who are not parties hereto, are ad. 
monished to discontinue participating ip 
these unauthorized for-hire operatio)is. 


Commission’s Findings 


“We find that certain round-trip op. 
erations composed of an outbound inter- 
State movement of property owned by 
one shipper and an inbound interstate 
movement of property owned by another 
shipper or receiver in the same unit 
of equipment, which is leased by the 
respondent rental companies, without a 
driver, to the owners of the property 
transported, as joint lessees, constitute 
for-hire transportation service subject to 
regulation under part II of the act; 
and that the respondents have partici- 
pated in carrying out such transporta- 
tion, which was conducted without 
proper authorization by this Commission, 

“We further find that the Ludman 
Corporation leased equipment with driy- 
ers from other shippers for transporta- 
tion of its property in interstate com- 
merce; that the lessor shippers did not 
have appropriate authority for these 
movements of Ludman’s property; and 
that the respondent Ludman aided and 
abetted the lessor shippers in conduct- 
ing these unauthorized operations. . .” 


Mercer, Lease Cases Cited 


In Denial of Purchase Plea 


The Commission, division 4, by a report 
and order in MC-F-6223, Superior Truck- 
ing Co., Inc—Purchase (Portion)—J. 
Bonnie Moore, has denied an application 
of Superior Trucking Co., Inc., of Atlanta, 
Ga., for authority to purchase certain 
operating rights of J. Bonnie -Moore, 
doing business as J. B. (Bonnie) Moore 
Trucking Co., of Bossier City, La., and 
of R. Q. Black, of Atlanta, who controlls 
vendee through ownership of all its out- 
standing capital stock, for authority to 
acquire concurrent control of the op- 
erating rights through the purchase. 


The operating authority sought to be 
acquired authorized the transportation 
of machinery, or machines or parts 
thereof, except machinery, materials, 
supplies and equipment incidental to, or 
used in, the construction, development, 
Operation and maintenance of facilities 
for the discovery, development and pro- 
duction of natural gas and petroleum 
which vendor would retain, and, also, 
heating or power boilers, iron or steel 
tanks, plate or sheet iron or steel smoke- 
stacks, and implements necessary to the 
installation, operation and maintenance 
of all such commodities. 

In support of its action in denying the 
application, the Commission cited find- 
ings in MC-74595, Sub. 15, T. E. Mercer 
and G. E. Mercer, Extension—Oil Field 
Commodities, 46 M.C.C. 845, and Wales, 
Lease—Parkhill Truck Co., 55 M.C.C. 531. 

“. . . If the instant purchase were 
approved,” the Commission said, “both 
vendee and vendor would be authorized 
to transport the same commodities in 
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certain instances between the same 
ints. 

“Tt cannot be definitely stated herein 
tha: vendor has actually engaged in two 
distinct types of business, one of which 
it would sell, but it does appear that the 
instant proposal is an attempt by vendor 
to dispose of rights under which either 
it cannot properly provide the service, 
or .he services in the past have been 
spo:adic and of no competitive signifi- 
cance. 

““he result would be the creation of 
an additional carrier authorized to 
tra. sport the same commodities without 
this Commission having found that the 
add-tional service is required by the 
pub.ic convenience and necessity. From 
the facts of record, a departure from 
the conclusions reached and findings 
mace in the Lease case, is not war- 
ran.ed.” 


Five Carrier Certificates 
To Serve Growing San Jose 
Area Granted by I.C.C. 


Noting an “unusual and continuing 
industrial growth” in the San Jose, 
Calif., area, the Commission has 
granted general commodity au- 
thority to serve San Jose and other 
nearby points to five carrier ap- 
plicants by a report and order is- 
sued in MC-9115, Sub. 43, Oregon- 
Nevada-California Fast Freight, Inc., 
Extension—San Jose, embracing (all 
designated “Extension—San Jose”) 
MC-68618, Sub. 21, Los Angeles- 
Seattle Motor Express, Inc.; MC- 
17593, Sub. 20, Pierce Auto Freight 
Lines, Inc., retitled Pierce Freight- 
lines, Inc.; MC-263, Sub. 77, Garrett 
Freightlines, Inc., and MC-102308, 
Sub. 20, Inland Freight Lines. 


The Commission said that the appli- 
cants proposed “to establish terminals 
at San Jose and operate daily schedules 
to and from that point.” 


Opposing railroads and line-haul truck 
lines were “fearful that a grant of the 
authorities sought would adversely affect 
their operations,” and the opposing short- 
line motor carriers urged that the grant- 
ing of the authority would result in a 
diversion of their principal volume of 
interstate traffic and impair their ability 
to maintain schedules between the in- 
volved points, the Commission said. 


Single-Line Service Held Needed 

The Commission said that “the evi- 
dence is convincing that the present 
and future public convenience and neces- 
sity require the proposed single-line 
services of applicants to and from points 
in the California area here involved.” 

“. . . the availability. of direct service 
by all single-line motor carriers now 
Serving the important and somewhat in- 
tegrated industrial area which embraces 
San Francisco, Oakland, and San Jose,” 
the Commission said, “will be more con- 
ducive to healthy competition among 
carriers and shippers, contribute to the 
continued growth of industrial concerns 
in the San Jose area into greater pro- 
duction and sales, and attract new in- 
dustries to the area.” 


The Commission stated that it was 





“convinced that the volume of new 
traffic that will be available for move- 
ment in the near future to and from 
points therein will require the proposed 
service of each applicant as well as the 
services of the existing carriers.” 


Excepted Commodities Discussed 


“Each of the applicants, by amend- 
ment,” the Commission said, “excepted 
from their respective applications the 
right to transport automobiles, trucks, 
and buses, apparently to remove the 
opposition of an automobile carrier.” 

“A grant of authority in this form 
carries with it the implication that ap- 
plicants would be authorized to trans- 
port this class of commodities in a spe- 
cialized service is not_ specifically 
excluded,” the Commission continued. 

“We do not agree with any such broad 
interpretation. None has shown any need 
for the transportation of commodities 
requiring the use of special equipment.” 

The Commission said that it did not 
believe that a specific exception of auto- 
mobiles, trucks, and buses was necessary. 

In MC-9115, Sub. 43, MC-68618, Sub. 
21, MC-17593, Sub. 20, MC-263, Sub. 77, 
and MC-102308, Sub. 20, the Commission 
granted common carrier certificates to 
transport general commodities, with ex- 
ceptions, over specified routes, between 
San Francisco and San Jose, Oakland 
and San Jose, Mt. Eden and San Mateo, 
and between Centerville and Palo Alto, 
all in California. 

Commissioner Walrath noted a dissent. 


Machinery Parts Need Not Go 
With Machines, I.C.C. Finds 


The Commission has ruled that a mo- 
tor common carrier’s “grandfather” cer- 
tificate should be modified so as to 
enable it to transport parts of machinery 
the carrier is authorized to transport, 
not only with the machinery, but when 
the parts move separately. 

By a report and order in MC-23441, 
Lay Trucking Co., Inc., Petition for Mod- 
ification, the Commission found that Lay 
Trucking Co., Inc., of La Porte, Ind., was 
fit, willing and able to transport (1) 
road graders, combine harvesters, sepa- 
rators, clover hullers, tractors, plows, and 
cultivators, and (2) parts of those com- 
modities, between La Porte, Ind., and 
points in Indiana, Michigan, Wisconsin, 
Iowa, Illinois, Missouri, Kentucky, Ten- 
nessee, Mississippi, Ohio, and Pennsyl- 
vania, over irregular routes, and that 
an amended certificate (MC-23441) “au- 
thorizing such operation” should be 
issued. 

The petitioner’s certificate had author- 
ized the transportation of, among other 
things, “road graders, combine harvesters, 
separators, clover hullers, tractors, plows, 
cultivators, and parts thereof,” the Com- 
mission stated. The petitioner made no 
contention that its authority as then 
worded embraced the “movements of 
parts of the various machines described 
therein without restriction, and it is 
settled that such authority requires that 
the parts transported be attached, or 
belong to, or are necessary to complete 
the principal article being transported 
at the same time,” the Commission said. 

The original request for the authority 
had been filed as a “grandfather clause” 
application, the Commission said. It 
added that “it was apparent” as a result 
of presentations made in the instant pro- 
ceeding that, in the original application, 
which resulted in an order dated Jan- 
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uary 13, 1939, the shipper’s support (Allis 


Chalmers Manufacturing Co. of La 
Porte) “was based on its need for 
motor transportation not only of the 
various specified implements and related 
parts moving in conjunction therewith, 
but also of parts manufactured by it 
and not related to any machine being 
transported at the same time.” 

“The original applicant should have 
been authorized to provide a complete 
service for the supporting shipper,” the 
Commission said, “and the authority 
granted should have included authority 
for the separate and independent trans- 
portation of parts; that is, the trans- 
portation of parts without limitations. 
Petitioner as successor in interest, is en- 
titled to such operating right. ... 

“Inasmuch as petitioner has been 
found fit to transport the named com- . 
modities to and from La Porte, there is 
no reason to doubt its fitness to trans- 
port parts of these articles whether 
moving in conjunction therewith or not.” 

Interveners in the proceeding were 
Great American Transport, Inc., and 
Motor Carriers Central Freight Associa- 
tion, the Commission stated. 


1.C.C., in Third Report 
On Motor Carrier Purchase 
Case, Modifies Findings 


The Commission, division 4, by 
a third report on reconsideration in 
MC-F-5788, Gene Pikovosky—Con- 
trol; Hyman Transportation Co.— 
Purchase—Clark Brelsford, has mod- 
ified its findings in the second re- 
port on reconsideration by restating 
a condition attached to those find- 
ings. 


This proceeding, it said, involved the 
proposed purchase by Hyman Transpor- 
tation Co., of Aberdeen, S.D., of motor 
carrier operating rights of Clark Brels- 
ford, doing business as Brelsford Truck 
Line, of Watertown, S.D., and acquisition 
of control thereof by Hyman’s sole 
stockholder through the purchase. 

Including authority granted in another 
proceeding, MC-F-5810, which was em- 
braced in the first report on reconsider- 
ation and which was consummated April 
2, 1956, the Commission said, Hyman 
Transportation Co., vendee in the in- 
stant case, was authorized to conduct op- 
erations, among Others, in transporta- 
tion via truck, as follows: 

(1) Over regular routes, general com- 
modities, with exceptions, between Ab- 
erdeen and Minneapolis-St. Paul, Minn., 
serving Summit, Ortley, Marvin, Mil- 
bank, and Sisseton, S.D., between Sisse- 
ton and St. Paul, and between Aberdeen 
and Grenville, S.D., serving specific 
points. 

(2) Over irregular routes, household 
goods, farm machinery, agricultural 
products, and livestock between points 
in the northeastern part of South Da- 
kota, on the one hand, and, on the other, 
points in Minnesota and Iowa.. 


Prior Reports 


In the first report on reconsideration 
(65 M.C.C. 806), the Commission said, it 
approved the proposed purchase and 
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acquisition of control, subject to condi- 
tion that with consummation the rights 
purchased were to be modified, all re- 
maining operating rights being canceled, 
so as to authorize transportation of 
general commodities from Sisseton to 
Watertown, serving the intermediate and 
off-route points of Summit, Marvin, Wil- 
mot, Peever, and Ortley, S.D., returning 
from Watertown to Sisseton with fresh 
meats, serving no intermedate points. 

In the second report on reconsidera- 
tion, the Commission said it modified 
the aforementioned restriction solely to 
authorize in addition to the transporta- 
tion of meats from Watertown, aijso 
packing house products, and commod- 
ities used by packing houses and on 
such back-haul movements authorizing 
service at Summit, thereby enabling the 
vendee to “tack” the acquired rights to 
its own at Summit for purposes of per- 
forming a single-line through service 
from Watertown to Minneapolis-St. 
Paul. 


Questions Further Considered 


The Commission said that various 
contentions of the parties in their peti- 
tions made it desirable to consider ‘fur- 
ther the questions of whether the trans- 
action, if consummated, would result in 
instituting a new service for which a 
need must be shown; whether the pro- 
testants would be seriously injured 
thereby, and whether Hyman Transpor- 
tation Co. unlawfully effectuated control 
of the vendor carrier. 

The Commission said that the restric- 
tion, as contained in the second report 
on reconsideration, limited operations 
from Watertown to meat and packing 
house products and would preclude, after 
unification, the transportation by Hyman 
of traffic from Watertown to Sisseton and 
intermediate points, which was previously 
handled by the vendor Brelsford Truck 
Line. 

“According,” it continued, “the restric- 
tion should be modified as to authorize 
the vendee, after consummation, to per- 
form a two-way unrestricted general 
commodity service between Watertown 
and Sisseton serving the intermediate 
and off-route points, but on operations 
under the unified rights from Watertown 
to Minneapolis-St. Paul, only meats, 
packing house products, and commodities 
used by packing houses moving from 
Watertown to Minneapolis-St. Paul or 
beyond shall be transported.” 

The Commission said that a contention 
that the applicants’ interline arrange- 
ments constituted unlawful control by 
Hyman of the vendor’s rights was based 
on an allegation that on meat hauls 
Hyman’s equipment and drivers were 
used on through operations over the 
vendor’s routes. All traffic, however, did 
not move in that manner, the Commis- 
sion said, and added that there was also 
evidence that such equipment was leased 
to the vendor. 

“On the facts available we are unable 
to find that in this respect the law was 
violated,” The Commission said. “. .. 
vendee has been lawfully conducting ven- 
dor’s operations under temporary au- 
thority since February 6, 1956. 


1.C.C. Findings 


“Upon reconsideration, we find that 
the findings in the second report on 
reconsideration should be modified by 
deleting the condition contained therein, 


which modified the findings in the first 
report on reconsideration, and by in- 
serting in lieu thereof the following: 

Provided, however, that if the authority 
herein granted in No. MC-F-5788 is ex- 
ercised, and concurrently therewith, the 
operating rights purchased shall be modi- 
fied, all remaining operating rights pur- 
chased being canceled, so as to authorize 
the transportation, over regular routes, 
of general commodities, with the execep- 
tions presently contained therein; be- 
tween Sisseton and Watertown, serving 
the intermediate and off-route points 
specified therein, except that on opera- 
tions under the unified rights from Wa- 
tertown to Minneapolis-St. Paul only 
meats, packinghouse products, and the 
commodities used by packing houses as 
described in appendix I to the report in 
Descriptions in Motor Carrier Cer- 
tificates, 61 M.C.C. 209 and 766 moving 
from Watertown to Minneapolis-St. Paul, 
or beyond, shall be transported.” 


Separate Expression 
Commissioner Arpaia, dissenting said: 
“The majority report would restrict or 

limit the vendee’s operation from Sum- 
mit to Minneapolis-St. Paul. He now 
has general commodity authority over 
his entire route, including service to the 
point of Summit. The vendor likewise 
has general commodity authority from 
Watertown to Sisseton, also with service 
at Summit. The vendor could have and 
did interchange to some extent with the 
vendee or Other carriers, all commodi- 
ties tendered to him for transportation, 
including meats. The restriction which 
we seek to impose here is one that could 
hardly be policed and, in my opinion, is 
not only arbitrary but impractical. I 
would approve this transaction without 
adding restrictions of any kind.” 


Portsmouth Truck Lines’ 
Acquisition Ils Approved 


The Commission, division 4, on re- 
consideration, has approved and author- 
ized, with conditions, the acquisition by 
Geo. F. Alger Co., of Detroit, Mich., of 
control of Portsmouth Truck Lines Co., 
of Youngstown, O., through purchase of 
capital stock. 


By its report and order on reconsidera- 
tion issued in MC-F-5995, A. C. Scott— 
Control; Geo. F. Alger Co.—Control and 
Merger—Portsmouth Truck Lines Co., 
and an embraced case, the Commission 
also approved and authorized concurrent 
merger into the Alger firm of the operat- 
ing rights and property of Portsmouth 
for ownership, management and opera- 
tion, and acquisition by A. C. Scott of 
control of the rights and property 
through the control and merger. 


The embraced case is MC-46737, Sub. 
23, Ceo. F. Alger Co. Extension—Ports- 
mouth, O. 


The Commission also approved con- 
tinuance by the Alger Company of op- 
erations conducted by Portsmouth under 
the partial exemption of the second pro- 
visio of section 206(a) of the interstate 
commerce act, and held that on consum- 
mation of the transaction authorized, 
Alger would be entitled to a certificate 
authorizing operations as a motor com- 
mon carrier of sheet and coil steel, in 
bulk and in containers, from the-Ohio 
portion of the Portsmouth, O. commer- 
cial zone to Marysville, Dayton, and 
Toledo, O., and of bar steel, steel rods, 
coil wasters, and brass and bronze ar- 
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ticles, in bulk and in containers, from 
Marysville to the Ohio portion of the 
Portsmouth zone, over irregular rot:tes, 

The second proviso of section 20f (a) 
provides that a carrier lawfully engaged 
in operations solely within a state is not 
required to obtain an I.C.C. certificate 
for transportation between places within 
such state if the state maintains a board 
having authority to grant or approve <iich 
certificate and if the carrier has ob- 
tained such certificate from the board, 


Truck Lines’ Opposition 


The Commission said the instant ap- 
plications were opposed by seven m tor 
carriers. 

Among the reasons stated in a prior 
report, decided October 9, 1956, for denial 
of the instant application, the Com: nis- 
sion said, was that the evidence showed 
that a relationship of Alger and Thomas 
W. Zimmerman, the owner of al! of 
Portsmouth’s capital stock, had existed 
for a number of years and that Ports- 
mouth “acquired intrastate rights at 
Zimmerman’s direction primarily for the 
purpose of engaging in operations in 
interstate or foreign commerce under the 
second proviso of section 206(a) ... in 
connection with Alger and not in intra- 
state commerce.” 

“Upon further consideration,” the Com- 
mission concluded, “we are of the opinion 
that the evidence does not warrant a 
finding that there has been a concerted 
effort by Alger, Portsmouth Line, Zim- 
merman and the principal shipper to 
build up the operations of Portsmouth 


Line for the purpose of the transaction 
herein.” 


Pipeline Property Value 


The Commission, division 2, by a re- 
port and order in Valuation No. 1376 
(1955 report), Sun Pipe Line Co. of 
Illinois, has determined, for rate-making 
purposes, the final value of the common 
carrier property, owned and used by that 
company for common carrier purposes, 
to be $193,800 as of December 31, 1955. 
Protests, if any, are due at the Com- 
mission on or before May 31. 


~ 


| RAILROAD ABANDONMENTS | 


Texas & New Orleans 


The Commission, division 4, by a re- 
port, certificate and order in Finance 
No. 19222, Texas & New Orleans Rail- 
road Co. Abandonment, Etc., has au- 
thorized abandonment by the Texas & 
New Orleans of 16.53 miles of railroad 
extending from Dunagan to a point at 
the outskirts of Nacogdoches, Tex., and 
the acquisition by the Texas & New 
Orleans of trackage rights over and 
joint use of the line of railroad of the 
Angeline & Naches River Railroad Co. 
between Dunagan and Prosser, Tex., 
7.2 miles. The abandonment and track- 
age-rights operation are conditioned 
on protection of all railway employes 
who might be affected adversely. The 
applicant, controlled through stock 
ownership by the Southern Pacific Co., 
based the substitution of operation on 
grounds it would be enabled to effect sub- 
stantial savings in operating expenses and 
taxes, eliminate large expenditures for 
rehabilitation of the line and would 
profit from such economies as might 
result from a reduction in train-miles 












—-tn ah oe oo oe 


dc pweas 


— 


ee ee ee ee. ee ee od 




















N oRLD 


from 
f the 
Ol: tes. 
10f (a) 
8° ged 
IS not 
ficate 
Vit hin 
board 
> such 
S ob- 
O..rd, 


t ap- 
motor 


prior 
le nial 
ni nis. 
lowed 
omas 
ll of 
cisted 
-ortg- 
S at 
r the 
Is in 
r the 
_ 
ntra- 
Com. 
inion 
nt a 
erted 
Zim- 
br to 
10uth 
ction 


a re- 

1376 
». of 
king 
mon 
that 
OSes, 
1955, 
,om- 


April 27, 1957 


and re-use of recoverable salvage ma- 
terial. The certificate and order will be 
effective 40 days from April 10. 


Arcede & Attica 


Th: Commission, division 4, has an- 
noun ed its approval of a report and 
certi: cate in Finance No. 19672, Arcade 
& A ica Railroad Corp. Abandonment. 
By is application, the railroad asked 
auth sity to abandon that portion of its 
line « <tending from North Java to Attica, 
NY. a distance of 13.3 miles, all in 
Wyo: ing County, N.Y. Applicant Said a 
porti of its right-of-way had been 
wash d out at a point three miles south 
of A ica and that it would cost about 
$64,1. to restore and grade the road 
ped. Abandonment of the line, it was 
said, vould result in annual savings of 
sever. | thousands of dollars. 


MMISSION MOTOR REPORTS 


asterisk before the docket number 
«1s that the report will not be printed 
{ll in the permanent series of motor 
r reports of the Commission. Mime- 


ephed copies of such reports in full 
y be obtained by prompt application 
ie Commission. 


-629, Sub. 10, Helm’s Express, Inc., 
spurgh, Pa., Extension—Deer Park, 
N.Y. Certificate denied. General com- 
modities, with exceptions, serving Deer 
Park. N.Y., as an off-route point in con- 
nection with applicant’s authorized reg- 
uglar-route operations to and from New 
York. N.Y. 

MC-30887, Sub. 37, Shipley Transfer, 
Inc., Reisterstown, Md., Extension—Liq- 
uid Latex. Certificate granted, on further 
hearing. Over irregular routes, in bulk, 
in tank vehicles, (1) natural latex from 
New York and Hicksville, N.Y., Hoboken 
and North Bergen, N.J., Fall River, Mass., 
and Baltimore, Md. to named points in 
Conn., Ind., Wis., N.C., N.J., Ill., Tenn., 
O., Va., Ga., Mich., Pa., Del., and Mass., 
and (2) synthetic latex, from Naugatuck, 
Conn., Akron, O., Louisville, Ky., and 
Baltimore, Md., to named points in Md., 
Del., N.H., Vt., N.C., Va., Pa., and Ga. 


* MC-116227, Warren Smith and Duane 
Polman, dba Bill’s Trucking Service, 
Wadena, Minn., Common Carrier. Cer- 
tificate granted and dual operations au- 
thorized. General commodities, with ex- 
ceptions, between Wadena, Minn., and 
Alexandria, Minn., over Minnesota High- 
way 29, serving all intermediate points, 
and the off-route points of Henning, 
Miltona, Almora, and Carlos, Minn. 


MC-108207, Sub. 38, Frozen Food Ex- 
press, Dallas, Tex., Extension—West 
Texas, embracing MC-110098, Sub. 13, 
Zero Refrigerated Lines, Extension—Re- 
frigerated Commodities, and MC-110098, 
Sub. 14, Zero Refrigerated Lines, Exten- 
sion—Frozen Foods. Certificates granted. 
In MC-108207, Sub. 38, over irregular 
routes, in vehicles equipped with me- 
chanical refrigeration, (1) meats, meat 
products, and by products, dairy prod- 
ucts, baker goods, salads and salad dress- 
ing, candy and confections, and frozen 
foods, between points in Texas, on the 
one hand, and, on the other, points in 
Ariz., Calif., and N.M., and (2) shelled 
nuts from points in Texas to points in 
Ariz., Calif., and N.M. In MC-110098, 
Sub. 13, and MC-110098, Sub. 14, over 
regular routes, in vehicles equipped 
with mechanical refrigeration, the same 
commodities as in (1) above, between 
points in Texas and points in Ariz., 
Calif., N.M., Ore., and Wash., and shelled 





nuts from points in Texas to points in 
Ariz., Calif., N.M., Ore., and Wash. 

MC-83726, Sub. 2, Cummings, Inc., 
Vernon, Conn., Extension—Seven States. 
Certificate granted. Brick, over irregu- 
lar routes, from East Windsor Hill, Conn., 
to points in Me., N.H., Vt., and points 
in Mass. east of Massachusetts Highway 
12, except Taunton, Milford, and New 
Bedford; in N.Y. within 25 miles of Al- 
bany, and in R.I. except Pawtucket and 
points in Providence, Kent, and Wash- 
ington counties. Commissioner Hutchin- 
son noted a dissent. 


* MC-74945, Sub. 1, Barry Warehouses, 
Inc., Buffalo, N.Y., Extension—Georgia. 
Certificate granted. Household goods, 
between Buffalo, N.Y., and points within 
75 miles thereof, on the one hand, and, 
on the other, points in Ala., Fla., Ga., 
N.C., S.C., and Tenn., over irregular 
routes. 


MC-78062, Beatty Motor Express, Inc., 
Washington, Pa., Modification of Permit. 
Amended permit granted. Continuance 
of operations in transporting, over ir- 
regular routes, soap, soap powders, clean- 
ing and washing compounds, glycerin, 
and advertising material and premiums 
when shipped in connection with such 
products, from Cincinnati O., to Pitts- 
burgh and Washington, Pa., and Wheel- 
ing, W.Va. 


MC-114123, Sub. 6, Herman R. Ewell, 
East Earl, Pa.,—Extension, Philadelphia. 
Certificate denied. Liquid sugar, in bulk, 
in tank vehicles, from Philadelphia to 
points in Ohio, over irregular routes. 

MC-30887, Sub. 59, Shipley Transfer, 
Inc., Reisterstown, Md., Extension—North 
Bergen, N.J. On further hearing, findings 
in prior report, decided December 5, 
1955, affirmed, and certificate granted. 
Liquid latex, in bulk, in tank vehicles, 
from Fall River, Mass., to the interna- 
tional boundary at or near Alexandria 
Bay, N.Y., over irregular routes, restricted 
to traffic destined to points in Ontario, 
Canada. The Commission concluded that 
the applicant failed to show need for 
the proposed service from Akron, O.; 
Louisville, Ky., and North Bergen, NJ. 
It said the proceeding had been reopened 
solely in respect to authority sought from 
those points. 

MC-115116, Suburban Transit Corp., 
New Brunswick, N.J.. Common Carrier, 
embracing MC-3647, Sub. 180, Public 
Service Coordinated Transport, Newark, 
N.J., Extension—Between New Bruns- 
wick and Linden, N.J., and MC-58915, 
Sub. 26, Lincoln Transit Co., Inc., Pater- 
son, NwJ., Extension—Princeton, N.J. 
Certificates granted in MC-115116 and 
MC-3647, Sub. 180. Certificate denied in 
MC-58915, Sub. 26. In MC-115116, pas- 
sengers and their baggage and express 
and newspapers in the same vehicle with 
passengers, between (1) the junction of 
U.S. Highway 206 and Ewing street in 
Princeton township and the Borough of 
Princeton, N.J.; (2) between the Borough 
of Princeton and New York, N.Y.; (3) 
between the Borough of Princeton and 
the junction of New Jersey Highways 
518 and 27 in Franklin township, N.J., 
and (4) between Metuchen, N.J., and 
the junction of U.S. Highway 9 and ac- 
cess roads to the New Jersey turnpike 
in Woodbridge township, N.J., all over 
specified routes and return, serving, in 
all but (2), all intermediate points. In 
MC-3647, Sub. 180, passengers and their 
baggage and express and newspapers in 
the same vehicle with passengers, be- 
tween New Brunswick and Linden, NWJ., 
and return, over a described route, serv- 
ing all intermediate points. In MC-58915, 
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Sub. 26, passengers and their baggage 
and express and newspapers in the same 
vehicle with passengers, (1) between Lin- 
den and Princeton; (2) between Wood- 
bridge and Metuchen, N.J., and (3) in 
New Brunswick, all over specified routes 
and return, serving all intermediate 
points. 

* MC-1124, Sub. 129, Herrin Transpor- 
tation Co., Houston, Tex., Alternate 
Route Via Shreveport. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between Dallas, Tex., and 
Shreveport, La., over U.S. Highway 80; 
(2) between Shreveport and Alexandria, 
La., over U.S. Highway 71, and (3) be- 
tween Alexandria and the junction of 
U.S. Highways 71 and 190 near Krotz 
Springs, La., over U.S. Highway 71, all 
as alternate routes for operating con- 
venience only, in connection with au- 
thorized operations between Dallas and 
Krotz Springs, serving no intermediate 
points, restricted to the transportation 
of shipments moving between Dallas and 
Krotz Springs or points beyond. 

MC-45338, Sub. 4, Chester Sayre, Pitts- 
burgh, Pa., Extension—Maine. On re- 
consideration, certificate granted. Live- 
stock, other than ordinary, and in the 
same vehicle, stable supplies and equip- 
ment used in the care and exhibition of 
such livestock, also mascots and per- 
sonal effects of attendants, trainers and 
exhibitors, between points in Ala., Ark., 
Conn., Del., Fla., Ga., Ill., Ind., Ky., La., 
Me., Md., Mass., Mich., Miss., Mo., NJ., 
N.Y., N.C., O., Pa., R.I., S.C., Tenn., Vt., 
Va., W.Va. and D.C., over irregular 
routes, conditioned on receipt from ap- 
plicant of a written request for the coin- 
cidental cancellation of its certificates 
MC-45338, Sub. 1, and MC-45338, Sub. 
3, except to the extent that operations 
to and from points in N.H., and Tex., re- 
spectively, are authorized therein. 

MC-15737, Sub. 8, Atlantic Coast 
Freight Lines, Inc., Baltimore, Md., Ex- 
tension—Alternate Route. Certificate 
denied. General commodities, with ex- 
ceptions, between junction U.S. Highways 
15 and 22, near Clark’s Ferry, Pa., and 
Philadelphia, Pa., and return, over a 
regular, specified route, serving no in- 
termediate points and serving the high- 
way junction for purpose of joinder only, 
as an alternate route. 

MC-28573, Sub. 11, Great Northern 
Railway Co., St, Paul, Minn., Extension— 
Air Bases, Grand Forks and Minot, N.D. 
Certificate granted. General commodi- 
ties, with exceptions, (1) between Grand 
Forks, N.D., and the US. Air Force 
Base about 12 miles west of Grand Forks, 
and (2) between Minot, N.D., and the 
U.S. Air Force Base about 11 miles north 
of Minot, over irregular routes, restricted 
to traffic having an immediately prior or 
subsequent movement by rail in “piggy- 
back” service. 

* MC-114632, Sub. 8, Apple Lines, Inc., 
Madison, S.D., Extension—Petroleum 
Products. Certificate denied. Petroleum 
products, in containers, from Coffeyville, 
Kan., to points in Nebraska, and empty 
containers on return, over irregular 
routes. 


UNCONTESTED FINANCE CASES 


Second supplemental order in F.D. No. 
19609, Norfolk & Western Railway Co. Equip- 
ment Trust Certificates, authorizing the Nor- 
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folk & Western Railway Co. to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $6,600,000 of Norfolk & 
Western Railway equipment-trust certif- 
icates, series A, bearing dividends at the 
rate of 342 per cent per annum, to be issued 
by The First Pennsylvania Banking and 
Trust Co. as trustee, and sold at 98.22 per 
cent of principal and accrued dividends in 
connection with the procurement of certain 
new equipment. Approved. 
2 


Order in F.D. No. 19712, Monon Railroad 
Equipment Trust Certificates, authorizing the 
Monon Railroad to assume obligation and 
liability in respect of not exceeding $1,050,- 
000 of Monon Railroad first equipment trust 
of 1956, 414-percent equipment-trust certif- 
icates, to be issued by the First National 
Bank of Chicago, as trustee, and sold at 99.15 
per. cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. APproved. 


Report and order in F.D. No. 19699, Ryder 
System, Inc. Stock, authorizing Ryder Sys- 
tem, Inc., a holding company, to issue, pur- 
suant to a restricted stock option plan, not 
exceeding 45,000 shares of common stock of 
the par value of $5 a share, to be sold to 
certain officers and key employes of the ap- 
plicant and its affiliates at 95 per cent of 
the fair market value of the stock on the 
date of the granting of the options, the pro- 
ceeds from the sale to be used for capital 
purposes only. Approved. 

* 


Order in F.D. No. 19719, Western Maryland 
Railway Co. Equipment Trust Certificates, 
authorizing the Western Maryland Railway 
Co. to assume obligation and liability as 
guarantor, in respect of not exceeding $4,- 
185,000 of Western Maryland Railway 334 per 
cent equipment-trust certificates, Series U, 
to be issued by Union Trust Co. of Mary- 
land, as trustee, and sold at 99.26 per cent 
of principal and accrued dividends in con- 
nection with procurement of certain new 
equipment. Approved. 


MOTOR FINANCE CASES 


Order in MC-F-6360, Virginia Stage Lines, 
Inc.—Control—Allentown & Reading Transit 
Co., authorizing continuance in control of 
Allentown & Reading by Virginia Stage 
Lines and its controlling stockholders. 

* * * 


Order in MC-F-6451, National Cartage Co. 
—Control and Merger—B & R Forwarding 
Co. (George F. LaBour, Receiver), authoriz- 
ing, with conditions, acquisition of control 
by National Cartage Co. of control of B 
& R through purchase of all its outstand- 
ing stock, and merger of the operating 
rights of B&R into. National Cartage. 

* 


Order in MC-F-6483, Miller Brothers Truck 
Line, Inc.—Purchase—Miller Brothers Truck 
Line, authorizing, with conditions, purchase 
by Miller Brothers Truck Line, Inc., of op- 
erating rights of J. Tom, Walter E., and 
Edgar L. Miller, dba Miller Brothers Truck 
Line, and acquisition by J. Tom, Walter E. 
and Edgar L. Miller of control of the operat- 
ing rights through the purchase. 

~ 


MC-F-6547, Rupp-Southern Tier Freight 
Lines, Inc.—Consolidation—Rupp Trucking 
Co., Inc., and Southern Tier Trucking Co., 
Inc. Application of Rupp Trucking Co., 
Inc., of Middletown, N.Y., for temporary 
operation of the motor-carrier rights and 
properties of Southern Tier Trucking Co., 
Inc., also of Middletown, denied. 

= - * 

MC-F-6559, Middle States Motor Freight, 
Inc.—Purchase—Owenton Motor Express, Inc. 
(J. K. Scoggan, Trustee). Application of 
Middle States Motor Freight, Inc., of Cin- 
cinnati, O., for temporary operation of the 
motor-carrier rights of Owenton Motor Ex- 
press, Inc., of Louisville, Ky., granted, with 
conditions. 

. » 7 

MC-F-6542, Interstate Passenger Service, 
Inc.—Purchase—Checker Cab Co., Inc. Ap- 
plication of Interstate Passenger Service, 
Inc., of Rochester, N.H., for temporary oper- 
ation of the motor carrier rights and proper- 
ties of Checker Cab Co., Inc., of Manchester, 
N.H., granted, with conditions. 

~ + > 


MC-F-6548, National Motor Express, Inc.— 
Control and Merger—Martin’s Truck, Inc. 


Application of National Motor Express, Inc., 
of Albany, N.Y., for temporary operation of 
the motor carrier rights and properties of 
Martin’s Truck, Inc., of Plattsburg, N.Y., 
granted, with conditions. 

7 7 ” 


MC-F-6352, Red Ball Motor Freight, Inc.— 
Purchase—Joe A. Harris. Application of 
Red Ball Motor Freight, Inc., of Dallas, Tex., 
for temporary control, through management, 
of the motor carrier rights and properties of 
Joe A. Harris, doing business as Harris 
Truck Line, of Raton, N.M., granted, with 
conditions. 





Orders 





New Probe of Restrictions 
Via Gainesville Midland 
Ordered; Old Case Reopened 


The Commission has issued an 
order instituting an investigation in 
No. 32159, Paper and Paper Articles, 
Gainesville Midland Railroad, and 
assigning the new proceeding for 
hearing at a time and place to be 
designated with I. and S. No. 6415, 
Cancellation of Routing, Paper, 
Gainesville Midland Railroad Co., 
which was reopened. 


The Commission, division 2, issued an 
order in I. and S. No. 6415 reopening 
the case for further hearing jointly with 
No. 32159 and vacating its orders of 
March 5, 1956, and of September 13, 
1956, in I. and S. No. 6415. 

In the order instituting the new in- 
vestigation, the Commission said it had 
under consideration the publication and 
maintenance of rates and routing by 
the Southern Railway and connecting 
lines on paper and paper articles over 
the line of the Gainesville Midland and 
over restricted routes which excluded 
that railroad from participating therein. 
The Commission said, also, that it had 
under consideration the findings in I. 
and S. No. 6415, at 298 I.C.C. 33. 

The investigation in No. 32159, insti- 
tuted by the Commission on its own mo- 
tion, is “into and concerning the rea- 
sonableness and lawfulness otherwise, of 
the rates and routings on paper and pa- 
per articles published in Agent C. A. 
Spaninger’s tariff I.C.C. No. 1466, or as 
the same has been, or may be, amended 
or as published in any other tariffs on 
file with this Commission, from origin 
points in the state of Georgia to desti- 
nations in South Carolina, North Caro- 
lina, Virginia, and to eastern destina- 
tions in Official Territory through the 
Virginia gateways, insofar as such rates 
and routings apply over the line of the 
Gainesville Midland Railroad Co., and 
insofar also as any rates and routings on 
the same commodities from and to the 
same origins and destinations are re- 
stricted in any manner so as to exclude 
the Gainesville Midland Railroad Co. as 
a participating carrier in the rates and 
routes. .. .” 

Railroads parties to the “schedules, 
rates and routes” described in the order 
were made respondents. 


Pennsylvania-Reading Note 


Issuance by the Pennsylvania-Read- 
ing Seashore Lines to the Irving Trust 


TRAFFIC Wonrp 


Co. of a $4-million installment promis. 
sory note to refund a promissory note of 
like amount due May 1, has been ay. 
thorized by the Commission, division 4 
by an order in Finance No. } 
Pennsylvania-Reading Seashore Lines 
Note. 


1.C.C. Postpones, to July |, 
Effective Date of Eastern 
Motor Class Rates Order 


The Commission, division 3, has 
postponed from April 22 to July 1 
the effective date of its order issued 
in March in MC-C-1600, Class Fates 
Between Middle Atlantic and New 
England Territories, and related 
cases, except to the extent that the 
order requires the cancellation of 
area and pier arbitraries at New 
York, N.Y., and pier arbitraries at 
Philadelphia, Pa., found unlawful in 
the findings of the Commission’s 
report of August 2, 1956. 


Later, on April 22, the Commission 
made public an order which gave motor 
carriers publishing area and pier arbi- 
traries at New York and pier arbitraries 
at Philadelphia until May 13 to cancel 
such arbitraries. The I.C.C. said that 
the respondent carriers had made rep- 
resentations that “more time is needed 
to permit them to prepare and file the 
necessary tariff schedules.” 

By its order issued in March, the 
Commission denied petition of various 
interests seeking reconsideration of its 
report and order and gave the respondent 
carriers until Aprill 22 to cancel the 
schedules found unlawful (T.W., March 
23, p. 48). The proceedings were at 
that time discontinued. 

The instant order was issued in MC- 
C- 1600 and in MC-C-1646, Class Rates 
Between Points in Middle Atlantic Terri- 
tory, and MC-C-1795, Increased Class 
Rates—Middle Atlantic Territory. 

The Commission, in the instant order, 
said that it had considered the report 
and order issued last August (T.W., Aug. 
25, 1956, p. 21, and Oct. 13, p. 52). It 
said it also considered a petition of the 
respondent carriers filed March 21 seek- 
ing postponement of the effective date 
of the order of March 4, which by its 
terms required the respondents to can- 
cel the schedules under investigation, 
which were found not shown to be un- 
lawful, on or before April 22. The re- 
spondents’ petition, it said, also sought 
modification of the order of March 4 to 
permit the canceling of the unlawful 
schedules and the filing of new sched- 
ules in conformity with the findings in 
the report, on not less than 45 days’ 
notice. 


By its report in the proceedings, the 
Commission, division 3, approved basic 
class rates applying on shipments weigh- 
ing 6,000 pounds of more, related to the 
No. 28300 rail rates applied to rail dis- 
tances, but disapproved flat arbitraries 
on shipments under 6,000 pounds. 


Virginian Railway Equipment 


The Commission, division 4, by an 
order in Finance No. 19693, Virginian 
Railway Co. Equipment Trust Certifi- 
cates, has authorized the Virginian Rail- 
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way Co. to issue $1.2 million of its equip- 
ment-trust certificates, series F. The 
Comission said the railway needed 
new -quipment and proposed “to acquire 
six 2.400-horsepower diesel-electric road- 
switching locomotives and 500 170-ton 
all-stcel self-clearing hopper cars at a 
total estimated cost of $6,165,379, and 
to fi: ance approximately 80 per cent of 
such cost through a ‘Philadelphia Plan’ 
equi nent trust and the issue of equip- 
meni-trust certificates thereunder, the 
reme nder of the cost, to be not less 
than 20 per cent thereof, to be paid by 
the 2 »plicant in cash as advance rental.” 


Roc’. Island Construction 
Cas » Not to Be Reopened 


Th: Commission, by an order in Fi- 
nanc No. 19094, Chicago, Rock Island 
& P cific Railroad Co., Construction, 
and « nbraced cases, has denied petitions 
of th Missouri Pacific Railroad Co., and 
the 1 .ttle Rock Industrial District Rail- 
road °o. for reconsideration and, in the 
case of the former, oral argument. 

Th: Commission said that its division 
4 hai issued a report, certificate and 
order in the title case and embraced 
proceedings (Finance No. 19066, Little 
Rock Industrial District Railroad Co., 
Consiruction, and Finance No. 19257, 
Little Rock Industrial District Railroad 
Co., Stock), conditionally authorizing 
the construction and operation by the 
Rock Island Railroad of a branch line 
in the Little Rock, Ark., industrial dis- 
trict (T.W., Feb. 9, p. 48). 

In its order the Commission said 
that ‘there has been presented no error 
of fact or law with respect to the mat- 
ters complained of by petitioners, and no 
showing has been made warranting re- 
consideration or further oral argument.” 

The Commission ordered that the cer- 
tificate issued in the proceeding be made 
effective 20 days from April 19, and that 
the construction authorized therein “in- 
sofar as the lead track is concerned” 
be started on or before June 1, and com- 
pleted on or before August 1. 


Motor Inquiry Plea Denied 


By an order in MC-C-2044, Petitions 
of Eastern Central Motor Carriers As- 
sociation for General Investigation—Car- 
riers Restrictions-Through Rates-Meats, 
Butter, Eggs, Etc., the Commission has 
denied two petitions filed by the Eastern 
Central Motor Carriers Association, Inc., 
of Akron, O. 


The group petitioned for a general 
investigation, on the Commission’s own 
motion, into the reasonableness and 
lawfulness otherwise of an individual re- 
striction of Carstensen Freight Lines, 
flagging out through rates on meats, 
butter, eggs, poultry, cheese and oleo- 
Margarine (T.W., Nov. 3, 1956, p. 62). 
A second petition sought to broaden the 
investigation. 


N. & W. Equipment Certificates 


By a second supplemental order in 
Finance No. 19609, Norfolk & Western 
Railway Co., Equipment Trust Certifi- 
cates, the Commission, division 4, has 
authorized the Norfolk & Western Rail- 
way Co. to issue $6,600,000 of Norfolk 
& Western equipment-trust certificates, 
series A. 


The Commission said that “the orders 
of the Commission, by division 4, entered 
herein on January 22 and February 21, 
1957, authorized the applicant to as- 
sume obligation and liability, as guaran- 
tor, in respect of not exceeding $4,650,000 
and $2,910,000 respectively, of its series 
A equipment-trust certificates as the 
first and second installments of $14,- 
160,000 of equipment-trust certificates 
of that series, the proceeds to be applied 
to the payment of not exceeding 75 per 
cent of the final cost of the equip- 
ment... .” 

It said that the applicant “now pro- 
poses that the third and final install- 
ment of the certificates in the principal 
amount of $6,600,000 be issued... .” 


Paper Rate Case Effective 
Date Postponed by I.C.C. 


The Commission, by an order by 
Chairman Clarke in I. and S. M-5207, 
Paper Between Seattle and Washington 
Points, has postponed, pending further 
order of the Commission, the effective 
date of an order issued in February in 
this proceeding. 

By a temporary restraining order is- 
sued on April 4, the Commission said, 
the federal district court for the western 
district of Washington, northern di- 
vision, in civil action No. 4354, enjoined 
the Commission from carrying into ef- 
fect, during the pendency of that action 
and until the court’s further order, the 
I.C.C. order issued in February. 

The Commission, by its February or- 
der, had denied a petition of the motor 
carrier respondents for reopening for 
the purpose of filing a supplemental 
statement of facts and argument, or, in 
the alternative, reconsideration of the 
report and order of division 2, dated 
February 25, 1955 (T.W., March 2, p. 
63). 


In addition, the order of February 25, 
1955, requiring the respondents to can- 
cel the schedules under investigation on 
or before April 15, 1955, on one day’s 
notice, was reinstated by the February, 
1957, order, and modified to postpone the 
effective date to April 8, 1957, without 
change in the one day’s notice require- 
ment. 

By its report and order of February 25, 
1955, the Commission, division 2, found 
not shown just and reasonable, rates on 
paper and paper articles from Port 
Townsend and Port Angeles, Wash., to 
Seattle, Wash., including delivery charges 
of 33 cents a 100 pounds, less-truckload, 
26 cents, minimum 10,000 pounds, and 21 
cents, minimum 30,000 pounds, and, ex- 
cluding delivery charges, of 25 cents, 
less-truckload, and 18 cents, minimum 
30,000 pounds (T.W., March 12, 1955, 
p. 41). 


Rerouting Order Extended 


By amendment No. 1 to Taylor’s I.C.C. 
Order No. 81, under revised service order 
No. 562, the effective period of the order 
has been extended from 11:59 p.m., 
April 26, to 11:59 pm., May 11. The 
order, which first became _ effective 
March 26, authorized the New York, On- 
tario & Western Railway Co., and its 
connections, to divert or reroute traffic 
over any available route to expedite the 
movement because the United States 
district court for the southern district 
of New York had ordered the N. Y. O. 
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& W. to cease operations on finding that 
it could not be operated profitably. 
(T.W., March 30, p. 179). 


Forwarder-Motor Contracts 


Investigation Discontinued 


The Commission, by an order in MC- 
C-1394, Forwarder-Motor Carrier Con- 
tracts, has discontinued the proceeding— 
an investigation into contracts between 
freight forwarders and motor carriers on 
forwarder traffic (T.W., Feb. 13, 1954, 
p. 42). 

The proceeding was instituted by the 
Commission into such contracts, filed 
pursuant to section 409 of the interstate 
commerce act. That section permits for- 
warders to use the service of motor 
common carriers at reasonable rates, and 
also provides that where line-haul trans- 
portation between assembling and break- 
bulk points is involved, the rates charged 
by the motor carriers may not be less 
than the published rates. 

The investigation was instituted in 
May, 1952. 


I.C.C. Declines to Suspend 


Reduced Driving Gear Rates 


The Commission has announced that 
its appellate division 2 voted on April 
19 not to suspend certain tariff sched- 
ules publishing reductions in motor com- 
mon carrier commodity rates on engine 
driving gear or steering gear parts, and 
transmissions or transmission parts, in 
truckloads, minimum 32,000 pounds; from 
Muncie, Ind., to Kenosha, Wis. 


The rates were published to become ef- 
fective April 22, the Commission said, in 
supplement No. 47 of Central States 
Motor Freight Bureau, Inc., agent, and 
MF-I.C.C. No. 51 of Motor Express, Inc. 
of Indiana. 


“The Board of Suspension had con- 
cluded not to suspend the protested 
schedules and the action of division 2 
followed the filing of an appeal for re- 
consideration of the board’s action,” the 
Commission said. “This action of the 
board and of division 2 does not consti- 
tute approval of the protested schedules.” 


Court Order Against 30-Day 
Leasing Rule Expired Apr. 19 


The Commission announced April 19 
that it had been advised that the US. 
district court for Maryland, at Baltimore, 
on April 18 refused to grant a temporary 
injunction which would have further re- 
strained the Commission from enforcing 
the 30-day requirement under section 
207.4(a) (3) of its regulations in Ex Parte 
No. MC—43, Lease and Interchange of 
Vehicles by Motor Carriers (T.W., April 
13, p. 89). 

“The 10-day restraining order against 
enforcement of the so-called 30-day rule, 
issued earlier by the same court, expired 
by its own terms at 10 a.m., today, Friday, 
April 19, 1957, thus leaving the Commis- 
sion free to enforce the 30-day require- 
ment,” said the I.C.C. 


“The court, however, has set the com- 
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plaint for hearing on the merits on May 
1, 1957.” 


1.C.C. to Hear Argument 
In Pan-Atlantic-McLean 


Control Cases, Complaint 


Acting on a number of petitions 
and motions, and answers to those 
filings, involving cases related to 
W-376, Sub. 13, Pan-Atlantic Steam- 
ship Corporation—Extension—Inter- 
coastal, in which Pan-Atlantic is 
asking permanent authority to op- 
erate under the intercoastal rights 
of Waterman Steamship Co., the 
Commission, declaring that the ap- 
plication for authority in W-376, 
Sub. 13, should be determined as 
promptly as possible without waiting 
for disposition of the issues in other 
proceedings with which the motions 
and petitions dealt, has denied ac- 
tion requested in those other pro- 
ceedings, and set them for oral argu- 
ment. 

The order of the Commission was is- 
sued in W-376, Sub. 13, and in MC-F- 


5976, Investigation of Control—McLean 
Trucking Co. and Pan-Atlantic Steam- 


ship Corporation; MC-F-5913, Malcolm 
P. McLean — Control — Pan-Atlantic 
Steamship Corporation, and McLean 
Trucking Co., and MC-F-5917, Atlantic 
Coast Line Railroad Co., et al. v. McLean 
Trucking Co., et al. 

Pan-Atlantic is operating the Water- 
man rights under temporary authority 
of the Commission. 

The cases grew out of plans inaugu- 
rated by Mr. McLean to establish a 
“fishyback” service along the Atlantic 
coast, which led to his placing his stock 
in the trucking company bearing his 
name in trust, and to acquiring control 
of Pan-Atlantic and Waterman. 

The railroads in the complaint case had 
asked consolidation of the proceedings. 
Protestant water carriers, Luckenbach 
Steamship Co., Inc:, and Weyerhaeuser 
Steamship Co., and American-Hawaiian 
Steamship Corporation had asked re- 
consideration of an order denying oral 
argument before division 4 in W-376, 
Sub. 13. 

The Commission, in its instant order, 
reserved for consideration and disposi- 
tion the related proceedings, and set 
April 25 as the date when oral argument 
would be heard by the entire Commis- 
sion in the three cases related to the 
intercoastal extension application. 

The petitions of the protestant water 
carriers was denied, as were the rail- 
roads’ motion for consolidation of the 
proceedings and their petition to file a 
reply to a reply to their motion in MC- 
F-5976. The Commission said that the 
matters submitted in support of the pe- 
titions and motion did not present sub- 
stantial and material grounds to war- 
rant granting the requests. 








1.C.C. Mobilization Duties 
Delegated to Head of M.A. 


The Interstate Commerce Commission, 
by an order by Commissioner Tuggle, 
entitled “I.C.C. delegation TM-1,” has 
delegated certain defense mobilization 
functions to the maritime administrator. 


The order, in nine numbered para- 
graphs, places on the maritime admin- 
istrator the duty of developing data and 
plans with respect to port facilities re- 
quirements under full and partial mo- 
bilization conditions, including man- 
power, materials, equipment and supply 
requirements, and with respect to plans 
for operation of the ports under those 
conditions ‘in cooperation with the Office 
of Defense Mobilization. 


The administrator is also required to 
develop plans for alternate port use and 
for restoration of port facilities “in the 
post-attack phase.” 


Coarse Grain Reduced Rates 
Allowed to Go Into Effect 


The Commission announced on April 
23 that its division 2 on that day con- 
cluded not to suspend the operation of 
tariff schedules proposing reduced com- 
modity rates on coarse grains and prod- 
ucts thereof, from, to and between points 
in the southwest and in Western Trunk 
Line Territory. 

Published to become effective April 
24, the considered rate reductions were 
set forth in tariffs LC.C. 4237 of Agent 
F. C. Kratzmeir, and I.C.C. A-4183 of 
Agent W. J. Prueter, and in various 





other tariffs of these agents and in- 
dividual lines, the Commission said. 

Suspension of the proposed rates had 
been requested, it said, by the Fort 
Worth (Texas) Grain and Cotton Ex- 
change and the Merchants Exchange of 
St. Louis. 


“This action of the Commission does 
not constitute approval of these pro- 
tested schedules,” the Commission said. 
“They may be made subject to investi- 
gation through formal complaint filed in 
accordance with the Commission’s rules 
of practice.” 


Accounting Rules Changes 


Proposed by Commission 


The Commission, in four proceedings 
involving accounting rules of railroads 
and motor carriers, has issued notices of 
proposed rule making. They are: 


No. 32153, Uniform System of Accounts 
for Railroad Companies, 49 C.F.R. 10, 
which, the Commission said, dealt with 
“betterment accounting, a customary 
designation given to the prescribed ac- 
counting for improvement of parts 
(minor items) or existing facilities 
through the substitution of superior parts 
for inferior parts replaced, and to the 
related practice of accounting for track 
repairs. . . . Representations have been 
made that accounting on the above basis 
does not conform to generally accepted 
accounting practices of other industries 
in that the cost of property actually re- 
moved is not cleared from property 
accounts... .” 


No. 32155, Uniform System of Accounts 
for Class I Common and Contract Motor 


Carriers of Property, 49 C.F.R. 182, by 
which the Commission said it had under 
consideration modification (1) to provide 
current liability accounts for the known 
amount of unpaid claims for persona] 
injuries and loss and damage, and for 
the amount of long-term debt due w: ‘hin 
one year, and (2) to increase the r ini- 
mum for charging additions and be ter. 
ments to property accounts from $5) as 
at present to $200.” 

No. 32155, Sub. 1, Chart of Accounts 
for Class II Motor Carriers of Prop :rty, 
49 C.F.R. 184, similar to No. 32155. 

No. 32156, Uniform System of Accc ints 
for Class I Common and Contract } otor 
Carriers of Passengers, 49 C.F.R. 18], 
which has the same provisions’ as No, 
32155. 

Interested persons may on or b: fore 
May 31, the notices said, file with the 
Commission written views or sugges' ions 
to be considered, and may request oral 
argument thereon, in all the proceedings 
except No. 32153, the filing date for which 
is “on or before July 1.” 


Phosphate Rock Rates Effective 


The Commission announced thai its 
appellate division 2 voted on April 23 not 
to suspend protested rates and routing 
on phosphate rock, in carloads, from Bar- 
tow, Fla., and Seaboard Airline and At- 
lantic Coast Line origins grouped there- 
with to Plattsburg and Verona, Mo. 

It said these rates were published in 
supplement 39 to Agent C. A. Spaninger’s 
I.C.C. 1514, to become effective April 24. 


“The Board of Suspension had con- 
cluded not to suspend the protested 
schedules,” the Commission said, “and 
the action of division 2 followed the filing 
of an appeal for reconsideration of the 
board’s action. This action of the board 
and of division 2 does not constitute 
approval of the protested schedules.” 


Monon Equipment Certificates 


The Commission, division 4, by an 
order in Finance No. 19712, Monon Rail- 
road Equipment Trust Certificates, has 
authorized the Monon Railroad to issue 
$1,050,000 of its first equipment trust of 
1956, 444-per-cent equipment trust cer- 
tificates. 

The Commission said that the appli- 
cant “needs new equipment and proposes 
to acquire 174 50-ton all-steel box cars 
at a total estimated cost of $1,315,200, 
and to finance approximately 80 per cent 
of such cost through a ‘Philadelphia 
Plan’ equipment trust and the issue and 
sale of equipment-trust certificates there- 
under, the remainder of the cost, to be 
not less than 20 per cent thereof, to be 
paid by the applicant in cash as advance 
rental.” 


D. W. & P. Rerouting 


Because of a work stoppage on the 
Duluth, Winnipeg & Pacific Railway, 
Charles W. Taylor, agent of the Com- 
mission under revised service order No. 
562, which authorizes him to reroute or 
divert railroad freight traffic, has issued 
his Taylor’s order No. 82 ordering the 
D. W. & P. and its connections to divert 
or reroute traffic routed over and to 
points on the D. W. & P. 


The order said that, inasmuch as the 
diversion or rerouting was deemed to be 
due to carrier’s disability, the rates ap- 
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plicable to traffic diverted or rerouted 
should be the rates which were applicable 
at the time of shipment on the ship- 
ments as originally routed. 

The order was made effective at 
3 p.u., April 16, to expire at 11:50 p.m., 
Apri: 30. 


5 Per Cent Motor Rate 
Boost Not Suspended 


The Commission announced April 19 
that division 2 had concluded not to 
suspend a proposed general increase of 5 
per ent in motor common carrier class 
and commodity rates and charges, ex- 
cept minimum charges per shipment, 
petv en the South and southwestern 
trun . line territories, as set forth in sup- 
plen ents to seven tariffs of Southern 
Mot. r Carriers Rate Conference, agent, 
to b come effective April 22, and later. 

Tie schedules were protested by the 
Dep rtment of Agriculture, the Charlotte 
Shiyoers & Manufacturers Association, 
Inc.. and the North Carolina Traffic 
League, Inc. 


Tie Commission said the action did 
not constitute approval of the protested 
scheaules, adding that they “may be 
made subject to investigation through 
formal complaint filed in accordance 
with the Commission’s rules of practice.” 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I and S. No. 6749, Chrome or Manga- 
nese ore—Gulf Ports to Calvert, Ky., the 
Commission, Board of Suspension, sus- 
pended from April 20, to an including 
November 19, schedules published in sup- 
plement 182 to tariff I.C.C. 1369 of C. A. 
Spaninger, agent, Atlanta, Ga. The sus- 
pended schedules propose reduced com- 
modity rates on imported chrome or 
manganese, carload minimum 100,000 
pounds, from Gulf ports to Calvert, Ky. 

I. and S. No. 6750, Aluminum—Gregory 
and Point Comfort, Tex., to Iowa, the 
Commission, division 2, suspended from 
April 22 to and including November 21 
schedules published in supplements 308 
and 319 to Agent F. C. Kratzmeir’s I.C.C. 
4139. The suspended schedules propose 
to reduce the rates on aluminum billets, 
blooms, ingots, pigs or slabs, from 
Gregory and Point Comfort, Tex., to 
Davenport and Riverdale, Ia. 


I. and S. M-9596, Boilers, Coolers, Etc. 
—Kan. to Neb., S.D. and Minn., the 
Commission, Board of Suspension, sus- 
pended from April 19 to and including 
November 18, schedules published in 
Supplements 94 and 100 to Middlewest 
Motor Freight Bureau, agent’s tariff, MF- 
I.C.C. 260. The suspended schedules pro- 
Pose to establish new motor common car- 
rier commodity rates, minima 10,000 and 
14,000 pounds, on boilers, coolers, ma- 
chinery, and other commodities, from 
Wichita, Kan., to Omaha, Neb., Sioux 
Falls, S.D., and Twin Cities, Minn. 


I. and S. M-9597, Iron or Steel Articles 
—Denver to Ottawa, Kan., the Com- 
mission Board of Suspension, suspended 
from April 19 to and including Novem- 
ber 18, schedules published in supple- 
ments 94 and 100 to Middlewest Motor 





Freight Bureau, Agent’s tariff MF-I.C.C. 
260. The suspended schedules propose 
to establish a new less-truckload motor 
common carrier commodity rate on iron 
or steel articles, from Denver, Colo., to 
Ottawa, Kan. 

I. and S. M-9598, Various Commodi- 
ties—Dennis Truck Line, Inc., the Com- 
mission, Board of Suspension, suspended 
from April 22, to and including Novem- 
ber 21, schedules published in supple- 
ment No. 53 to MF-I.C.C. No. 34, Dennis 
Truck Line, Inc., Chicago, Ill. The 
suspended schedules propose to establish 
reduced motor common carrier commod- 
ity rates on oleomargarine, from Cincin- 
nati, O., to Chicago, Ill., and on iron or 
steel castings, between Indianapolis, Ind., 
and Louisville, Ky., minima 40,000 and 
20,000 pounds, respectively. 

I. and S. M-9599, Meats—Rapid City, 
S.D., to Minot and Williston, N.D., the 
Commission, Board of Suspension, sus- 
pended from April 19 to and including 
November 18 schedules published in sup- 
plements Nos. 11 and 16 to tariff MF- 
L.C.C. 282 of Middlewest Motor Freight 
Bureau, Agent. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on mixed ship- 
ments of meats, fresh or salted, and 
packinghouse products, minima 10,000 
and 15,000 pounds, from Rapid City, 
S.D., to Minot and Williston, N.D. 

I. and S. M-9600, Paper—Peshtigo, Wis., 
to Indianapolis, Ind., the Commission, 
Board of Suspension, suspended from 
April 22, to and including November 21, 
schedules published in supplement No. 
47 to MF-I.C.C. No. 817 of Central 
States Motor Freight Bureau, Inc., 
Chicago, Ill. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate, minimum 
30,000 pounds, on printing, waxed wrap- 
ping and writing paper, from Peshtigo, 
Wis., to Indianapolis, Ind. 

I. and S. M-9601, Counters, Desks, 
Tables—Grand Rapids, Mich., to Ind., 
Ohio, the Commission, Board of Suspen- 
sion, suspended from April 22 to and 
including November 21 schedules pub- 
lished in supplement 153 to tariff MF- 
I.C.C. No. 774 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, Ill. 
The suspended schedules propose to 
establish new less-than-truckload motor 
common carrier commodity rates on 
metallic counters, desks and tables from 
Grand Rapids, Mich., to points in In- 
diana and Ohio, to supersede higher 
class rates. 

I. and S. M-9602, Pipe—Los Angeles, 
Calif., to Colorado, the Commission, 
Board of Suspension, suspended from 
April 20 to and including November 19 
schedules published on first revised page 
299 to MF-I.C.C. No. 93 of Rocky Moun- 
tain Motor Tariff Bureau, Inc., agent. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate on pipe, conduit, 
wrought iron or steel, minimum 70,000 
pounds, from Los Angeles, Calif., and 
points taking same rates, to Colorado 
Springs, Denver and Pubelo, Colo. 

I. and S. M-9603, Packing Materials— 
H. W. Taynton Co., Inc., the Commission, 
Board of Suspension, suspended from 
April 22, to and including November 21, 
schedules published in supplement No. 
5 to tariff MF-I.C.C. No. 6 of H. W. 
Taynton Co., Wellsboro, Pa. The sus- 
pended schedule proposes to establish 
new motor common carrier commodity 
rates on packing materials or container, 
fibreboard or pulpboard, K.D.F., mini- 
mum 14,000 pounds, from Delair and Fish 
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House, N. J., to Corning and Horseheads, 
N.Y., and Wellsboro, Pa. 

I. and S. M-9604, Intermediate Rule— 
Momsen Trucking Co., the Commission, 
Board of Suspension, suspended from 
April 22 to and including November 21, 
schedules published in supplement No. 
2 to MF-I.C.C. No. 12 of Karl E. Momsen, 
doing business as Momsen Trucking Co., 
Spencer, Ia. The suspended schedules 
propose to establish a new motor com- 
mon carrier intermediate rule in con- 
nection with commodity rates from 
Chicago, Ill., to points in Iowa and Ne- 
braska. 

I. and S. M-9605, Aluminum Articles— 
—Newport, Ark, to East, the Commission, 
Board of Suspension, suspended from 
April 22, to and including November 21, 
schedules published in supplement No. 45 
to MF-I.C.C. No. 11 of Malone Freight 
Lines, Inc., Birmingham, Ala. The sus- 
pended schedules propose new truckload 
commodity rates on aluminum foil and 
sheet, minimum 30,000 pounds, from 
Newport, Ark., to Philadelphia, Philadel- 
phia Port and Reading, Pa., and Port 
Jervis, N.Y., in lieu of higher combina- 
tion rates. 

I. and S. M-9606, Machinery—Akron, 
O., to Benton Harbor, Mich., the Commis- 
sion, Board of Suspension, suspended 
from April 22, to and including Novem- 
ber 21, schedules published in supple- 
ment No. 107, to MF-I.C.C. No. 809 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on machinery, minimum 30,000 pounds, 
from Akron, O., to Benton Harbor, Mich. 

I. and S. M-9607, Scrap Rubber—Flint 
to Akron, the Commission, Board of Sus- 
pension, suspended from April 22 to and 
including November 21, schedules pub- 
lished in supplement 153 to MF-I.C.C. 
No. 774 of Central States Motor Freight 
Bureau, Inc., agent, Akron, O. The sus- 
pended schedules propose to establish 
a new motor common carrier commodity 
rate on scrap rubber, minimum 27,000 
pounds, from Flint, Mich., to Akron, O. 

I. and S. M-9608, Aluminum Ingots— 
Bridgeport, Conn., to N.Y. and N.J., the 
Commission, Board of Suspension, sus- 
pended from April 22 to and including 
November 21, schedules published in tariff 
MF-I.C.C. No. A-3 of Bally Transporta- 
tion Co., Inc., Bridgeport, Conn. The 
suspended schedules propose new L.T.L. 
and volume commodity rates on alumi- 
num ingots, in bundles, on pallets or 
loose, from Bridgeport, Conn., to points 
in New York and New Jersey, in lieu of 
higher class rates. 

I. and S. M-9609, Glass—Pittsburgh, 
Pa., Area to Chicago, Ill., the Commis- 
sion, Board of Suspension, suspended 
from April 22 to and including November 
21, schedules published in supplement No. 
107 to MF-I.C.C. No. 809 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on glass, 
minimum 30,000 pounds, from points in 
the area, of Pittsburgh, Pa., to Chicago, 
Tl. 


I. and S. M-9610, Calcium Carbide— 
Keokuk, Ia., to South Elgin, Ill, the 
Commission, Board of Suspension, sus- 
pended from April 22, to and including 
November 21, schedules published in 
supplement No. 61 to MF-I.C.C. No. 823 
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of Central State Motor Freight Bureau, 
Inc., agent. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on 
calcium carbide, in bulk in barrels, etc., 
minimum 20,000 pounds from Keokuk, 
Ia., to South Elgin, Ml. 

I. and S. M-9611, Increased Exception 
Rating—Salads, the Commission, Board 
of Suspension, suspended from April 20 
to and including November 19 schedules 
published on original page 69 to tariff 
MF-I.C.C. No. 85 issued by the Pacific 
Inland Tariff Bureau, Inc., agent, Port- 
land, Ore. The suspended schedules pro- 
pose to establish an increased exception 
rating on salads for shipment in less- 
than-truckload quantities to apply be- 
tween points in Pacific Inland Territory 
largely from and to points in Idaho, 
Oregon and Washington. 


I. and S. M-9612 Intermediate Rule, 
Etc. —Brown & Pollack Motor Lines, Inc., 
the Commission, Board of Suspension, 
suspended from April 22 to and includ- 
ing November 21 schedules published in 
supplement No. 3 to tariff MF-I.C.C. 
No. 15 of Brown & Pollack Motor Lines, 
Inc., Fairfield, Conn. The suspended 
schedules propose a new rule for com- 
modity rates to intermediate points; a 
new commodity rate to supersede higher 
class rates on ammunition, dry batteries 
and skates, in straight or mixed truck- 
loads, minimum 28,000 pounds, between 
Brooklyn and New York, N.Y., and 
groups, Long Island City, N.Y., and Ho- 
boken, Jersey City and Weehawken, N.J., 
and New Haven, Conn.; and new com- 
modity rates to supersede generally 
higher class rates on crude rubber, 
natural or synthetic, from Edgewater, 
Hoboken, Jersey City, Port Newark and 
Weehawken, N.J., and New York, N.Y. 
to Beacon Falls, Middletown, Naugatuck 
and Waterbury, Conn., and Chicopee, 
Mass. 


I. and S. M-9613, Copper and Paints— 
Hall’s Fast Motor Freight, the Com- 
mission, Board of Suspension, suspended 
from April 22 to and including Novem- 
ber 21 schedules published on original 
and first revised pages 99 and on orig- 
inal page 111 to tariff MF-I.C.C. No. 7 
issued by Harry Hall, doing business as 
Hall’s Fast Motor Freight, Watchung, 
N.J. The suspended schedules propose 
to establish reduced motor common car- 
rier commodity rates, minimum weight 
23,000 pounds, on copper bars, billets, 
cakes, cathodes, ingots, pigs or slabs, 
from Carteret and Perth Amboy, NWJ., 
to Hicksville, N.Y., and on paints from 
Philadelphia, Pa., to Newark, N.J., in 
truckloads, minimum weight 23,000 
pounds. 


I. and S. M-9614, Chemicals—Shute’s 
Motor Transportation, the Commission, 
Board of Suspensions, suspended from 
April 23, to and including November 22, 
schedules published in tariff MF-I.C.C. 
No. 4 of George A. Shute, doing business 
as Shute’s Motor Transportation, 
Gloucester, N.J. The suspended sched- 
ules propose new motor common carrier 
truckload mileage or distance commodity 
rates on chemicals, dry, in bulk, in spe- 
cial hopper-type equipment between 
points in Delaware, Maryland, New Jer- 
sey, and Pennsylvania, within 100 miles 
of Philadelphia, Pa., in lieu of higher 
class rates. 


I. and S. M-9615, Confectionery— 


Boston, Mass., to Charlotte, N.C., the 
Commission, Board of Suspension, sus- 
pended from April 24, to and including 
November 23, schedules published in 
supplements Nos. 12 and 20 to MF-I.C.C. 
No. 893 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose to establish 
new motor common carrier commodity 
rates, minimum 28,000 pounds, on candy 
or confectionery from Boston, Mass., to 
Charlotte and Winston-Salem, N.C. 

I. and S. M-9616, Iron or Steel—Chi- 
cago, Ill., te Mendota, Ill., the Commis- 
sion, Board of Suspension, suspended 
from April 24, to and including Novem- 
ber 23, schedules published on sixth re- 
vised page 38 to MF-I.C.C. No. 4 of Freer 
Motor Transfer Co., of Chicago, Ill. The 
suspended schedules propose to establish 
a reduced motor common carrier com- 
modity rate, minimum 32,000 pounds, on 
iron or steel articles, from Chicago, IIl., 
and related points, to Mendota, Ill. 

I. and S. M-9617, Soybean Oil—IIl. 
Points to Denison, Tex., the Commission, 
Board of Suspension, suspended from 
April 24 to and including November 23 
schedules published in tariff MF-I.C.C. 
No. 16 of Commercial Oil Transport, of 
Fort Worth, Tex. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on soy- 
bean lecithin oil, minimum 36,000 pounds, 
from Decatur and Gibson City, IIl., to 
Denison, Tex. 


I. and S. M-9618, Electric Motors and 
Parts—Bluffton, Ind., to Ill, and Mo., 
the Commission, Board of Suspension, 
suspended from April 25 to and includ- 
ing November 24 schedules published in 
supplement No. 95 to Central States 
Motor Freight Bureau, Inc., agent’s tariff, 
MF-I.C.C. No. 824. The suspended 
schedule propose to establish reduced 
motor common carrier commodity rates 
on electric motors and parts thereof, 
minimum 20,000 pounds, from Bluffton, 
Ind., to Chicago, Ill., and St. Louis, Mo. 


I. and S. M-9619, Electric Appliances, 
Etc. Fort Wayne to St. Louis, the Com- 
mission, Board of Suspension, suspended 
from April 25 to and including Novem- 
ber 24 schedules published in supplement 
No. 95 to Central States Motor Freight 
Bureau, Inc., agent’s tariff MF-I.C.C. No. 
824. The suspended schedule propose 
to establish a reduced motor common 
carrier commodity rate, on electrical ap- 
pliances or equipment, minimum 20,000 
pounds, from Fort Wayne, Ind., to St. 
Louis, Mo. 


I. and S. M-9620, Bakery Goods— 
Chicago, Ill., to Lafayette, Ind., the Com- 
mission, Board of Suspension, suspended 
from April 25 to and including No- 
vember 24 schedules published in sup- 
plement No. 97 to MF-I.C.C. No. 819. 
The suspended schedules propose to es- 
tablish a reduced motor common carrier 
commodity rate on bakery goods, N.O.I., 
minimum 25,000 pounds, from Chicago, 
Ill., to Lafayette, Ind. 

I. and S. M-9621, Paints, Etc.—Fort 
Wayne, Ind., to St. Louis, the Commis- 
sion, Board of Suspension, suspended 
from April 25 to and including Novem- 
ber 24 schedules published in supplement 
No. 95 to Central States Motor Freight 
Bureau, Inc., agent’s tariff MF-I.C.C. 
No. 824. The suspended schedule pro- 
posed to establish a reduced commodity 
rate on paint or paint materials, mini- 
mum 20,000 pounds, from Fort Wayne, 
Ind., to St. Louis, Mo. 


I. and S. M-9622, Wrapping Paper— 
Winslow, Me., to Hoboken, N.J., the Com- 
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mission, Board of Suspension, suspended 
from April 26 to and including November 
25 schedules published on fourth revised 
page No. 665 to MF-I.C.C. No. A-158 of 
the New England Motor Rate Bureay, 
Inc., agent, Boston, Mass. The suspended 
schedules propose a motor common c<ar- 
rier commodity rate on wrapping paper, 
minimum 60,000 pounds, from Win: iow, 
Me., to Hoboken, N.J., applicable for the 
account of Hemingway Brothers Inter- 
state Trucking Co., and New Eng!and 
Motor Freight, Inc. 

I. and S. M-9623, Chemicals—Ami elle, 
Md., to S.C., Va., and Ga., the Comnis- 
sion, Board of Suspension, suspe: ded 
from April 25 to and including Nover iber 
24 schedules published on page : of 
supplement No. 14 to MF-I.C.C. No. 69 
of Miller Motor Line of North Caro!ina, 
Ine. The suspended schedules propose 
to establish reduced commodity rates on 
cotton and rayon softener, minimum 
35,000 pounds, from Amceelle, Md. to 
Celriver, S.C., Celco, Va., and Rome, Ga, 


I. and S. M-9624, Paperboard Boxes— 
Twin Cities to St. Louis, the Commission, 
Board of Suspension, suspended from 
April 26 to and including November 25, 
schedules published in supplement No, 
38 to MF-I.C.C. 274 of Middlewest Motor 
Freight Bureau, Kansas City, Mo. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on paperboard boxes, minimum 36,- 
000 pounds, from Twin Cities, Minn. to 
St. Louis, Mo. 


I. and 8S. M-9625, Furnaces—Indianap- 
olis to Ill, O., Mich. and Mo., the Com- 
mission, Board of Suspension, suspended 
from April 25 to and including November 
24 schedules published in supplement No. 
95 to MF-I.C.C. No. 824 issued by Central 
States Motor Freight Bureau, Inc., Agent, 
Chicago, Ill. The suspended schedules 
propose to establish, in lieu of presently 
effective class rates, new reduced point- 
to-point commodity rates on house- 
heating hot-air furnaces, in truckloads, 
minimum weight 20,000 pounds, from 
Indianapolis, Ind., to Chicago, Ill; 
Detroit, Mich.; St. Louis, Mo., and Cin- 
cinnati and Cleveland, O. 


I. and S. M-9626, Freight, All Kinds— 
Ferguson, Ind., to St. Louis, Ma,, the 
Commission, Board of Suspension, sus- 
pended from April 25 to and including 
November 24 schedules published in sup- 
plements Nos. 95 and 97 to MF-I.C.C, 
No. 824 issued by Central States Motor 
Freight Bureau, Inc., agent, Chicago, Ill. 
The suspended schedules propose to es- 
tablish a reduced point-to-point com- 
modity rate on freight, all kinds, in 
mixed truckloads of 10 or more differ- 
ently described articles, minimum 
weight 20,000 pounds, from Ferguson, 
Ind., to St. Louis, Mo. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


Reproduced below are notices issued by 
the Commission of decisions by its divi- 


sion 2, acting as an appellate division, not 


to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 





Division 2, acting as an appellate di- 
vision, voted on April 18 not to sus- 
pend schedules proposing new motor 
common carrier commodity rates for the 
transportation of cigarettes and manu- 
factured chewing and smoking tobacco, 
minima 24,000, 26,000 and 50,000 pounds, 
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from Richmond, Va., to Dallas, Ft. Worth 
and Houston, Tex., and Shreveport, La., 
as published on original and ist revised 
pages 159-A to tariff MF-I.C.C. No. A-112 
of ‘he Eastern Central Motor Carriers 
Asseciation, Inc., Agent, Akron, O., pub- 
lished to become effective April 19. The 
Board of Suspension had concluded not 
to <ispend the protested schedules and 
the .ction of division 2 followed the filing 
of ©n appeal for reconsideration. The 
action of division 2 does not constitute 
app oval of the protested schedules. 


COMMISSION ORDERS 


ince 19583, Durham & South Carolina 
Co. Control, Etc. Motion of Durham 
uthern Ry. Co. for further postpone- 
of hearing overruled. 

* © 7 


S. M-5207, Paper Between Seattle and 
Points. Effective date of order of Feb. 

) stponed pending further order of Com- 
n. 

, ” * *” 

C-F-6051, Masten Transport, Inc.—Pur- 
—Masten Trucking Co., Inc. Period 
1 which authority granted by report 
oder of Mar. 5 may be exercised ex- 

id to expire July 3. 

~ * * 


uest for oral hearing denied and date 
ling of verified statements in opposi- 
to application set as follows: 

-29660, Sub. 7, Herman Trucking Co., 
ision—Elizabeth, N.J.—May 20. 

-59583, Sub. 72, Mason & Dixon Lines, 
Extension—Alternate Route—Va.—May 


-66562, Sub. 1316, 
"y, Inc.—May 15. 
'-102616, Sub. 633, Coastal Tank Lines, 
Extension—Portsmouth, Ohio—May 20. 
Mc -109451, Sub. 67, Ecoff Trucking, Inc.— 
May ’ 
M‘ Sub. 7, Dahl Truck Lines— 
May 20. 
MC-113681, 
livery, .Inc., 
May 20. 
MC-116287, 
Co.—-May 20. 


Railway Express 


Sub. 11, Bakery Products De- 
Extenston—Allentown, Pa.— 


All States Trailer Transport 


* * * 


MC-61403, Sub. 19, Robinson Transfer Mo- 
tor Lines, Inc.; MC-114492, Sub. 6, Trans- 
port Trucking Co. of Texas. Applications 
dismissed at applicants’ request. 

+ a * 


MC-67200, Sub. 7, Furniture Transport Co., 
Inc.; MC-111962, Sub. 5, American Transfer 
& Storage Co. Proceedings assigned for oral 
hearing at a time and place to be fixed. 

- * 


MC-C-1600, Class Rates Between Middle 
Atlantic and New England Territories; MC- 
C-1646, Class Rates Between Points in Mid- 
die Atlantic Territory; MC-O-1795, Increased 
Class Rates—Middle Atlantic Territory. Ef- 
fective date of order of Mar. 4, except to 
extent same requires cancellation of area 
and pier arbitraries at New York, N.Y., and 
pier arbitraries at Philadelphia, Pa. post- 
poned to July 1. Petition, in all other re- 
spects, denied. 

= ~ 

MC-F-6049, Pacific Intermountain Express 
Co.—Control and Merger—M & M Fast 
Freight, Inc. Proceeding reopened for re- 
consideration on present record. 

ae ” * 


No. 32045, Campbell, Wyant and Cannon 
Foundry Co., Division of Textron, Inc. v. 
N.Y.C., et al. Complainant’s request for 
rescission of order of Mar. 21, directing oral 
hearing pursuant to Rule 1.53 of General 
Rules of Practice, denied. 

oe x * 

Finance 19583, Durham & South Carolina 
R.R. Co. Control; Etc. Hearing closed. Ap- 
plication to be disposed of by a final report 
and order of Division 4, without an exam- 
iner’s proposed report or briefs. 

+ * 


Respondents having canceled and sus- 
pended schedules under special permission, 
the Commission has issued orders discon- 
tinuing the proceedings in the following: 

I. & S. 6686, Exceptions Ratings—Freight 
Forwarders. 


I. & S. 6706, Sodium Silicate—St. Louis to 
Helena, Ark. 


I. & 8S. 6722, Reduced Trailer on Flat Car 
Rates—Official Territory. 


I. & S. 6734, Merchandise—Between Daven- 
port, Ia. and Minn. 


Request for oral hearing denied and date 
for filing of verified statements in opposi- 
tion to application set as follows: 

MC-1824, Sub. 30, Preston Trucking Co., 
Inc.—May 15. 

MC-66562, Sub. 1314, Railway Express 
Agency, Inc.—May 20. 

—a 6, Sub. 2, Dabar Haulage Co., Inc.— 
y 15. 

MC-101126, Sub. 57, Stillpass Transit Co., 
Inc.—May 15. 

MC-110686, Sub. 6, McCormick Dray Line, 
Inc.—May 20. 

= t 

MC-48551, Sub. 9, P. & D. Lumber Handling 
Co. (Corrected); MC-114413, Sub. 15, Seaboard 
Food Express, Inc. Applications dismissed at 
applicants’ request. Prien 

MC-103880, Sub. 171, Producers Transport, 
Inc., Extension—Montague, Mich. Petition of 
central territory railroads, et al. for recon- 
sideration denied. | a 

MC-110505, Sub. 23, Ringle Truck Lines, 
Inc., Extension—Elimination of Whiting 
Gateway. Applicant’s petition for recon- 
sideration denied. 

* x oe 

MC-116092, Sub. 1 TA, E. J. Persons Lim- 
ited. Applicant’s petition for consideration 
of denial order of Jan. 4 denied. 

* * x 


MC-116219, Sub. 1, TA, S. and S. Truck 
Lines, Inc. Applicant granted 15 days from 
Apr. 15 to comply with applicable regula- 
tions. 

og * ~ 

MC-C-1692, Intermediate Rules—South and 
East. Effective date of order of Mar. 4, 
requiring respondents to cancel schedules, 
insofar as they publish intermediate rules 
found unlawful, on or before Apr. 22, modi- 
fied to postpone effective date to July 21, 
without change in requirement of not less 
than 1 day’s notice. 

- & * 

MC-F-5348, Atlas Van Lines, Inc.—Pooling; 
MC-F-6159, AAA Storage Co., Inc., et al.— 
Control—Atlas Van Lines, Inc. Effective 
date of recommended order stayed pending 
further order of Commission. 

oa x * 


No protests having been filed to orders 
adopting pipe line valuations, the Commis- 
sion has issued notices that its valuations in 
the following proceedings have been adopted: 

Valuation 1317, Northern Pipe Line Co. 

Valuation 1370, Sun Oil Line Company 
of Michigan. Te 

No. 31712, Marine Engineering & Supply 
Co., et al. v. ST. L. & S.W., et al.; No. 31713, 
Same v. A. T. & S. F., et al.; No. 31717, 
Same, v. P. E. et al.; No. 31932, Mundet 
Cork Corp. v. C. B. & Q., et al.; No. 31937, 
Asbestos Engineering & Supply Co., et al. v. 
Same. Petitions of complainants to overrule 
defendants’ motion to dismiss complaints 
and reopen certain proceedings pending de- 
termination of complaints, and vacation of 
order of Jan. 15, dismissing complaints, and 
for reconsideration of such dismissal order, 
denied. 

* * * 

No. 32103, F. W. Myers & Co., Inc. v. Cen- 
tral Vermont Ry., Inc. Complaint dismissed 
for lack of jurisdiction over matters set 
forth in complaint. 

* ca * 


MC-18088, Sub. 23, Floyd & Beasley 
Transfer Co., Inc., Extension—Empty Con- 
tainers; MC-18088, Sub. 24, Same, Extension 
—Textile Mill Supplies. Applicant’s request 
for oral argument denied. 

& * 

MC-30837, Sub. 194, Kenosha Auto Trans- 
port Corp., Extension—Kenosha, Wis. Pro- 
ceeding reopened for reconsideration on 
present record. ‘ 

a 

MC-89726, Sub. 4, Frank W. Edmands, Inc., 
Extension—Coke. Effective date of recom- 
mended order stayed pending further order 
of the Commission. ag 

MC-113879, Sub. 4, Eugene C. Fischer Ex- 
tension—Kanopolis, Kan.; MC-101476, Sub. 
7 (formerly MC-115669), Howard N. Dahl- 
sten—Contract Carrier Application. Petition 
of Class I rail carriers in western trunk- 
line territory, for reconsideration and oral 
argument in both proceedings, denied. 

* * = 

MC-115279, Sub. 2, Morris Shapiro; MC-F- 
6179, Asphalt Carriers, Inc——Purchase—Perth 
Amboy Trucking Co. Applications dismissed 
at applicants’ request. 

* — » 

MC-116289, Charles G. Byars, Common 
Carrier Application. Effective date of recom- 
mended order stayed pending further order 
of the Commission. 

* * * 

MC-C-1394, Forwarder—Motor Carrier Con- 

tracts. Proceeding discontinued. 


| icc NEWS 


MC-C-1998, Transportation Activities of 
McGaughey Bros., Inc. Oral argument denied. 
oa € *” 


I. & S. M-8380, Class Rates & Ratings— 
Malone Freight Lines, Inc. Order of Dec. 
10, 1956 vacated. Respondent’s petition for 
reconsideration of order of Sept. 4, 1956, 
overruling their motion to strike protestant’s 
statement of facts, denied. 

cd - & 

Respondents having failed to submit their 
statements of facts and argument under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before forty days from April 17, to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the pro- 
ceedings in the following: 


as & S M-9196, Distribution Rates—N.C. & 


me ag M-9386, Bakery Goods—Chicago to 
uluth. 

I. & S. M-9387, Cigars—Philadelphia to 
Boston and Providence. 

I. & S. M-9391, Commodity Rates on Iron 
& Steel Articles—Aetna Freight Lines. 

I. & S. M-9398, Barium Carbonate—Coffee- 
ville to Harrisonville. 

l. & S. M-9399, Iron & Steel—Ky., O. & 
Mich. to Kellogg, Ia. 

I. & S. M-9400, Cheese—New York, N.Y. 
to Springfield, Mo. 

I. & S. M-9401, Soap Products—St. Louis to 
Twin Cities. 

I. & S. M-9404, Mufflers—Jackson, Mich. 
to Ia. & Neb. 

I. & S. M-9406, Foodstuffs—Phila., Pa. to 
Chicago and St. Louts. 

I. & S. M-9407, Foodstuffs from St. Louis 
over Craig Trucking, Inc. | 

* * 


I. & S. M-9473, Stopping in Transit to 
Partially Unload—St. Louis, Mo. to Ill. Re- 
spondent’s petition for vacation of suspen- 
sion order denied. a 

* 

MC-F-6029, Barber Transportation Co.— 
Purchase—Clarence Booth. Period within 
which authority granted by order of Dec. 5, 
1956 may be exercised, extended to expire 
July 17. wee, +¥ 


MC-F-6461, C & H Transportation Co., Inc., 
Van Stone, and The Squaw Transit Co— 
Control. Motion of Gulf Southwestern 
Transportation Co. for issuance of order 
under section 5(7), instituting an investi- 
gation to determine whether control or 
management in a common interest of C & H 
Transportation Co., Inc., Van Stone, dba 
Stone Trucking Co., and Squaw Transit Co., 
has been accomplished and is continuing in 
violation of section 5(4) of Interstate Com- 
merce Act, and further relief overruled. 

* 

Finance 19094, Chicago, Rock Island & 
Pacific R.R. Co. Construction; Finance 19066, 
Little Rock Industrial District R.R. Co. Cno- 
struction; Finance 19257, Little Rock Indus- 
trial District R.R. Co. Stock. Petitions of 
Missouri Pacific R.R. Co. for reconsideration 
and oral argument before entire Commis- 
sion, and Little Rock Industrial District R.R. 
Co. for reconsideration, denied. 

* * a 


MC-54493, Roy G. Porch. Application on 
Form B.M.C. 6 to register with Commission 
under Second proviso of Section 206(a) of 
Interstate Commerce Act dismissed at ap- 
plicant’s request. 

* a * 

MC-78878 R-5, Pacific Motor Trucking Co. 
Order of Apr. 18, denying emergency author- 
ity, vacated. Applicant authorized to operate 
temporarily for 15 days commencing Apr. 22 
on conditions. 

oa . * 

MC-107512, Sub. 2, Dependable Transpor- 
tation Co. Effective date of order of Mar. 6 
extended to May 1. 

* * a 


MC-111329, Sub. 2, Cambridge Trucking 
Co., Inc. Application dismissed at applicant’s 
request. 

a * x 

I. & 3. M-9485, Titanium Metal Between 
Niles, ©. and Pa. Points. Order of Mar. 20, 
directing modified procedure, vacated. Pro- 
ceeding assigned for hearing on May 22, at 
Washington, D.C., before Examiner Tobias 
Naftalin. 

ca td * 

MC-F-6147, Denver-Chicago Trucking Co., 
Inc.—Purchase—Boulder Truck Service, Inc. 
Applicant’s petition for reconsideration 
denied. 

* * = 

MC-F-6478, Western Express—Purchase— 
Union Truck Lines, Inc. Petition of Miller 
Bos. Truck Line for oral hearing denied. 
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ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


MC-F-5926, Louis Patz—Purchase—G. N. 
Childress. Order of Mar. 8 stayed pending 
disposition of applicants’ petition for re- 
consideration. 

* om * 


I. & S. M-8573, Alcoholic Liquors—New 
York City To Baltimore and Washington. 
Order of Mar. 26 stayed pending disposition 
of petition of W. T. Cowan, Inc., for recon- 
sideration. 

* * = 


MC-F-6207, Husmann & Roper Freight 
Lines, Inc.—Control—Schien Truck Lines 
Inc. Order of Mar. 12 stayed pending dis- 
position of petition of Byers Transportation 
Co., et al. for reconsideration. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 
That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 
sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


May 1—MC-C-2097—Fibreboard Boxes—BMil- 
waukee to Indianapolis. 

May 22—MC-C-2014, Class Rates—Between 
Central Territory and Chicago. 

May 31—No. 32150, G. F. Heublein and Bros., 
Inc. v. B. & O., et al. 

May 31—No. 32151, United States of America 
v; &. . Ry. Co. 

May 31—No. 32152, United States of America 
v. W. P. R.R. Co. 

June 3—MC-C-2108, Central Truck Lines, 
Inc. v. Great Southern Trucking Co. 


Fp lications 
and Petitions 


Forwarders Amend Sec. ‘5a’ 
Agreement; Ask Approval 


Participants in section 5a application 
No. 52, Freight Forwarders Conference 
—Agreements, have filed with the Com- 
mission an amendment to the applica- 
tion for approval of their Bulwinkle 
agreement. Approval of such agreements 
by the Commission relieves parties to 
them from anti-trust action in connec- 
tion with joint discussion and action 
on rates and related matters. 


One amendment provides an initiation 


fee of $200 and annual fees of $300, the 
latter to be pro-rated, for members who 


join the group after the beginning of a 
calendar year, on the basis of six- 
month periods. 

A second amendment provides that ex- 
penses incurred in any action under- 
taken by the conference shall be ap- 
portioned only against those members 


’ : 
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who have individually and volunta 
agreed to participate, rather than “to be 
charged indiscriminately against al! of 
the members of the conference regard. 
less as to whether any particular member 
has any interest in the proceeding uncer. 
taken by the conference.” 


Postmaster General Asks |.C.C. Consent 


To Increase in Fourth-Class Mail Rates 


Says Increased Costs, Estimated at $4,300,000 Annually, Require 
Boost in Parcel Post Rate Under 1951 Law. Specific Proposals 
To Be Filed With Commission After Completion of Cost Studies. 


The Commission has docketed as 
No. 32158 a request of the Post- 
master General for consent “to es- 
tablishment of increased postage 
rates or other reformations on 
fourth-class mail.” The last increase 
consented to by the Commission 
amounted to 36 per cent. It went 
into effect in 1953. 


Under the supplemental appropriation 
act of 1951 the Postmaster General is 
required, before he can draw on the 
Treasury for appropriated funds, to 
certify that fourth-class mail (parcel 
post mainly) is paying its way. In his 
instant petition, the Postmaster General 
said that because of increases in costs 
which became effective in fiscal year 
1956 the additional costs applicable to 
parcel post and catalog mailings would 
amount to $4,300,000 annually. 

The postal official will later submit 
“within a reasonable period of time” 
specific proposals for such increased 
rates or other reformations as may be 
necessary to produce revenue to pay 
the costs of the fourth-class service. 
“Other reformations” under the ap- 
plicable statutes include classes of mail 
matter, sizes, zoning and “other con- 
ditions” affecting mailability. 


Text of Petition 


The text of the petition of the Post- 
master General follows: 

“Comes now the Postmaster General, 
by his counsel, and, pursuant to the 
provisions of section 207 of the act of 
February 28, 1925, as amended (39 U.S.C. 
247), and the general provision relat- 
ing to the Post Office Department con- 
tained in chapter IV of the supplemental 
appropriation act of 1951, approved 
September 27, 1950, (31 U.S.C. 695), re- 
quests the consent of the Commission to 
the establishment of such increased 
rates or other reformations as may be 
necessary to insure the receipt of reve- 
nue from fourth-class mail service 
sufficient to pay the cost of such service 
and, in support of said request, respect- 
fully states that: 

“The Postmaster General has found 
on experience that the rates of postage 
and other conditions of mailability of 
fourth-class mail are such as to perma- 
nently render the cost of the service 
greater than the receipts of the reve- 
nue therefrom. 


Basis of Finding 
“The aforesaid finding is based on 
data available to the Post Office Depart- 
ment, consisting of the ascertainment 
of the cost of providing the fourth-class 


mail service for the fiscal year encing 
June 30, 1956, and other information and 
experience indicating the necessity for 
the establishment of increased rates or 
other reformations in order to insure the 
receipt of revenue from fourth-class mail 
service sufficient to pay the cost of such 
service. The cost data available indicate 
that a revenue deficiency of approxi- 
mately $800,000 was experienced during 
the fiscal year ending June 30, 1956, in 
the handling of parcel post and catalogs 
combined. This revenue deficiency does 
not fully reflect on an annual basis 
certain cost increases which became 
effective during the fiscal year 1956, 
indicating additional. costs applicable to 
parcel post and catalog mailings of ap- 
proximately $3,500,000 annually, or a 
total annual revenue deficiency of ap- 
proximately $4,300,000, amounting to an 
excess of costs over revenues of less than 
1 per cent. 


“The Postmaster General is now in 
process of analyzing the reported costs 
of providing the fourth-class mail serv- 
ice and other pertinent considerations, 
including such projections of costs and 
revenues as may be necessary to reflect 
as nearly as practicable current condi- 
tions, with a view toward the formula- 
tion by the Postmaster General and the 
submission to the Commission within a 
reasonable period of time of specific 
proposals for such increased rates or 
other reformations as may be necessary 
to insure the receipt of revenue from 
fourth-class mail service sufficient to pay 
the cost of such service. 


Necessity for Request 


“The necessity for filing this request 
in advance of the formulation by the 
Postmaster General, and the submission 
to the Commission for its consent there- 
to, of specific proposals for increased 
rates or other reformations is occasioned 
by the mandate of Congress as set forth 
in chapter IV of the supplemental ap- 
propriation act of 1951, approved Sep- 
tember 27, 1950 (31 U.S.C. 695), as con- 
strued by decisions of the Comptroller 
General of the United States to the 
Postmaster General dated March 19, 1952, 
and June 17, 1952 (B-108245), requiring, 
as a prerequisite to the withdrawal of 
funds appropriated to the Post Office 
Department from the general fund of 
the Treasury, certification in writing 
that the Postmaster General has re- 
quested the consent of the Commission 
to the establishment of such rate in- 
creases or other reformations as may 
be necessary to insure the receipt of 
revenue from fourth-class mail service 
sufficient to pay the cost of such service. 


“Wherefore, the Postmaster General 
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respectfully requests that the Commis- 
sion institute such proceedings as it 
deems necessary to give its consent to 
the establishment of such increased rates 
or ocher reformations as may be neces- 
sary to insure the receipt of revenue 
fron: fourth-class mail service sufficient 
to pay the cost of such service. He 
furtier requests that, when specific pro- 
poses for increased rates or other refor- 
mations have been formulated by the 
Post master General and submitted to the 
Com mission for its consent thereto, the 
Cor nission institute the necessary in- 
yest: ation preliminary to the granting 
of ii. consent, as contemplated by the 
app! cable statutes.” 


Statement by Summerfield. 


Pc :tmaster General Summerfield is- 
suec a statement after his petition had 
beer. made public by the I.C.C. in which 
he : id that a bill (H.R. 5836) was now 
before Congress in which there was pro- 
visic 1 for changing the 1951 statutory 
conc tion so that there could be a spread 
of 2 per cent on either side of the cost 
figure for handling fourth class mail 
before the department would be required 
to ask the consent of the I.C.C. to a 
chanze in rates. 


Howard Terminal Forwarder 
Rights to Go to Affiliate 


In order to meet an objection of the 
Commission to the acquisition of motor 
carrier rights by Howard Terminal, Oak- 
land, Calif., because while operating un- 
der intrastate motor carrier certificates 
issued by California and registered with 
the I.C.C., Howard also held freight for- 
warder rights from the I.C.C., the car- 
rier-forwarder has created a new com- 
pany to take over its freight forwarder 
operating rights. 

By an application in FF-246, Howard 
Terminal asks authority to transfer its 
operating rights in FF-8, granted June 
26, 1946, to Terminal Shipping and Serv- 
ices Co., also of Oakland. 


The Commission made known its views 
in a report in MC-F-6415, Howard Ter- 
minal—Control—E] Dorado Motor Trans- 
portation Co. (T.W., April 6, p. 50). 

In its application in FF-246, Howard 
said that Terminal would be wholly- 
owned by it through ownership of all 
issued capital stock of Terminal and that 
“by virtue of said transfer Howard Ter- 
minal will divest itself of the freight 
forwarder permit and will thereby re- 
move any cloud on its motor carrier 
operations.” 


Willis Asks lron-Steel 


Rights, North to Miami 


C. G. Willis, Inc., of Paulsboro, N.J., 
by an application in W-557, Sub. 17, has 
asked the Commission for authority to 
institute a new operation in the trans- 
portation of iron and steel and iron and 
steel products, by non-self-propelled 
barges with the use of separate towing 
vessels, the year around, from the Phila- 
delphia Harbor area and from Baltimore 
and Sparrows Point, Md., to Miami, Fla., 
by way of the Atlantic Intracoastal 
Waterway and connecting inland water- 
ways. 

Willis has also asked the Commission 
for authority to operate in the proposed 


service for a temporary period of 180 
days while its application for permanent 
rights is being considered. 


Texas Railroads Ask 1.C.C. 
Authority to Boost Their 


Intrastate Coach Fares 


Four southwestern railroads have 
petitioned the Commission for an in- 
vestigation, findings, and modifica- 
tion of the outstanding order in No. 
28846, Increases in Texas Rates, 
Fares, and Charges, 253 I.C.C. 723, as 
modified, to permit the petitioners to 
apply, “notwithstanding the Texas 
maximum fare statute,” the full Ex 
Parte 207 increase to their Texas 
intrastate coach fares. 


The petition, docketed by the Com- 
mission as No. 32162, was filed by the 
Missouri Pacific, the St. Louis South- 
western, the Texas & New Orleans, and 
the Texas & Pacific. 

The railroads said that their intra- 
state coach fares would, if they included 
the Ex Parte 207 increase, exceed the 
maximum of three cents per mile fixed 
by article 6416 of the revised civil stat- 
utes of Texas and that “the Railroad 
Commission of Texas is powerless to au- 
thorize fares in excess of the statutory 
limit.” 

They alleged that, as a result of the 
situation, their Texas intrastate coach 
fares created undue and unreasonable 
advantage and prejudice as between 
persons and localities in intrastate 
commerce, on the one hand, and in 
interstate and foreign commerce, on the 
other, and resulted in undue, unreason- 
able, and unjust discrimination against 
interstate and foreign commerce in vio- 
lation of sections 3, 13(4) and 15a of the 
interstate commerce act, as amended. 


An increase of 5 per cent in passenger 
fares was authorized by the Commission 
in Ex Parte 207, Increased Fares in 
Western Territory, 1956, and went into 
effect on January 1 (T.W., Jan. 5, p. 38). 


Cartage Rate Investigation 
In Philadelphia Area Asked 


The Commission has docketed as No. 
32163 a petition filed by the Philadelphia 
(Pa.) Merchants Association for an in- 
vestigation, on the Commission’s own 
motion, into the rates and practices of 
Louis Somerson, doing business as Mel- 
ville Co., of Philadelphia, “in retail store 
deliveries.” 


The association said that the carrier’s 
business consisted principally of retail 
store deliveries and local cartage within 
and surrounding the Philadelphia area, 
and also the transportation of household 
goods in interstate commerce, under a 
certificate in MC-70083. 


It said that its members had paid the 
respondent an estimated $200,000 for 
retail store deliveries and local cartage 
services in 1956, and alleged that res- 
pondent’s rates and charges on retail 
store traffic were “unjust, unreasonable 
and unconscionable, exceeding the value 
of the service and the general level of 
such services in the area affected, and 
are in violation of section 216 of the act.” 


| icc NEWS 


The association also said that the re- 
spondent’s action in adding an increase 
of no more than 5 per cent against 
household goods traffic since 1953, while 
‘increasing retail store service charges 
“10 per cent in February, 1957, on top 
of the 15-25 per cent general increases 
of its predecessor in January, 1956 (in- 
cluding the over-all effect of rezoning 
on petitioner’s members) is and will be 
unjustly discriminatory against and 
unduly prejudicial of, such traffic of 
petitioner’s members and preferential 
of household goods shippings, and is un- 
lawful.” The association added that 
“respondent’s 86.85 per cent operating 
ratio, fourth quarter, 1956, with pros- 
pects for still greater profits in 1957, is 
conclusive.” 


Reduced Railroad Rates 
On Fresh Meats to South 
Protested by Truckers 


Alterman Transport Lines, Inc., for 
itself and six other motor carriers, 
has telegraphed to the Commission 
a protest against and request for 
suspension of what Alterman said 
was a proposed reduction of 13 per 
cent in railroad rates on fresh 
meats from Western Trunk Line 
Territory to Southern Territory. 


Charging that the reductions were un- 
necessary, unjust, unreasonable, and con- 
stituted “a destructive and ruinous com- 
petitive practice,’ the motor carriers 
identified the protest matter as con- 
tained in item X-175-C of supplement 
71 and item X-175-B of supplement 170 
to Agent Preuter’s freight tariff 287-C, 
I.C.C. A-3911, and similar matter in item 
X-175-A of supplement 21 to Agent 
Raasch’s tariff 102-B, I.C.C. 806, filed to 
become effectve May 1. 

“Challenged matter will result in aver- 
age 13 per cent reduction of rail rates 
making same approximately 8 per cent 
lower than competitive motor carrier 
rates maintained by protestants,” the 
motor carriers said. 


The protestants also alleged that the 
protested items contravened section 4 
of the interstate commerce act “as de- 
termined in I. and S. No. 6684.” 

Joined in the telegraphic protest with 
Alterman were Arctic Express, Inc.; Bel- 
ford Trucking Co.; Bonney Motor Ex- 
press, Inc.; Frigidways, Inc.; Refrigerated. 
Transport Co., Inc., and Watkins Motor 
Lines. 


A.T.A. Asks I.C.C. to Limit 


Truck Grants to Railroads 


Objectives of the national transporta- 
tion policy required that for all practical 
purposes “every grant to a railroad or to 
a railroad affiliate’ of Commission 
authority to operate as a common Car- 
rier by truck should be limited so that 
such truck service was supplemental of, 
or auxiliary to train service, said the 
American Trucking Associations in ex- 
ceptions filed with the I.C.C. in MC- 
54855, Sub. 3 Louisville, New Albany & 
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Corydon Railroad Co., Extension-Irreg- 
ular Routes. 

A.T.A.’s exceptions were directed at 
the report and order recommended by 


Joint Board No. 155. The A.T.A. stated’ 


that the joint board had made a “funda- 
mental error” in its conclusion by omit- 
ting imposition of the “auxiliary and 
supplemental and other usual restric- 
tions” on the proposed extension of truck 
operating rights. 

The railroad sought authority to add 
truck delivery service to carry shipments 
arriving in Corydon, Ind., by rail to 
points in nearby Harrison county. 

The A.T.A., in its statement of excep- 
tions, said that the only shipper witness 
who appeared in support of the railroad’s 
application was Carl Schaffner, whose 
testimony “confirms that the need for 
service, if any, is limited to truck delivery 
service for freight moving into Corydon 
by rail.” 

“The conclusion of the joint board,” the 
A.T.A. said, “that ‘in view of the nature 
of applicant’s other. motor carrier opera- 
tions . . . such proposed service should 
not be restricted to that supplemental to 
applicant’s rail operation’ is wholly 
without evidentiary support. Quite the 
contrary, the record is persuasive that 
the proposed operations would be inde- 
pendent of the (railroad’s) existing 
motor carrier operations, but auxiliary 
to, and supplemental of, its rail opera- 
tions.” 


FINANCE APPLICATIONS 


Finance No. 19730, McLean Trucking Co., 
Winston-Salem, N.C., asks authority to issue 
250,000 additional shares of its authorized 
but unissued 1,000,000 shares of common 
stock as a dividend, to increase the in- 
vestment in the business through capitali- 
zation of past earnings, retained as surplus, 
and obtained through acquisition of Caro- 
lina Motor Express Lines, Inc. 

> - 7. 





Finance No. 19736, Transcontinental Bus 
System, Inc., Dallas, Tex., aks authority (1) 
to make changes in the provisions of the 
outstanding 5142 per cent cumulative pre- 
ferred stock and the 5 per cent cumulative 

referred stock, each of a par value of 

100, with particular reference to limita- 
tions on the future accumulations of divi- 
dends and sinking fund obligations thereon, 
thus permitting the applicant to bolster its 
working capital without further increasing 
the preferred stock arrears, and (2) to 
submit to the holders of the outstanding 
ge stock a plan of exchange whereby 

olders of both classes of preferred may 
exchange their present $100 par value shares 
for $50 par value preferred shares and com- 
mon stock of the corporation. The appli- 
cant said it had amended its certificate of 
incorporation to increase the number of $1 
par value common shares from 1,215,875 to 
2,250,000 shares, and to create two new 
issues of preferred, 49,359 shares of 542 per 
cent series B, and 10,401 shares of 5 per cent 
series B, each with a par value of $50. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-200, Sub. 192, Riss & Co., Inc., Kansas 
City, Mo. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the off-route point of the Ford Motor 
Co. assembly plant in Brownhelm town- 


ship, Lorain County, O., in connection with 
authorized route operations between 
Chicago, Ill., and Cleveland, O., over U.S. 
Highway 6 and Ohio Highway 60. 

MC-704, Sub. 19, Jesse O. Willett, dba 
J. QO. Willett, Monroe, La. Common carrier, 
over irregular routes, transporting pipe and 
pipeline material, machinery and equipment 
incidental to and/or used in the construc- 
tion, repairing or dismantling of pipelines, 
between points in the United States, except- 
ing those in California. Note: Authority is 
sought to transport the commodities used 
in construction, repairing or dismantling 
pipelines constructed for any use. Petition 
for cancellation of duplicating authority 
will be filed. 

MC-1936, Sub. 10, Baltimore and Pitts- 
burgh, Motor Express Co., Pittsburgh, Pa. 
Common carrier, transporting general com- 
modities, with exceptions, serving the Euclid 
division plant of the General Motors Corp. 
near Darrowsville, in Summit County, O., 
as an off-route point in connection with 
authorized regular route operations between 
Pittsburgh, Pa., and Ma eld, O., over U.S. 
Highway 62 and Ohio Highways 14 and 18. 

MC-11710, Sub. 15, Valley Freight Lines, 
Inc., New Castle, Pa. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Euclid division plant 
of the General Motors Corp. near Darrows- 
ville in Summit County, O., as an off-route 
point in connection with authorized regu- 
lar route operations between Cleveland, O., 
and New Castle. 

MC-13569, Sub. 6, Lake Shore Motor 
Freight Co., Girard, O. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the Ford Motor Co. Lorain 
assembly plant in Brownhelm township, 
Lorain County, O., as an off-route point in 
connection with authorized regular route 
operations to and from Lorain, O. 

MC-19416 Sub. 8 (amendment and correc- 
tion), Dunn Bros., Inc., Dallas, Tex. Com- 
mon carrier, over irregular routes, trans- 
porting pipe and pipeline materialg ma- 
chinery and equipment incidental to and/or 
used in the construction, repairing or dis- 
mantling of pipelines, between points in 
the U.S., excepting those in California. 
Note: Applicant has authority between the 
Specified points, but operations are re- 
stricted in most instances to transportation 
in connection with oil, gas or gasoline pipe- 
lines. Authority is sought to transport the 
commodities for use in construction, re- 
pairing or dismantling of pipelines con- 
structed for any use. 

MC-22179, Sub. 1, Dudley E. Freeman, dba 
Freeman Truck Line, Oxford, Miss. Com- 
mon carrier, transporting general commodi- 
ties, with exceptions, between Memphis, 
Tenn., and Grenada, Miss., over U.S. High- 
way 51, serving no intermediate points, as 
an alternate route for operating convenience 
only, in connection with authorized regular 
route operations (1) between Memphis and 
Oxford and (2) between Oxford and 
Grenada. Note: Applicant states the pro- 
posed route is about 25 miles shorter than 
the existing route and would enable him 
to save on operating expenses and to im- 
prove the service. Duplication with present 
authority is to be eliminated. 

MC-27962, Sub. 10, Craun Transportation, 
Inc., Bettsville, O. Contract carrier, over 
irregular routes, transporting fire brick, kiln 
blocks, magnesite, dead burned, and other 
refractory products, from Maple Grove, O., 
and points within two miles thereof, to 
points in Michigan on and east of US. 
Highway 23 and on and south of Michigan 
Highway 59; Fort Wayne and Kokomo, Ind.; 
points in Indiana in the commercial zone 
of Chicago, Ill., and points in Illinois, and 
pallets, skids and shipping containers used 
in the transportation of the” designated 
commodities on return. Note: Applicant 
states it is not applying for duplicating 
authority, and, to the extent that the ap- 
plied-for authority may be duplicative or 
inclusive of existing authority, the applied- 
_ authority may, to such extent, be modi- 
ed. 

MC-29566, Sub. 48, Southwest Freight 
Lines, Inc., Kansas City, Kan. Common car- 
rier, over irregular routes, transporting 
meats, meat products and meat by-prod- 
ucts, from Arkansas City and Coffeyville, 
Kan., to points in Ala., Fla., Ga., N.C., S.C., 
and Va. 

MC-29886, Sub. 98, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting motor vehicles, except trailers and 
semi-trailers, in initial movements, truck- 
away, from Toledo, O., to points in Neb., and 
N.M. 

MC-29886, Sub. 100, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting crawler tractors, internal combustion 





engines, tractors and excavators and trac. 
tor parts, when shipped with completed 
, from Cleveland, O., to points in the 

S. and Alaska. 

MC-31600, Sub. 423, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com. 
mon carrier, over irregular routes, trang. 
porting liquid chemicals and acids, in bulk, 
in tank vehicles, from points in Worcester 
County, Mass., to points in Md., and N.C, 

MC-43038, Sub. 402, Commercial Carriers, 
Inc., Detroit, Mich. Common carrier, over 
irregular routes, transporting automobiles, 
trucks and buses, in initial movements, 
truckaway, from Toledo, O., to points in 
Neb., and N.M. 

MC-50069, Sub. 183, Refiners Transpo:: & 
Terminal Corp., Detroit, Mich. Common 
carrier, over irregular routes, transporting 
liquid chemicals, in bulk, in tank vehicles, 
from Detroit and Trenton, Mich., to pcints 
in Ill., Ind., Ia., Kan., Ky., Mich., Minn, 
Mo., Neb., O., and Wis. Note: Applicant is 
authorized to perform certain transporta- 
tion which would be included in the above, 
however, no duplication of authorit. is 
sought. 

MC-50132, Sub. 19, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transpor‘ing 
meats, meat products and meat by-products, 
dairy products and articles distributed by 
meat-packing houses, from Danville and 
Bushnell, Ill., to points in Ala., Ark., Fila,, 
Ga., Ill., Ind., Ia., Kan., Ky., La., Miss,, 
Mo., Neb., N.C., O., S.C., and Tenn., and 
such commodities as are used by meat 
packers when destined to and for use by 
meat packers, on return. 

MC-50132, Sub. 22, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transporting 
meats, meat products and meat by-products, 
dairy and poultry, and articles distributed 
by meat packers, from Alton, Belleville, 
Chicago, Collinsville and East St. Louis, 
Tll.; St. Louis, Mo.; Omaha, Neb., and 
Wichita and Kansas City, Kan., to points 
in Ark., Fla., La., Va., and W.Va., and, on 
return, such commodities as are used by 
meat packers when destined to and for use 
by meat packers. 

MC-50132, Sub. 23, Central & Southern 
Truck Lines, Inc., Caseyville, Ill. Contract 
carrier, over irregular routes, transporting 
meats, meat products and meat by-products, 
dairy products, articles distributed by meat- 
packing houses and such commodities as 
are used by meat packers when destined to 
and for use by meat packers, from Macon, 
Marshall, Moberly, St. Joseph and Spring- 
field, Mo.; Sioux City and Glenwood, Ia., 
and Fremont, Neb., to points in Ala., Ark., 
Fla., Ga., Ill., Ind., Ky., La., Miss., N.C., 
Okla., S.C., Tenn., Tex., Va., and W.Va. 

MC-52751, Sub. 13, Ace Lines, Inc.,, 
Minneapolis, Minn. Common carrier, over 
irregular routes, transporting iron and steel 
articles, from Granite City, Ill., to points in 
Minn., N.D., and S.D. 

MC-55811, Sub. 34, Craig Trucking, Inc., 
Albany, Ind. Common carrier, over irregu- 
lar routes, transporting foodstuffs and food 
preparations from points in Winnebago 
County, [Ill., to Indianapolis, Madison, 
Muncie and Seymour, Ind.; St. Louis, Mo.; 
Cincinnati, Columbus, Dayton, Springfield 
and Xenia, O., and Louisville, Ky., and, on 
return, damaged shipments. 

MC-70451, Sub. 189, Watson Bros. Trans- 
portation Co., Omaha, Neb. Common car- 
rier, over irregular routes, transporting 
meats, meat products and meat by-products, 
from Omaha, Neb., to points in California, 
as an alternate gateway to authority in 
MC-70451, Sub. 186, to transport the specified 
commodities from Topeka, Kan., to points 
in California. 

MC-73138, Sub. 7, E. Guy Warren, dba 
Warren Transportation Co., Hayward, Calif. 
Common carrier, over irregular routes. trans- 
porting lumber and forest products in- 
cluding flat boards and sheets; sawdust and 
ground wood, treated or not but not plas- 
ticized and with or without added resin 
binder, compressed, and fibreboard (wood- 
pulp), not painted, from the Masonite 
Corp. plant at Ukiah, Calif., to Dorris 
and Yreka, Calif. 

MC-76032, Sub. 109, Navajo Freight Lines, 
Inc., Denver, Colo. Common carrier, over 
regular routes, transporting government- 
owned compressed gas trailers, loaded with 
compressed gas (other than liquefied petro- 
leum gas), or empty, from, to and between 
all authorized points and over the regular 
and alternate routes in and through Ariz., 
Calif., Colo., Ill., Ind., Okla., Ia., Kan., 
Mo., Neb., Nev., N.M., and Tex., authorized 
in outstanding certificates. 

MC-78118, Sub. 5, Wilbur H. Johns, Lan- 
caster, Pa. Common carrier, over irregular 
routes, transporting petroleum products, in 
containers, and advertising material, from 
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Oil City, Pa., and points within five miles 
thereof, to Baltimore, Md., and Philadel- 
phia, Pa., and, on return, empty containers 
usec in transporting petroleum products. 

Mc-90144, Sub. 6, Bracy, Inc., Hutchin- 
son, Kan. Common carrier, over irregular 
routes, transporting salt and salt products. 
from Kanopolis, Lyons, Hutchinson and 
South Hutchinson, Kan., to points in Illi- 
nois. Note: Applicant has contract carrier, 
jrree lar route authority under MC-111011, 
and ‘ual operations may be involved. 


M:'-92983, Sub. 212, Eldon Miller, Inc., 
Iow: City, Ia. Common carrier, over irregu- 
jar }outes, transporting liquid chemicals, in 

in tank vehicles, from Mapleton, II1., 
;oints in Ind., Ia., Ky., Mich., Minn., 
 oO., and Wis. 


-92983, Sub. 214, Eldon Méiller, Inc., 
City, Ia. Common carrier, over irregu- 
routes, transporting fats, including 

,3.s thereof, in bulk, in tank vehicles, 
en St. Louis, Mo., on the one hand, 


yn the other, points in La., and Miss. 


94201, Sub. 38, Bowman Transporta- 
Inc., East Gadsden, Ala. Common 
ivr, over irregular routes, transporting 
g, siding, roofing materials and siding 
ials, from points in Chatham County, 
. and Charleston County, S.C., to points 
Tennessee on and east of U.S. Highway 
d Bristol, Va. Note: Applicant states 
eady holds authority requested, with 
ole exception of the destination point 
Lristol, which is a new point in a 
what technical sense only. 


-100857, Sub. 2, Robert E. McCarty, dba 
McCarty Oil Field Tractor Service, Mt. 
‘1, Ill. Common carrier, transporting, 
» irregular routes, heavy industrial ma- 
incry, which because of size or weight 
es special equipment, and related parts 
upplies, when their transportation is 
ntal to transportation of commodities 
1 by reason of size or weight require 
‘ial equipment, from Mt. Carmel to points 
.., Ark., Conn., Del., D.C., Ga., Ill., Ind., 
Kan., Ky., La., Me., Md., Mass., Mich., 
, Miss., Mo., Neb., N.H., N.J., N.Y., 
c., O., Okla., Pa. RI., 8.C., Tenn., Vt., 
Va., W.Va., and Wis., and, on return, dam- 
aged shipments of the specified commodities 
and empty containers or other such inci- 
dental facilities (not specified) used in 
transporting the commodities’ specified. 
Note: Applicant is authorized to transport 
machinery materials, supplies and equip- 
ment used in the drilling of water wells, and 
machinery, materials, supplies and equip- 
ment incidental to, or used in the construc- 
tion, development, operations and main- 
tenance of facilities for the discovery, de- 
velopment and production of natural gas 
and petroleum, over irregular routes, be- 
tween points in Indiana on and south of 
US. Highway 40, those in Illinois on and 
south of U.S. Highway 24 and those in 
Kentucky on and east of U.S. Highway 31W 
and north of U.S. Highways 68 and 60. 
MC-103363, Sub. 3, Superior Carriers, Ken- 
vil, N.J. Contract carrier, over irregular 
routes, transporting concrete products and 
materials, supplies and equipment used in 
the manufacture, production and distribution 
of concrete products. between Kenvil, on the 
one hand, and, on the other, points in Me., 
N.H., Vt., Conn., Mass., R.I., N.Y., N.J., Pa., 
Md., and Del. Note: Applicant also is author- 
ized to conduct common carrier operations. 
Dual operations may be involved. 


MC-106497 Sub. 10, Parkhill Truck Co.. 
Tulsa, Okla. Common carrier, over irregular 
routes, transporting pipe, pipeline material, 
machinery and equipment incidental to 
and or used in the construction, repairing 
or dismantling of pipelines. between points 
in the U.S. including the District of Colum- 
bia, but excluding points in California. Note: 
Applicant states it holds authority re- 
quested, except that operations are restricted 
in most instances in connection with oil, 
gas or gasoline pipelines, and that this 
application, if granted, would enable it to 
transport the specified commodities for use 
in construction, repairing or dismantling of 
pipelines constructed for any use. 


MC-108207, Sub. 52, Frozen Food Express, 
allas, Tex. Common carrier, over irregular 
Toutes, transporting frozen foods, from 
vrankfort, Mich. to points in Ia. Neb., and 

an 

MC-108678, Sub. 13, Liquid Transport Corp., 
Indianapolis, Ind. Contract carrier, over ir- 
Tegular routes, transporting (1) lard, greases 
and tallows. in bulk. in tank vehicles, from 
points in Ind., and Ill., to points in O., Pa., 
N.Y., N.J., Md., D.C., Va., Conn., R.I., Mass., 
and Del., and St. Louis, Mo.: (2) sugar, in 
bulk, in tank or hopper-type vehicles, from 
Baltimore, Md.; Philadelphia, Pa.; New York, 
N.Y.. and Boston and Charlestown, Mass., 
and the commercial zones thereof, to points 
in O., Mich., and Ind., and from New Or- 


leans, La., to points in Ky., and those parts 
of Ind., and Ill., on and south of US. 
Highway 36; (3) crude coal tar and crude 
coal tar oil products in bulk, in tank vehi- 
cles, from points in Marion County, Ind., 
to points in Ill., Mich., O., Ky., and W.Va.; 
(4) liquids in bulk when used in the manu- 
facture of pharmaceuticals, biologicals, 
antibiotics and any such products in process 
or finished state when in bulk, in tank vehi- 
cles, between points in Vigo County, Ind., 
and Groton and New London, Conn.; New 
York, N.Y.: St. Louis, Mo.; Clinton, Ia., 
and all points in Ill., Mich., and O.; (5) 
petrolatum, in bulk, in tank vehicles, from 
points in Venango and Butler counties, Pa., 
to points in Marion County, Ind., and (6) 
petroleum products, in bulk, in tank vehi- 
cles, from Bradford, Pa., to points in O., 
Ind., Ky., Ill., on and south of U.S. High- 
way 24, and St. Louis, Mo. 

MC-109346, Sub. 3, J. L. Cox & Son, Inc., 
Raytown, Mo. common carrier, over irregular 
routes, transporting pipe, pipeline material, 
machinery and equipment incidental to 
and/or used in the construction, repairing or 
dismantling of pipelines, between points in 
the U.S., including the District of Columbia, 
except California. Note: Applicant now is 
authorized to conduct the operations applied 
for, except that such operations are re- 
stricted in most instances in connection 
with oil, gas or gasoline pipelines, and that 
this application, if granted, would enable 
it to transport the commodities for use in 
construction, repairing or dismantling of 
pipelines constructed for any use. 

MC-109564, Sub. 5, Lyons Transportation 
Co., Erie, Pa. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the Ford Motor Co. assembly plant in 
Brownhelm township, Lorain County, O., as 
an off-route point in connection with au- 
thorized regular route operations between 
Cleveland, O., and Buffalo, N.Y. 

MC-110525, Sub. 332, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting liquid 
chemicals and acids, in bulk, in tank vehi- 
cles, from points in Prince George County, 
Va., to points in Connecticut. 

MC-111135, Sub. 1, Chapin & Chapin, Inc., 
Norwalk, O. Contract carrier, over irregular 
routes, transporting bulldozers, tractors and 
motor graders, (1) from Springfield, Ill., to 
points in Ohio north of a line beginning 
at the Ohio-Indiana line and extending 
easterly along Ohio Highway 81 to Lima, 
thence along U.S. Highway 30S to Mans- 
field, thence along U.S. Highway 30 to 
East Liverpool, thence along Ohio High- 
way 39 to the Ohio-Pennsylvania line, in- 
cluding points on the indicated highways, 
and (2) on return, empty containers for the 
specified commodities, and damaged, rejected 
or returned shipments. Note: All duplicat- 
ing authority to be eliminated. 

MC-111851, Sub. 2, Charles H. McCreary, 
Newark, O. Common carrier, over irregular 
routes, transporting dry bulk commodities 
(loose and contained), in van, flatbed, dump, 
tank, hopper and other specialized type 
equipment, and containers (empty and 
loaded), used in connection with trans- 
porting the specified commodities, between 
points in Ashtabula, Cuyahoga, Lake, Sum- 
mit, Muskingum, Licking, Franklin and 
Wayne counties, O., on the one hand, and, 
on the other, points in W.Va., Pa., Ky., 
Ind., and Mich. 

MC-112148, Sub. 9, James H. Powers, Mel- 
bourne, Ia. Common carrier, over irregular 
routes, transporting canned goods and 
frozen foods, from Benton Harbor, Decatur 
and Keeler, Mich., to points in Minn., N.D., 
and S.D. 

MC-113779, Sub. 53, York Interstate Truck- 
ing, Inc. Common carrier, over irregular 
routes, transporting liquid chemicals, in 
bulk, in tank vehicles, from Odessa, Tex., 
to points in N.M., Colo., and Utah, and, on 
return, contaminated or otherwise unfit-for- 
use shipments of the specified commodities. 

MC-113865, Sub. 4, Robert H. Leeser and 
Sylber Ray Stauffer, dba Leeser and Stauffer 
Truck Service, Taylor, Mo. Contract carrier, 
over irregular routes, transporting lumber, 
for use in the manufacture of truck bodies, 
from points in La., and Tex., to Quincy, 
Tll., and the commercial zone thereof, in- 
cluding West Quincy, Mo. 


MC-116434, Sub. 1, Hugh Major, Wood 
River, Ill. Contract carrier, over irregular 
routes, (1) transporting building, paving 
and roofing materials, from Waukegan, IIl., 
to points in Missouri on and south of US. 
Highway 66, except St. Louis; points in 
Arkansas on and south of U.S. Highway 70; 

ints in Kentucky on and west of USS. 
Fighway 31E, and those in Tennessee on 
and west of a line beginning at the 
Tennesse-Kentucky line and extending along 
U.S. Highway 31E to the junction with US. 
Highway 231, thence along 231 to the Ten- 
nessee-Alabama line, and (2) rough and 
finished lumber, from the specified origin 
and destination points, to points in IIl., 
and Ind., on and east of Illinois Highway 
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31, on and north of U.S. Highway 30 and 
on and west of U.S. Highway 31. 
MC-116436, Andy Kindsvater, Kinsley, Kan. 
Contract carrier, over irregular routes, 
transporting finished and unfinished lumber, 
reinforcing, structural and sheet steel, steel 
bar joists and columns, steel door and 
window assemblies, hydraulic dump truck 
body hoists and truck bodies and trailers, 
between Liberal, Kan., on the one hand, and, 
on the other, points in Mo., Okla., Colo., 
Neb., O., Mich., Ind., Ill., La., Tex., N.M., 
Ariz., S.D., N.D., Mont., Wyo., Minn., Ia., 
Calif., and Ala. 
MC-116438, Wm. Moss, Winchester, Ill. 
Common _  carrier,, over irregular routes, 
transporting (1) brick, from Winchester to 
Wellsville and Vandalia, Mo.; Louisville, Ky.; 
Kenosha, Wauwatosa, Elm Grove, Madison, 
Marshfield, Janesville and Fort Atkinson, 
Wis., and Mecca, Michigan City, Gary, Ham- 
let and Chesterton, Ind.; (2) livestock, from 
Wincester to Kansas City and St. Joseph, 
Mo., and Sandusky, O.; (3) grain, from 
Winchester to St. Louis and other points 
in Missouri, and (4) farm machinery, from 
Winchester to points in O., and Wis. 
MC-116440, Van-Pak, Inc., Des Moines, Ia. 
Common carrier, over irregular routes, trans- 
porting household goods, in specially con- 
structed container or pak in specially con- 
structed semi-trailers, between points in the 


S. 

MC-116478, John Ninneman, Lincoln, Neb. 
Common carrier, over regular routes, trans- 
porting (1) malt liquors (beer), from Mil- 
waukee, Wis.; St. Paul, Minn., and Chicago, 
Ill., to Lincholn, Neb., over specified routes, 
and, on return, empty containers or other 
such incidental facilities (not specified) used 
in transporting malt liquors, and (2) malt 
liquors and empty containers or other such 
incidental facilities (mot specified) used in 
transporting malt liquors, between Lincoln 
and Hastings, Fairbury, Omaha and Nebra- 
ska City, Neb., over specified routes, serving 
intermediate and off-route points. 

MC-116507, Lowell Thomas, dba Lowell 
Thomas Mobil Service, Archbold, O. Common 
carrier, over irregular routes, transporting 
wrecked or disabled automobiles, buses, 
trucks, tractors and trailers, truckaway, be- 
tween Archbold and points in O., Ind., IIL, 
and Mich. 


MC-116563, R. E. Hendrix, dba Hendrix 
Motor Co., Smithville, Mo. Common carrier, 
over irregular routes, transporting wrecked, 
disabled, repossessed and recovered stolen 
motor vehicles and trailers, in secondary 
movements, truckaway, between points in 
Missouri, on the one hand, and, on the 
other, points in Kan., Neb., Ia., Ill., Ark., 
and Okla. 


MC-116573, Ralph Arrasmith, Chrisman, 
Ill. Common carrier, over irregular routes, 
transporting such commodities as are usually 
transported in dump trucks, including ag- 
gregates, brick (crushed or ground), cement, 
cinders, clay, coal, ‘concrete (broken or 
batch), gravel, lime, limestone (crushed or 
ground), sand and stone, between points in 
Parke, Putnam, Vermillion and Vigo coun- 
ties, Ind., on the one hand, and, on the 
other, points in Edgar County, Ill. 


MC-116574, Nolan H. Brunson, Hobbs, N.M. 
Common carrier, over irregular routes, trans- 
porting chemicals, in bulk, in tank vehicles, 
between points in N.M., and Tex. 


MC-116576, Norbert Heitkotter and Helmet 
Heitkotter, dba Heitkotter Bros., Northbrook, 
Ill. Common ‘carrier, over irregular routes, 
transporting passenger automobiles, truck- 
away, other than from manufacturer or as- 
sembling plant, between Chicago, Ill., and 
points in Cook, Lake, McHenry and DuPage 
counties, Ill., on the one hand, and, on the 
other, points in Plorida. 


MC-30319, Sub. 78, Southern Pacific Trans- 
port Co., Houston, Tex. Common carrier, 
over regular routes, transporting general 
commodities, with exceptions, but including 
air freight age | a prior or subsequent 
movement by air, between Lake Charles and 
Cameron, La., and return, over a specified 
route, serving all intermediate points and 
specified intermediate or off-route points, 
and over a specified alternate route for op- 
erating convenience only, serving no inter- 
mediate points. (Handling without oral 
hearing requested). 


MC-64100, Sub. 2, George B. Utter, West 
Oneonta, N.Y. Common carrier, over a regu- 
lar route, transporting general commodities, 
moving in express service, between Oneonta 
and Delhi, N.Y., from Oneonta over New 
York Highway 28 to Delhi, and return, 
serving no intermediate points, with re- 
strictions. (Handling without oral hearing 
requested). 


MC-66562, Sub. 1357, Railway Express 
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Agency, Inc., New York, N.Y. Common 
carrier, over a regular route, transporting 
eneral commodities, including Class A and 

explosives, moving in express service, be- 
tween Louisville and Fulton, Ky., over a 
specified route, and return, serving numer- 
ous intermediate points, with restrictions. 
Note: Applicant states interchange with rail 
service would be made at Louisville. (Handl- 
ing without oral hearing requested). 


MC-112595, Sub. 8, Ford Brothers, Inc., 
Ironton, O. Common carrier, over irregular 
routes, transporting liquid petroleum prod- 
ucts, in bulk, in tank vehicles, between 
points in Washington County, O., on the 
one hand, and, on the other, points in 
West Virginia. Note: Applicant states it has 
authority to transport the specified com- 
modities between points in Ohio and points 
in West Virginia, using Marietta, O., and 
Parkersburg, W.Va., as gateways, and that 
this application is for the purpose of re- 
moving the gateways for transportation of 
the specified commodities from the American 
Bitumuls & Asphalt Co. plant in Washing- 
ton County. (Handling without oral hearing 
requested). 

MC-114939, Sub. 7, Bulk Carriers Limited, 
Sarnia, Ontario, Canada. Common carrier, 
over irregular routes, transporting coal tar 
oil, in bulk, in tank vehicles equipped for 
protection against heat and cold, restricted 
to traffic originating at points in Canada, 
from ports of entry on the U.S.-Canada 
boundary at Detroit and Port Huron, Mich., 


to Detroit. (Handling without oral hearing 
requested). 


PETITIONS FOR REHEARING, ETC. 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Twenty-seventh Peti- 
tion) Chicago, Burlington & Quincy R.R. 
Co., et al. ask modification of outstanding 
order of Oct. 17, 1955 to authorize respond- 
ents to publish and maintain for future 
proposed rates. 





= s * 


MC-4405, Sub. 275, Dealers Transit, Inc., 
Extension—tTrailers. Applicant asks recon- 
sideration by full Commission. 

* * * 


MC-19227, Sub. 58, Leonard Bros. Transfer 
& Storage Co., Inc. Morgan Drive-Away, 
Inc., et al ask reconsideration and/or alter- 
native relief. 

> * * 


MC-22300, Sub. 5, Smith Trading Co., Inc. 
Garrett Freightlines, Inc., et al. ask recon- 
sideration. 

= a ~ 


MC-52858, Sub. 50, Convoy Co. 


Applicant 
asks reconsideration. 
* 


* * 


MC-109431, Sub. 8, Frank C. Klein & Co., 
Inc., Extension—Neb. R. B. “Dick’’ Wilson, 
Inc., et al. ask reconsideration by full Com- 
mission. 

- 7 * 


MC-C-2098, Allen Industries, Inc. v. Blue 
Line Transfer Co., Inc. Defendant moves 
dismissal of complaint because of lack of 
legal sufficiency appearing on face of com- 
plaint. 


* > * 


I. & S. M-8573, Alcoholic Liquors—New 
York City to Baltimore and Washington. 
W. T. Cowan, Inc. asks reopening for re- 
consideration by full Commission. 

* * a 


No. 31616, Bona Allen, Inc. v. A. & &., 
et al. Defendants, other than Western 
Trunk Lines, ask reconsideration of their 
motion to strike examiner’s proposed re- 
port. 

a * * 

No. 31620, Montana Intrastate Freight 
Rates and Charges (Twenty-fourth, Twenty- 
fifth, and Twenty-sixth Petitions). Chicago, 
Burlington & Quincy R.R. Co., et al. ask 
modification of outstanding order of Oct. 
17, 1955, to authorize respondents to pub- 
lish and maintain for the future proposed 


rate. 
o> > 


No. 31974, et al., Southeastern Association 
of Railroad and Utilities Commissioners, et 
al. v. A. T. & S. F., et al. Official Territory 
Railroads ask 60 day postponement of hear- 
—y 3 now scheduled May 20, at Washington, 


MC-28132, Sub. 29, Hvidsten Transport, 


Inc., Extension—Jamestown, N.D.; MC- 
101075, Sub. 27, Transport, Inc., Extension— 
Same; MC-22195, Sub. 53, Dan S. Dugan, 
Extension—Same. Applicant in MC-28132, 
Sub. 29 asks reconsideration. 

* = * 


MC-30250, Houston & North Texas Motor 
Freight Lines, Inc. Applicant asks issuance 
of declaratory order clarifying its cer- 
tificate. 

* * * 

MC-52869, Sub. 20, Northern, Extension— 
Williston; MC-52869, Sub. 26, Northern, Ex- 
tension—Dickinson; MC-109141, Sub. 13, 
Wyoming Butane, Extension—Mandan and 
Tioga; MC-109156, Sub. 2, Hageman, Exten- 
sion—Mandan; MC-105217, Sub. 24, Rice, 
Extension—Same; MC-52869, Sub. 19, North- 
ern, Extension—Mandan; MC-109640, Sub. 4, 
Bice, Extension—Same; MC-52869, Sub. 36, 
Northern, Extension—Tioga; MC-105556, Sub. 
15, Houck, Extension—Dickinson and Willis- 
ton; MC-105556, Sub. 11, Houck, Exten- 
sion—Mandan. Hvidsten Transport, Inc. 
asks reconsideration. . 

* + 
MC-109101, Sub. 5, J. H. Marks Trucking 
Co., Extension—Ariz. Applicant asks fur- 
ther hearing. 
~ * 

MC-C-1820, Safeway Truck Lines, Inc.— 
Investigation and Revocation of Cer- 
tificate. Respondent, et al. ask dismissal of 
portion of proceeding and for filing stipula- 
tion in lieu of hearing as to remaining 
portion of proceeding. 

+ - * 

W-1055, Sub. 1, Alaska Freight Lines, Inc., 
Common Carrier Application. Coastwise 
Line asks rejection of applicant’s certifica- 
tion dated Apr. 1 that it has complied with 
condition attached by Division 4 to issuance 
of a certificate, and request hearing thereon. 

a * * 


No. 32082, Dinion Coil Co. v. International 
Forwarding Co. Defendant moves dismissal 
of complaint. 

* » + 

Finance 19421, Long Island Rail Road 
Abandonment. Bayswater Civic Association, 
Inc. asks reconsideration by entire Commis- 
sion. 

* > ~ 


MC-C-1413, Public Utilities Commission 
of O. v. Riss & Co., Inc.; MC-C-1783, Riss 
& Co., Inc.—Investigation of Operations; 
MC-C-1791, Horsman Dolls, Inc. v. Riss & 
Co., Inc.; MC-C-1907, Oscar Mayer Packing 
Co. v. Same. Riss & Co., Inc., a Delaware 
Corp. asks that it be made party respondent 
or defendant, in each of the proceedings in 
lieu of Riss & Co., Inc., a Colorado Corp. 

* ca ~ 


MC-F-5926, Louis Patz—Purchase—G. N. 
Childress. Georgia Highway Express, Inc., et 
al. ask reconsideration. 

om * = 


MC-F-6207, Husman & Roper Freight 
Lines, Inc., Control—Schien Truck Lines, 
Inc. Byers Transportation Co., Inc., et al. 


ask reconsideration. 
ca * * 


No. 31484, Utah Intrastate Freight Rates 
and Charges. Union Pacific R.R. Co., et al. 
ask modification of outstanding order of 
Feb. 8, 1956 to authorize respondents to 
publish and maintain for future proposed 
rates. 


7 7 * 
No. 31912, Marine Engineering & Supply 
Co. v. Reading Co., et al. Complainant 


asks reopening, reconsideration and issuance 
of order complying with controlling statute. 
z * * 


MC-65658, Sub. 2, Howard E. Wamsley, 
Extension—New England. Quinn Freight 
Lines, Inc. asks reconsideration. 

a * cm 


MC-92983, Sub. 144, Eldon Miller, Inc., Ex- 
tension—Ia. Rogers Cartage Co., Ruan 
Transport Corp., and railroad protestants 
ask reconsideration. 

» a * 


MC-109101, Sub. 5, J. H. Marks Trucking 
Co., Extension—Ariz. Applicant asks recon- 
sideration. 

* * * 


MC-112055, Sub. 3, Ill-Pac Coast Transpor- 
tation Co., Extension—Irregular Routes. 
Little Audrey’s Transportation Co., Inc. asks 
hearing de novo on recommended report and 
order of Examiner Allan F. Burroughs. 

~ + + 


MC-115621, Sub. 2, Rocky Mountain Mobile 
Home Towing Service, Inc. Applicant asks 
rehearing or reconsideration. 

* . - 


MC-F-6365, C & H Transportation Co., 
Inc.—Purchase—Texas Great Lakes Motor 
Freight Co. (Internal Revenue Service, Suc- 
cessor in Interest). Applicants ask re- 
opening for purpose of introducing new evi- 
dence. 
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No. 32150, G. F. Heublein & Brothers, 
Inc. Hartford, Conn. v. B. & O., et al, 


Alleges in violation of section 1 ‘ates 
on 53 tank carloads of alcohol, N.O.1.B.N, 
in bond, from Muscatine, Ia., to Hartiord, 
and on 23 tank carloads from ‘lerre 
Haute, Ind., to Hartford, December 4 
1952, to October 15, 1953, and Augus* 18, 
1952, to October 12, 1953, respect: vely, 
Asks cease and desist order and repara- 
tion of $9,500. Modified procec 
ordered. (I. V. Simon, 1029 E. 163 
New York 59, N.Y.) 


No. 32151, United States of America y, 
Chesapeake & Ohio Railway Co 


Alleges refusal of defendant to periorm 
switching at Fort Monroe, Va., in viola- 
tion of sections 1 and 2. Asks cease and 
desist order and tariff provisions rede- 
fining switching limits of Newport News, 
Va., so as to include Fort Monroe, 
Modified procedure ordered. (E. W. Sar- 
gent, Colonel, J.A.G.C., Chief Litigation 
Division, Office of the Judge Advocate 
General, Room 3-E-325, The Pentagon, 
Washington 25, D.C.) 


No. 32152, United States of America y. 
Western Pacific Railroad Co. 


Alleges rates on army shipments of 
motor vehicles stored in transit during 
month of February, 1953, originally con- 
signed to Oakland, Calif., for export and 
reconsigned en route to Lathrop, Calif, 
for storage, later reshipped from storage 
to Oakland for export, in violation of 
section 1. Complaint filed on order of 
U.S. Court of Claims. (Lewis A. Dille, 
Civil Division, Department of Justice, 
Washington 25, D.C.) 


MC-C-2108, Central Truck Lines, Inc., 
Tampa, Fla., v. Great Southern 
Trucking Co., Jacksonville, Fla. 


Alleges defendant has_ transported 
general commodities to and from Gaines- 
ville, Fla., without authority for such 
transportation in violation of its certifi- 
cate. Asks cease and desist order. Modi- 
fied procedure ordered. (MacFarlane, 
Ferguson Allison & Kelly, Exchange 
National Bank Bldg., Tampa 2, F'la.) 





Proposed Reports 





Chemical Transport Contract 
Carrier Rights Proposed 


A Commission examiner has recom- 
mended that Transport Service Co., of 
Stickney, Ill., which has operated as a 
motor contract carrier under Illinois au- 
thority, should be allowed to enter the 
field of transporting liquid chemicals as 
a contract carrier in interstate com- 
merce. 


By a recommended report in MC- 
115843, Sub. 1, Transport Service Co. 
Contract Carrier Application, Examiner 
Michael B. Driscoll proposed that the 
Commission issue the applicant a per- 
mit authorizing transportation, over ir- 
regular routes, of liquid chemicals, in 
bulk, in tank vehicles, from the com- 
mercial zones of Chicago, Joliet, Lemont, 
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and Chicago Heights, Ill., to all points in 
Michigan, Illinois, Wisconsin, Indiana, 
Minnesota, Missouri, Iowa, Kentucky, 
aska, and Ohio. 
:ne operations had been conducted 
.e applicant in the past under the 
»ercial zone provisions of the inter- 
commerce act in addition to its 
tate authority, the examiner said. 
»nerous railroads and four motor 
iors opposed the application, the ex- 
in r said. 
said he had given some weight 
' facts that chemicals had been 
> sing both in variety and in volume 
hat transportation of chemicals 
yo. me by trucks was a relatively new 
vel pment. About 55 per cent of the ap- 
t’s business was petroleum prod- 
1e said. 
niner Driscoll stated that although 
motor carriers might lose some 
in the event the proposed op- 
1 was authorized, it was believed 
‘such possible detrimental effects 
tweighed by the resulting benefits 
public.” 
exceptions to the examiner’s re- 
nust be filed within 30 days from 
i] 19. 


Cumberland Motor Purchase 


By jransamerican Proposed 


Grant of authority for merger into 
Tran.american Freight Lines, Inc., De- 
troit, Mich., of the Cumberland Motor 
Express Corp., Cumberland, Md., through 
the purchase of the operating rights and 
property of Cumberland by Transamer- 
ican, has been proposed by a Commission 
examiner. 

In a recommended report and order 
in MC-F-6185, Hearing Examiner Leon- 
ard J. Kassel proposed that the Commis- 
sion approve and authorize the purchase 
by Transamerican of the capital stock 
of Cumberland and the acquisition by 
Robert B. Gotfredson and Charlotte B. 
Gotfredson, who jointly control Trans- 
american, of control of the operating 
rights and property through the pur- 
chase, subject to conditions, and certain 
exclusions of authority. 

In his 128-page report, Examiner Kas- 
sel said the Commission’s Bureau of In- 
quiry and Compliance disclosed safety 
violations and deficiencies by Transamer- 
ican and suggested that the Transamer- 
ican management “might be placing too 
much emphasis on other than safety 
matters, such as lower expenses and ex- 
peditious handling of traffic, which cause 
its terminal managers to place these 
matters above the importance of safety.” 


However, Examiner Kassel. found that 
“there is no concrete evidence which 
establishes this as a fact, and the record 
is persuasive that management is not 
doing so now and that it will not do so 
in the future.” 


“Transamerican will, according to it 
president, strive to improve its safety 
record without regard to cost, and it 
welcomes any suggestions from the Com- 
mission or its staff,” the examiner said. 
“The new safety director, a former Com- 
mission employe experienced in these 
matters and who did not assume those 
responsibilities until May 15, 1956, stated 
on July 25, 1956, that Transamerican’s 
improved safety program was effective 
and that it is in substantial compliance 
_ the Commission’s safety regula- 
ions, 

“Some protestants fear that the uni- 


fication here proposed will have a 
detrimental effect upon the volume of 
traffic they are now transporting. There 
is, however, no concrete evidence that 
carriers who are now giving adequate 
service will sustain any serious loss of 
traffic. 

“The substantial evidence clearly shows 
a public need for the unified service and 
for a continuation of service in C.M.LE. 
territory. The public need and interest 
are paramount to insulating the protest- 
ants against more effective competition 
and some loss of traffic.” 

Cumberland was described as a com- 
mon carrier of general commodities over 
regular routes, with its lines extending 
on the west from Schenley, Pa., to 
Moundsville, W.Va., and on the east 
from Philadelphia, and Camden, NWJ., 
to Washington, D.C. 


Transamerican, also a common carrier 
of general commodities, has regular-route 
authority extending from Sioux City, Ia., 
Lincoln, Neb., and Kansas City, Mo., on 
the west, to Boston, New Britain, New 
York and Philadelphia, on the east. 

Any exceptions to the examiner’s report 
and order must be filed with the Commis- 
sion within 30 days from April 18. 


Motor Finance Proposals 


By a recommended report in MC-FC- 
59022, John M. Hunter—Purchase (por- 
tion)—-W. W. Jarmon, Examiner Richard 
H. Roberts has proposed that the Com- 
mission deny the joint application of 
John M. Hunter, of Lawton, Okla., doing 





MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Tex., Salt Lake City, Utah, or 
Mont.) unless exceptions have 


Paso, 
Helena, 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 


below in ‘“‘black face” type, with name 
of town or city following. 





Fuel Oil 


MC-C-2036, Gault Transportation, Inc., 
et al. v. Carl P. Gordon, Inc. By examiner 
Albert E. Luttrell. Recommends dis- 
missal of complaint on finding not shown 
to be unjust or unreasonable, or to confer 
undue or unreasonable preference or 
prejudice, or to constitute an unfair or 
destructive competitive practice, the 
maintenance of certain commodity rates 
on fuel oil from East Providence, R.I., 
to destinations in Connecticut and Mas- 
sachusetts. ‘The considered rates were 
published by the defendant corporation 
in its tariff MF-I.C.C. No. 7, the ex- 
aminer said. It was alleged, he said, that 
a rate to Taunton, Mass., on heavy fuel 
oils, had given undue preference and ad- 
vantage to consignees in one portion of 
that city and had subjected to undue 
prejudice the traffic of the complainants 
destined to other portions of that city. 
The complainants showed, he said, that 
the defendant carrier maintained a rate 
of 0.32 cents per gallon on fuel oil No. 4, 
residual Nos. 5 and 6, known as bunker 
“C” oil, and on residual gas oil, from 
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business as Bestway Freight Lines, and 
W. W. Jarmon, of Wichita Falls, Tex., 
doing business as Jarmon Van Lines, for 
authority to transfer to the former 
certain operating rights of the latter. 
The examiner said there were two ex- 
isting contracts to purchase the identical 
certificate from Jarmon. Inasmuch as 
there was a pending prior application of 
Shamrock Van Lines, Inc. (MC-F-6464), 
in point of time, for the transfer of the 
rights in question, he said, the request 
of Hunter had no standing before the 
Commission. His only recourse, the ex- 
aminer said, appeared to be in a court of 
law. In the circumstances, the examiner 
said he was of the opinion that the appli- 
cation of Hunter should be denied. 

Hearing Examiner Bruce W. Card, by 
a recommended report in MC-F-6196, 
Briggs Transportation Co—Control and 
Merger—Koepp Truck Lines, Inc., has 
proposed that the Commission approve 
and authorize, with conditions, acquisi- 
tion by Briggs Transportation Co., of 
St. Paul, Minn., of control of Koepp 
Truck Lines, Inc., of Minneapolis, Minn., 
through the purchase of its capital 
stock; the concurrent merger into the 
former of the operating rights and prop- 
erty of the latter for ownership; man- 
agement, and operation, and the ac- 
quisition by George Briggs, of Eau Claire, 
Wis., of control of the operating rights 
and property through the control and 
merger. 








East Providence to “Taunton, (note 3) 
Mass.,” and 043 and 0.40 cents to 
“Taunton (notes 1 and 2 respectively),” 
while the complainants maintained a 
rate of 0.48 cents to all of that city. The 
examiner said it was undisputed that 
the only consignee in that part of 
Taunton designated as “note 3” receiv- 
ing these commodities was the municipal 
light plant, and that one of the com- 
plainants had long handled this traffic, 
and continued to handle it in spite of 
the existence of the defendant’s lower 
rate. Thus, he said, the evidence failed 
to show that this rate was unduly pref- 
erential or prejudicial. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-89778, 
Sub. 67, Baggett Transportation Co., Ex- 
tension—Seneca, Ill. Permit and approval 
of dual operations proposed. 1(a). Class 
A and B explosives, and component parts 
thereof, and (b) blasting supplies, ma- 
terials and agents, and component parts 
thereof, not included in within classes 
A and B, moving on commercial bills of 
lading, from the E. I. Du Pont de 
Nemours & Co. plant near Seneca, to 
points in Neb., Kan., and Okla., and the 
Du Pont plant at Carl Junction, Mo., and 
(2) on return, damaged, defective and re- 
turned shipments, moving on commercial 
bills of lading, subject to the provision 
that the permit, to the extent it author- 
izes transportation of dangerous ex- 
plosives, shall be limited to a period ex- 
piring five years from the effective date 
thereof. 

California (Los Angeles)—MC-110325, 
Sub. 11, Transcon Lines, Extension—Al- 
ternate Routes Wichita to Albuquerque. 
Certificate proposed. General com- 
modities, with exceptions; government- 
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Owned compressed gas trailers, loaded 
with compressed gas (other than liquefied 
petroleum gas), and empty government- 
owned compressed gas trailers, (1) be- 
tween Wichita, Kan., and the junction 
of U.S. Highway 60 and Arizona Highway 
71 near Aguila, Ariz. over a specified 
route and return, serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in conjunction with 
authorized routes solely for shipments 
moving to and from points in California, 
and (2) between Wichita and Albuquer- 
que, N.M., over a specified route and 
return, serving no intermediate points, in 
conjunction with authorized routes as 
an alternate route for operating con- 
vience only, subject to time limit in 
connection with lease of operating rights 
of Cain’s Truck Lines. 

California (San Francisco) —MC-1511, 
Sub. 111, Pacific Greyhound Lines, Ex- 
tension—U.S. Highway 70. Certificate 
proposed. Passengers and their baggage 
and express in the same vehicle with 
passengers, over segment of relocated 
US. Highway 70 between Cutter and 
Bylas, Ariz., in connection with author- 
ized regular route operations between 
El Paso, Tex., and Portland, Ore., serv- 
ing all intermediate points, conditioned 
on receipt from applicant of a request 
for concurrent cancellation of that part 
of revised certificate MC-1511, authoriz- 
ing operations between the same ter- 
mini over U.S. Highway 70, with service 
at all intermediate points. 


California (Los Angeles)—MC-8948, 
Sub. 35, Western Truck Lines, Ltd., 
Extension — Explosives — Phoenix, Ariz. 
Certificate proposed. Dangerous explo- 
sives and ammunition, and component 
parts thereof, between Phoenix, Ariz., 
on the one hand, and, on the other, 
points in Ariz., and those in Calif., and 
Nev., on and south of a line extending 
from Los Angeles, Calif., through Bar- 
stow, Calif., and Las Vegas, Nev., to the 
Nevada-Arizona border, including those 
cities with the restriction that service 
shall be limited to operations from and 
to those points which applicant is au- 
thorized, under certificate MC-8948 and 
various sub-numbers, to serve as a com- 
mon carrier of general commodities, over 
regular and irregular routes. 


Canada (St. Cyrille de Wendover, 
Drummondville, Quebec) — MC-115408, 
Sub. 2, Gelas Courchesne, Common Car- 
rier. Denial of certificate proposed. Hard- 
wood dimension stock, in bundles, from 
the ports of entry on the U.S.-Canada 
boundary at or near Jackman, Me., and 
Norton and Derby Line, Vt., to Auburn, 
Freedom, Locke Mills, Mechanic Falls, 
Old Town and Orono, Me., and Baldwin- 
ville, Gardner and Templeton, Mass., and, 
on return, damaged, rejected or refused 
shipments and empty containers or other 
such incidental facilities used in trans- 
porting the specified commodity, over ir- 
regular routes. 

Georgia (Atlanta)—-MC-104724, Sub. 10, 
Superior Trucking Co., Inc., Extension— 
Advertising Matter. Permit and approval 
of dual operations proposed. Advertising 
matter, used in the sale and distribution 
of malt beverages, when moving in mixed 
shipments with malt beverages, from 
Atlanta to Chattanooga, Lawrenceburg, 
Shelbyville, Cookeville, Harriman, John- 
son City, Knoxville and Nashville, Tenn., 
and to points in Ala., Fla., N.C., and S.C., 
over irregular routes. 





Georgia (Thomasville) —MC-95540, Sub. 
281, Watkins Motor Lines, Inc., Extension 
—Spencer, Ia. Certificate proposed. 
Meats, meat products and meat by-prod- 
ucts, dairy products and articles dis- 
tributed by meat packing houses, (1) 
from Spencer to points in Ala., Fla., Ga., 
and S.C., and (2) from Mason City, Ia., 
to points in Florida, over irregular routes. 

Illinois (Carlinville) —-MC-114820, Sub. 
1, John Hoelting and Robert Boente, 
dba Loelting-Boente Bus Co., Common 
Carrier. Denial of applictaion for cer- 
tificate proposed for want of prosecu- 
tion. Passengers, in charter operations, 
beginning and ending at Carlinville, IIl., 
and extending to points in Ind. and Mo., 
over irregular routes. 

Indiana (Elkhart)—MC-103993, Sub. 
82, Morgan Drive-Away, Inc., Extension 
—Nebraska. Certificate proposed. Over 
irregular routes, trailers, designed to be 
drawn by passenger automobiles, in 
initial movements, truckaway, from all 
points in Nebraska, except Fremont, 
Grand Island, North Bend, Omaha and 
Kearney, to all points in the US., except 
Mt. Clemens, Detroit and Flint, Mich. 

Iowa (Iowa City)—MC-92983, Sub. 172, 
Eldon Miller, Inc., Extension—Lard. 
Certificate proposed. Lard, animal oils 
and fats, animal grease and tallow, in 
bulk, in tank vehicles, from the main 
plant of the Dubuque Packing Co., 
Dubuque, Ia., to points in Ala., Conn., 
Del., Fla., Ga., Ill. (except Chicago, 
Chicago Heights, East St. Louis, Decatur 
and Rockford), Ind., Ky., Me., Md., Mass., 
Mich., Miss., N.H., NJ., N.Y., (except 
New York City and Port Ivory), N.C., 
O. (except Cincinnati and Ivorydale), Pa., 
R.I., S.C., Tenn. (except Memphis), Vt., 
Va., W. Va., Wis., and D.C., over irregular 
routes, subject to the condition that the 
authority is not joined with or tacked 
to any authorized operating rights for 
the purpose of performing through opera- 
tions to points beyond those specified. 

Kansas (Neodesha)—MC-112442, Sub. 
7, H. L. Maness, Extension—Horn, Mo. 
Permit proposed. Dry fertilizers, in 
packages and containers, from Horn to 
points in Kan., Colo., and Neb., over 
irregular routes. 


Kentucky (Cynthiana)—-MC-239, Sub. 
19, Ecklar-Moore Express, Inc., Exten- 
tion—Alternate Route. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Lexington and Ver- 
sailles, Ky., over U.S. Highway 60, and 
between Versailles and Lawrenceburg, 
Ky., over U.S. Highway 62, serving no 
intermediate points on those routes, 
both as alternate routes for operating 
convenience only in connection with 
otherwise authorized regular-route 
operations. 


Kentucky (Princeton)—MC-35396, Sub. 
13, Arnold Ligon, dba Arnold Ligon 
Truck Line, Extension— Lumber. Cer- 
tificate proposed. Wooden pallets, skids, 
crates, boxes, lumber, veneer, and bask- 
ets, from and to specified origins in 
Kentucky and origins in 10 states to 
specified destinations in Kentucky and 
destinations in 24 states, over irregular 
routes. 


Massachusetts (Billerica) —-MC-95603, 
Sub. 2, Ernest T. Vocell, Jr., and Joseph 
T. Vocell, dba Vocell Bus Co., Exten- 
sion—Special Operations. Certificate 
proposed. Passengers, in special round- 
trip operations, beginning and ending 
at Winchester, Woburn, Burlington, 
Billerica, Wilmington, ‘Tewksbury, 
Lowell, Chelmsford and Dracut, Mass., 
and extending to Pelham, Derry, 
Nashua and Hudson, N.H., over irregular 
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routes, restricted to transportation o 
persons traveling from the origin points 
to the destination points and return fg 
the purpose of participating in camg 
of beano and bingo. 

Massachusetts (Boston)—MC- 
Sub. 3, Gray Line, Inc., Extension-—Neyw 
Hampshire Points. Certificate pro oseq, 
Passengers, in special round-trip opera. 


























































































tions, over irregular routes, beginninz ang § N.Y. 
ending at Arlington, Boston, Cambridge § point 
Chelsea, Everett, Malden, Medford. Mel. Nor 
rose, Quincy, Revere, Saugus, Som: rville, 10600 
Waltham, Winchester and Winthrop, § Caus! 
Mass., and extending to Derry an: Pej. § tens 
ham, N.H., with restricjions. propo 
Massachusetts (Stoughton)--mc. § in 
37830, Sub. 6, Cohenno, Inc., Extension § CU" 
—Lumber. Denial of certificate proooseq, § N° 
Lumber, from New Bedford, Mass. to SUD. : 
points in Mass. and R.1., and from ™ 90d 
Providence, R.I., to Boston, Mass. and =e" 
points in Massachusetts within 50 miles j§ P°P° 
of Boston. excep 
Michigan (Lansing)—MC-8989, Sub, § °&4# 
167, Howard Sober, Inc., Extension— Ps 
Commercial Motor Vehicles. Certificate @ "" ‘ 
proposed. Over irregular routes, (J) at 
trucks, tractors and chassis, initial move- 
ments, truckaway; (2) truck and tractor ms 
bodies and cabs, and (3) parts and acces- Gas 
sories of the commodities specified, when bulk. 
moving with the vehicles on which they Lake’ 
are to be installed, from Lansing to retur 
points in Ariz., Calif., Colo., Ida., Minn, route 
Mont., Nev., N.M., Ore., Utah., Wash, 0k 
and Wyo. Groe 
Missouri (St. Louis)—MC-107757, Sub. § peay 
13, M. C. Slater, Inc,, Extension—Morton, Liqui 
Ill. Certificate proposed. General com- § ;, ; 
modities, serving the intermediate point poin 
of Morton in connection with authorized Ok 
regular route operations between Peoria, § yan 
Ill, and St. Louis and also between § prte 
Peoria and Chicago, IIll., conditioned on § jj ; 
limiting the authority to transport & pety 
dangerous explosives to a period expiring § one 
five years from the effective date of the § ariy 
certificate. 0 
New Jersey (Jamesburg)—MC-115212, & x « 
Sub. 1, H. M. H. Motor Service, Exten- § way 
sion—Mid-West Points. Denial of per- & site 
mit proposed. Commodities dealt in & Ge, 
by retail women’s and children’s ready- twe 
to-wear apparel stores, and, in connec- Dat 
nection therewith, supplies and “equip- as 
ment used in the conduct of such busi- § ox 








nesses, between New York, N.Y., on the 
one hand, and, on the other, points in 
Ind., O., Mich., Wis., and Ill. over 
irregular routes. 


New Jersey (Little Ferry)—MC-3705, 
Sub. 17, Westwood Transportation Lines, 
Inc., Extension—Paramus, N.J. Certifi- 
cate proposed Passenger and their bag- 
gage, between Rochelle Park and Para- 
mus, N.J., over a specified route and re- 
turn, serving all intermediate points. 


New York (Niagara Falls) —MC-82083, 
Sub. 12, Charles A. Kuhns, dba Charles 
A. Kuhns Delivery, Inc., Extension— 
Bulk Commodities. Denial of certificate 
proposed. Over irregular routes, (1) 
commodities in bulk, in special equlp- 
ment, such as dump and hopper bodies 
and bodies with self-unloading equlp- 
ment, between points in Erie and Niagara 
counties, N.Y., on the one hand, and, 
on the other, points in Conn., Del., Ind, 
Md., Mass., Mich., N.J., N.Y., O., Pa. 
and W.Va., except portland and mortar 
cement, in bulk, in tank vehicles, from 
Hamburg, in Erie county, to points in 
Warren and Erie counties and Bradford, 
Pa.; (2) cement, in bulk, in tank vehicles, 
from Buffalo, N.Y., to Bradford, Erie 
and Warren, Pa.; (3) sand, gravel, 
crushed stone, haydite and cement, in 
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jump trucks, between points in Alle- 
gheny, Cattaraugus, Chautauqua, Erie, 
Genesee, Monroe, Orleans, Niagara and 
wyoming counties, N.Y., on the one 
nand, and, on the other, Lewiston and 
North Tonawanda, N.Y., and points in 
0, and Pa., and (4) fly ash, in bulk, in 
tank or hopper-type vehicles, between 

in Niagara and Erie counties 

'y., on the one hand, and, on the other, 
point: in the states sought to be served. 

Nor'h Carolina (Asheville) — MC- 
jos00¢. Sub. 5, John Austin Emory, dba 
caust'c Soda Transportation Co., Ex- 
tensic:—- South Carolina. Certificate 
propo. ed. .Liquid caustic soda, in bulk, 
in tai x vehicles, from Canton, N.C., to 
Colum bia, S.C., over irregular routes. 

Nor\n Carolina (Biltmore)—MC-67500, 
Sub. Nemiah Goldstein and Bernard 
Golds' >in, dba Blue Ridge Trucking Co., 
Exten ion—Cedar Mountain. Certificate 
propo:2d. General commodities, with 
excep: ons, serving the off-route points of 
Cedar Mountain, Rich Mountain, High 
Falls :nd Cascade Lake, N.C., in connec- 
tion v th authorized regular route opera- 
tions .ver U.S. Highway 64. 

Ohi (Cleveland) —MC-115471, Sub. 2, 
Josep! Walsh, dba North American 
Transport Co., Extension—Compressed 
Gas. F ermit proposed. Compressed gas, in 
bulk, i. shipper-owned tube trailers, from 
Lakehurst, N.J., to Cleveland, and, on 
return. empty trailers, over irregular 
routes 

Oklahoma (Enid)—MC-111401, Sub. 80, 
Groendyke Transport, Inc., Extension— 
Beaumont, Tex. Certificate proposed. 
Liquid petroleum paraffin wax, in bulk, 
in tank vehicles, from Beaumont to 
points in Missouri, over irregular routes. 
Oklahoma (Tulsa)—MC-103066, Sub. 11, 
Van Stone, dba Stone Trucking Co., 
Extension—Arizona, Certificate proposed. 
Oil and gas field equipment and supplies, 
between points in Oklahoma, on the 
one hand, and, on the other, points in 
Arizona, over irregular routes. 

Oregon (Halfway) —MC-52322, Sub. 1, 
M. Cooper and J. F. McDowell, dba Half- 
way Garage & Stages, Extension—Dam 
Sites Snake River. Certificate proposed. 
General comodities, with exceptions, be- 
tween Robinette, Ore., and Hells Canyon 
Dam site near Homestead, Ore., over 
a specified route via the Brownlee and 
Ox Bow dam sites, and return, serving 
all intermediate points and off-route 
points within five miles of the afore- 
mentioned dam sites. 


Pennsylvania (York)—MC-102616, Sub. 
629, Coastal Tank Lines, Inc., Extension— 
Canton, O., embracing MC-107403, Sub. 
226, E. Brooke Matlack, Inc., Philadel- 
phia, Pa., Extension—Canton, and MC- 
104340, Sub. 131, Leaman Transportation 
Co., Inc., Downingtown, Pa., Extension— 
Canton (second corrected report). Cer- 
tificates proposed. In MC-102616, Sub. 
629, and MC-104340, Sub. 131, petroleum 
and petroleum products, in bulk, in tank 
vehicles from Canton to points in Arm- 
strong, Cambria, Clearfield, Fayette, 
Greene, Indiana, Jefferson, Somerset, 
Washington and Westmoreland counties, 
Pa., over irregular routes. In MC-107403, 
Sub. 226, petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from Can- 
ton to points in Armstrong, Cambria, 
Clearfield, Fayette, Greene, Indiana, 
Jefferson, Somerset, Washington and 
Westmoreland counties, Pa., over irregu- 
lar routes, except liquefied petroleum gas 
from Canton to points in Fayette, Greene, 
Washington and Westmoreland counties. 

Texas (Houston)—MC-30319, Sub. 176, 
Southern Pacific Transport Co., Exten- 
sion—Shorter Routes. Certificate pro- 


posed. (1) Commodities having a prior 
or subsequent movement by air, and (2) 
general commodities, with exceptions, 
over regular routes, (a) between Corsi- 
cana, Tex., and Palestine, Tex, over U.S. 
Highway 287, serving Tennessee Colony 
and Cayuga, Tex., as intermediate points; 
(b) between Tennessee Colony and 
Athens, Tex., and return, over a specified 
route, serving Montalba as an inter- 
mediate point, and (c) between Montalba 
and Palestine, Tex., over Texas Highway 
19, serving no intermediate points, sub- 
ject, except as to commodities having a 
prior or subsequent movement by air, 
to conditions, including one that the 
service be limited to that which is 
auxiliary to, or supplemental of, rail 
service of the Texas & New Orleans Rail- 
road 


Texas (Houston) —MC-113779, Sub. 50, 
York Interstate Trucking, Inc., Exten- 
sion—Georgia. Certificate proposed. Acids 
and chemicals, from Luling, La., to 
points in Ala. Fla. and Ga., except 
(1) anhydrous ammonia and nitrogen 
solutions from Luling to points in Ala. 
and Fla., and (2) nitric acid, from 
Luling to Mobile, Ala., and Pensacola 
and Gonzales, Fla., over irregular routes. 

Texas (Houston)—MC-116077, Sub. 16, 
Robertson Tank Lines, Inc., Extension— 
Isoprene. Certificate proposed. Isoprene 
and petroleum and petroleum products, 
except liquefied petroleum gases, from 
the Esso Standard Oil Co. refinery at 
North Baton Rouge, La., to points in 
Texas, over irregular routes. 

Virginia (Grundy)—MC-111978, Sub. 4, 
Edwards Davis, dba Black and White 
Transit Co., Extension—Breaks, Va. 
Certificate proposed. Passengers and their 
baggage, and express and newspapers, 


Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6572 and Sups. 1 thru 
6 incl., Cancellation of Routing—New Eng- 
land to Fla., and 31986 and Sups. 1 thru 5 
incl., Cancellation of Joint Routing—A.O.L. 
—Sou. Ry., assigned April 30, at Washington, 
D.C., canceled and reassigned June 25, at 
Washington, D.C., before Examiner Dunn. 

Hearing in I. & S. 6741, Routing—Jack- 
sonville, Fla. to S.A.L. Stations, assigned 
May 6, at Atlanta, Ga., canceled and reas- 
signed May 27, at Washington, D.C., before 
Examiner Dishman. 

Hearing in I. & S. 6724, Routing Restric- 
tions—S.A.L—Ry.—Southern Territory, as- 
signed May 28, at Washington, D.C., can- 
celed. 


Oral ument in 31740, Tobin Packing 
Co., gy B. & O., et al., 31740, Sub. 1, 
Cudahy Packing Co. v. A. & T. S._F., et 
al., 31740, Sub. 2, Wilson & Co., Inc. v. 
Same, 31740, Sub. 3, Kingan, Inc. v. B. & O., 
et al., 31740, Sub. 4, George A. Hormel & Co., 
et al. v. Same, 31740, Sub. 5, Dubuque 
Packing Co. v. Same, 31756, Armour & Co. 
v. A. T. & 8S. F., et al., 31756, Sub. 1, 
Swift & Co. v. A.A., et al., 31756, Sub. 2, 
Pepper Packing Co., et al. v. C. B. & Q., 
et al., 31756, Sub. 3, Fryer & Stillman, Inc. 
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in the same vehicle with passengers, 
between the Kentucky-Virginia border at 
@ point near Breaks, Va., and the junc- 
tion of Virginia Secondary Highway 609 
and U.S. Highway 460, over highway 609, 
serving all intermediate points. 


West Virginia (Charleston)—MC-1504, 
Sub. 135, Atlantic Greyhound Corp., Ex-. 
tension—Relocated U.S. Highway 64. 
Certificate proposed. Passengers and 
their baggage, and express and news- 
papers in the same vehicle with pas- 
sengers, between Lexington, N.C., and 
Asheboro, N.C., over relocated U.S. High- 
way 64, serving all intermediate points, 
subject to condition that a specific por- 


tion of certificate in MC-1504 be can- 
celed. 


Wisconsin (Kenosha)—MC-30837, Sub. 
213, Kenosha Auto Transport Corp., Ex- 
tension—Street Sweeper Parts. Denial 
of certificate proposed. Parts and equip- 
ment for self-propelled street sweepers or 
street-cleaning equipment, from Pomona, 
Calif., to Chicago, Ill., and Newark, N.J., 
restricted to shipments of parts and 
equipment moving with shipments of set- 
up self-propelled street sweepers. 


Wisconsin (Kenosha)-—MC-30837, Sub. 
216, Kenosha Auto Transport Corp., Ex- 
tension—Baltimore, Md. Certificate pro- 
posed. Over irregular routes, motor vehi- 
cles (not including trailers), in initial 
movements, by driveaway and truckaway, 
and moving on government bills of lad- 
ing, from Baltimore, Md., to points in 
Del., Mass., N.J., N.Y., N.C., O., Pa., 
W.Va., Va., and D.C. 


v. Same, 31756, Sub. 4, American Stores Co., 
et al. v. B. & O., et al., and 31756, Sub. 5, 
Capitol Packing Co. v. C. & S., et al., as- 
signed May 7, at Washington, D.C., pcst- 
poned to a date to be fixed. 

Hearing in 32045, Campbell, Wyant and 
Cannon Foundry Co., Div. of Textron, Inc. 
v. N.Y.C., et al., assigned May 14, at Hotel 
Tuller, Detroit, Mich., transferred to May 
14, at Fed. Bldg., Detroit, Mich., before Ex- 
aminer Hanson. 

Oral argument in 31797, Atlantic Coast 
Line R.R. Co., et al. v. Southern Ry. Co., 
et al., 31840, Atlanta & West Point R.R. Co., 
et al. v. Same, and 31840, Sub. 1, Southern 
Ry. Co., et al. v. Atlanta & West Point R.R. 
Co., et al., assigned May 9, at Washington, 
D.C., postponed to a date to be fixed. 


New Assignments 


May 7—Washington, D.C.—Examiner Clifford: 
Finance 19482—Transcon Lines—Issuance 
of Securities. 
May 17—El Paso, Tex.—Hotel Paso Del Norte 
—Examiner Clough: 
Finance 19534—Navajo Freight Lines, Inc. 
—Securities. 
May 31—Seattle, Wash.—U.S. Ct. Hse.—Ex- 
aminer Hosmer: 
31013—Western Peat Co., Ltd. v. I. C., et al. 
June 25—Washington, D.C.—Examiner Ries: 
I. & S. 6742 and Ist Sup.—lIron Ore (Ex 
Labrador, Canada) to Youngstown, O. 


MOTOR 


Changes in Assignments 


Hearing in MC-106977, Sub. 16, T.S.C. Motor 
Freight Lines, Inc., Houston, Tex., common 
carrier application, assigned April 18, at 
New Orleans, La., canceled and reassigned 
April 26, at Louisiana State Capitol, Baton 
Rouge, La., before Jt. Bd. 164. ‘ 

Hearing in MC-115096, Sub. 1, State Trailer 
Sales, Scarboro, Me., common carrier appli- 
cation, assigned April 19, at Portland, Me., 
postponed to a date to be fixed. 

Hearing in MC-2353, Sub. 8, Monumental 
Motor Tours, Inc., Baltimore, Md., common 
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carrier application, assigned April 22, at 
Baltimore, Md., canceled. 

Hearing in MC-105902, Sub. 8, Penn Yan 
Express, Inc., Penn Yan, N.Y., common car- 
rier application, assigned April 25, at New 
York, N.Y., canceled and reassigned May 16, 
at 346 Broadway, New York, N.Y., before Ex- 
aminer Hanback. 

Hearing in MC-3341, Sub. 17, Lake Motor 
Freight Lines, Inc., South Bend, Ind., com- 
mon carrier application, assigned April 26, 
at Columbus, O., canceled and reassigned 
April 24, at New P.O. Bldg., Columbus, O., 
before Jt. Bd. 117. 

Hearings in MC-29886, Sub. 99, Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Ind., common carrier application, and MC- 
107227, Sub. 46, Insured Transporters, Inc., 
San Leandro, Calif., common carrier applica- 
tion, assigned May 8, at Old Mint Bldg., 
San Francisco, Calif., transferred to May 8, 
at Flood Bldg., San Francisco, Calif., before 
Examiner Linn. 

Hearing in MC-12656, 
mont, Neb., broker application, assigned 
May 20, at State Comm., Lincoln, Neb., 
transferred to May 20, at Hotel Cornhusker, 
Lincoln, Neb., before Jt. Bd. 93. 

Hearing in MC-C-2083, Service To and 
From Fort Jackson, S.C. by Atlantic Grey- 
hound Corp., and MC-1504, Sub. 136, At- 
lantic Greyhound Corp., Charleston, W.Va., 
common carrier application, assigned April 
18, at Columbia, S.C., canceled and reas- 


Norton Tours, Fre- 


signed May 2, at U.S. Ct. Rms., Columbia, 
S.C., before Jt. Bd. 177. 
Hearing in MC-89221, Sub. 3, Hartford 


Motor Coach Co., Baltimore, Md., assigned 
April 22, at Baltimore, Md., canceled. 


Hearing in MC-116446, Harold Schugel, 
New Ulm, Minn., contract carrier applica- 
tion, assigned April 22, at Minneapolis, 


Minn., canceled and reassigned May 23, at 
Fed. Ct. Bidg., Minneapolis, Minn., before 
Jt. Bd. 146. 

Hearing in MC-C-2016, Greyhound Corp., 
a Del. Corp. v. American Bus Lines, Inc., 
assigned April 22, at Detroit, Mich., can- 
celed and reassigned May 28, at U. S. P. O. 
& Ct. Hse., Detroit, Mich., before Jt. Bd. 9. 

Hearing in MC-110505. Sub. 29, Ringle 
Truck Lines, Inc., Fowler, Ind., common 
carrier application, assigned April 23, at 
Washington, D.C., canceled and reassigned 
April 30, at U.S. Ct. Rms., Indianapolis, 
Ind., before Examiner Myers. 

Hearing in MC-F-6400, Modern Transfer 
Co., Inc.—Purchase—Samuel Calabrese, as- 
signed April 24, at Washington, D.C., can- 
celed and reassigned May 16, at Washington, 
D.C., before Examiner Zurlo. 

Hearing in MC-106297, Sub. 28, Mid-States 
Trailer Transport, Inc., Chicago, Ill., com- 
mon carrier application, assigned April 26, at 
Washington, D.C., canceled. ; 

Hearing in MC-113495. Sub. 3, Gregory 
Heavy Haulers, Inc., Nashville, Tenn., com- 
mon carrier application, assigned May 1, at 
Washington, D.C., canceled and reassigned 
May 2, at Washington, D.C., before Examiner 
Van Dyke. 

Hearing in I. & S. M-9411, Perlite Rock— 
Ft. Worth, Tex. to Ind., assigned May 13, 
at Hotel Texas, Fort Worth, Tex., trans- 
ferred to May 13, at 300 W. Vickery St., 
Fort Worth, Tex., before Examiner Dishman. 

Hearing in MC-116479, Ruan Transport 
Corp. of Neb., Des Moines, Ia., common 
carrier application, assigned May 16, at 
State Comm., Lincoln, Neb., transferred to 
May 16, at Hotel Cornhusker, Lincoln, Neb., 
before Jt. Bd. 138. 

Hearing in MC-99601, Sub. 1, Superior- 
Lincoln Stage Lines, Lincoln, Neb., assigned 
May 17, at Capitol Bidg., Lincoln, Neb., 
transferred to May 17, at Hotel Cornhusker, 
Lincoln, Neb., before Jt. Bd. 93. 

Hearing in MC-109451, Sub. 70, Ecoff Truck- 
ing, Inc., Fortville, Ind., contract carrier 
application, assigned April 23, at Atlanta, 

., canceled and reassigned May 20, at 
Peachtree-Seventh Bldg., Atlanta, Ga., before 
Examiner Stillwell. 

Hearing in MC-115279, Sub. 2, Morris 
Shapiro, Paterson, N.J., common carrier ap- 
plication, assigned April 29, at New York, 


N.Y., canceled. 
Hearing in MC-111302, Sub. 19, Highway 
Transport, Inc., Knoxville, Tenn., common 


carrier application, assigned May 9, at Wash- 
ington, D.C., canceled and reassigned May 
13, at Washington, D.C., before Examiner 
McCarthy. 


Hearing in MC-F-6399, Dennis Trucking 
Co., Inc.—Control—Johnsons Transfer, Inc., 
assigned April 29, at Washington, D.C., can- 
celed and reassigned May 27, at Washing- 
ton, D.C., before Examiner Collins. 
Hearing in MC-38541, Sub. 8, White Mo- 


tor Express, Nashville, Tenn., common Car- 
rier application, assigned May 6, at Ken- 
tucky Hotel, Louisville, Ky., transferred to 
May 6, at U.S. Ct. Rms., Louisville, Ky., be- 

fore Jt. Bd. 264. 
Hearing in MC-11168, Sub. 9, C. F. 
common carrier ap- 


Schwartz, Dover, Del., 

plication, assigned May 6, at Washington, 
D.C., canceled and reassigned May 14, at 
Washington, D.C., before Examiner Angle. 

Hearings in MC-29886, Sub. 96, Dallas & 
Mavis Forwarding Co., Inc., South Bend, 
Ind., common carrier application, and MC- 
52657, Sub. 502, Arco Auto Carriers, Inc., Chi- 
cago, Ill., common carrier application, as- 
signed May 6, at Washington, D.C., canceled 
and reassigned May 13, at U.S. Custom Hse., 
Chicago, Ill., before Examiner Borroughs. 

Hearing in MC-111329, Sub. 2, Cambridge 
Trucking Co., Inc., Cambridge, Mass., con- 
tract carrier application, assigned May 13, 
at Boston, Mass., canceled. 

Hearing in MC-12462, Sub. 1, Travel Tours, 
Inc., Charlotte, N.C., broker application, as- 
signed May 24, at U.S. Ct. Rms., Charlotte, 
N.C., transferred to May 24, at Barringer 
Hotel, Charlotte, N.C., before Jt. Bd. 103. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


April 24—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 117: 

MC-1936, Sub. 10—Baltimore and Pittsburgh 
Motor Express Co., Pittsburgh, Pa., com- 
mon carrier application. 

MC-11710, Sub. 15—Valley Freight Lines, 


Inc., New Castle, Pa., common carrier 
application. 

April 26—Columbus, O.—New P.O. Bldg.— 
Jt. Bd. 117: 


MC-200, Sub. 192—Riss & Co., Inc., Kansas 
City, Md., common carrier application. 
MC-13569, Sub. 6—Lake Shore Motor 
Freight Co., Girard, O., common carrier 
application. 
MC-109564, Sub. 
Co., Erie, Pa., 

tion. 


5—Lyons Transportation 
common carrier applica- 


New Assignments 


May 7—Columbus, 0.—New P.O. Bldg.—Ex- 
aminer Crowley: 

MC-F-6390—Warwood Transfer Co.—Pur- 
chase—William and Gwendolyn Mewha 
(Mrs. Margaret Mewha, Executrix). 

ae teens D.C.—Examiner Clif- 
ord: 

MC-F-6388—Transcon Lines—Purchase—B 
& M Express, Inc. 

May 8—Chicago, Ill. —US. Custom Hse.— 
Examiner Crowley 

MC-F-6374—Hayes Freight Lines, Inc.— 
— and Merger—Green Truck Lines, 
ne. 

MC-F-6404—Pic Freight Co.—Purchase 
(Portion )—Steffke Freight Co. 

May 9—Asheville, N.C.—Battery Park Hotel 
—Examiner Clough: 

MC-F-6391—Motor Express, Inc.—Purchase 
—R. Frank Buckner. 

May 9—Chicago, Ill—U.S. Custom Hse.— 
Examiner Crowley: 

MC-111950, Sub. 2—Ballard Storage & 
Transfer Co., St. Paul, Minn. 

MC-F-6479—Ballard Storage & Transfer 
Co.—Purchase (Portion)—Skellett Van 
and Storage Co. 

May 10—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Clough: 

MC-F-6314—Great Southern Trucking Co. 
—Purchase—K. S. Moffett. 

May 10—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 101: 

MC-2900, Sub. 84—Great Southern Truck- 
ing Co., Extension—Ga. Points. 

May 10—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Crowley: 

MC-F-6440—K & A Truck Lines, 
Purchase—G. C. Hinrichs. 

May 10—Memphis, Tenn.—U.S. District Ct. 
Rms.—Jt. Bd. 4: 
MC-22179, Sub. 


Inc.— 


1—Freeman Truck Line, 


Oxford, Miss., common carrier applica- 
tion. 

7. a D.C.—Examiner Mc- 
arth 


MC-31600, Sub. 423—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

May 13—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Clough: 

MC-F-6286—Arthur R. Forsyth, Jr.—Con- 
trol—Alabama Highway Express, Inc. 

MC-F-6289 — Alabama Highway Express, 


Inc., Baggett Transportation Co. and 
Harris Warehouse Co.—Investigation of 
Control. 





MC-F-6340—Bagget Transportation Co— 

Control—Alabama Hghway Express, Inc, 
May 13—Omaha, Neb.—Rome Hotel—ixam. 
iner Crowley: 

MC-F-6405—C and R Transfer Co~-pPyr. 
chase (Portion)—Buckingham Transpor. 
tation, Inc. 

MC-F-6450—Barber Transportation 
Purchase—C. Magnus 
Irvin A. Martinson. 

May 14—Omaha, Neb.—Rome Hotel— 
iner Crowley: 

MC-F-6424—Dakota Film Service, 
Purchase—W. F. McLaren. 

MC-F-6434—Same—Purchase—H. P. fF 

May 14—Washington, D.C.—Examiner Hag. 
erty 

MC- 704, Sub. 19—J. O. Willett, M onroe, 
La., common carrier application. 

MC-106497, Sub. 10—Parkhill Truc’ Co., 
Tulsa, Okla., common carrier ay »lica- 


tion. 

MC-109346, Sub. 3—J. L. Cox & Son Ine, 
Raytown, Mo., common carrier 4a) >lica- 
tion. 

May 15—Denver, Colo. —New Customs 
Examiner Crowley 

MC- F-6389-—Illinois-California Expres. , Ine, 
—Control and Merger—Hill Lines Ine, 

MC-F-6441—Same—Purchase—L. F. and F, 
D. Miller. 

May 16—Denver, Colo.—New Customs Hse— 
Examiner Crowley: 

MC-F-6318—American Red Ball Tvansit 

Co., Inc.—Purchase—G. Evan Ree'y, 
May 17—El Paso, Tex.—Hotel Paso Del 
Norte—Examiner Clough: 


Co— 
Martinson ang 


i xXam- 
'ne— 


ulds, 


ise. 


MC-F-6357—Navajo Freight Lines, inc— 
Purchase—J. L. Naylor. 
May 17—Washington, D.C.—Examiner Mil- 


ler: 

MC-F-6403—Drury Bros. Transfer & Stor- 
age Co., Inc.—Purchase (Portion)—Pin- 
son Transfer Co., Inc. 

May 20—Amarillo. Tex.—Amarillo Hotel— 
Examiner Clough: 

MC-F-6352—Red Ball Motor Freight, Inc. 
—Purchase—Joe A. Harris. 

MC-F-6453 — Same — Control — Denver- 
Amarillo Express. 

May 20—Portland, Ore.—538 Pittock Block— 
Examiner Crowley: 

MC-F-6409 — Cement Distributors, Inc.— 
Control and Merger—Okey’s Trucking, 
Inc. 

May 21—Denver, Colo.—New Customs Hse.— 
Examiner Conningham: 
MC-76032, Sub. 109—Navajo Freight Lines, 


Inc., Denver, Colo., common carrier 
application. 

May 21—Washington, D.C.—Examiner Nafta- 
lin: 


I. & S. M-9383—Wrapping Paper—Charles- 
ton, S.C. to Savannah, Ga. 
May 22—Oklahoma City, Okla.—Fed. Bldg— 
Examiner Clough: 
MC-F-6386—Van Stone—Purchase (Portion) 
—Squaw Transit Co. 
MC-F-6387—C & H Transportation Co. 
Inc.—Purchase (Portion)—Same. 
May 22—St. Paul, Minn.—Uptown Station & 
Fed. Ct. Bldg. "—Jt. Bd. 300: 
MC-43475, Sub. 40—Glendenning Motor- 
ways, Inc., Extension. 
May 22—St. Paul, Minn.—Uptown Station 
& Fed. Ct. Bldg.—Examiner Crowley: 
MC-F-6368—Glendenning Motorways, Inc.— 
Purchase—Superior Service Co., Inc. 
May 22—Washington, D.C.—Examiner Nafta- 
lin 


I. & S. M-9485—Titanium Metal—Between 
Niles, O. and Pa. Points. 

May 27—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Hanson: 

I. & S. M-9452—Building Material—Chicago 
and East Chicago to Ia. 

May 28—San Francisco, Calif.—Old Mint 
Bldg.—Jt. Bd. 75: 

MC-73138, Sub. 7—Warren Transportation 
Co., Hayward, Calif., common carrier ap- 
plication. 

May 29—Santa Fe, N.M.—State Comm.—Jt. 
Bd. 33: 

MC-116574—Nolan H. Brunson, Inc., Hobbs, 
N.M., common carrier application. 

June 3—Detroit, Mich.—Fed. Bldg.— Examiner 
Joyner: 

MC-29886, Sub. 98—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. 
common carrier application. 

June 4—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Joyner: 

MC-108207, Sub. 52—Frozen Food Express, 
Dallas, Tex., common carrier applica- 
tion. 

June 4—Washington, D.C.—Examiner Angle: 

MC-78118, Sue 5—Wilbur H. Johns, Lan- 
caster, ’Pa., common carrier application. 

June 4—Washington, D.C.—Examiner Freid- 


son: 

MC-94201, Sub. 38—Bowman Transporta- 
tion, Inc., East Gadsden, Ala., common 
carrier application. 
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June 4—Washington, D.C.—Examiner Colfer: 
MC-111851, Sub. 2—Charles H. McCreary, 
Newark, O., common carrier application. 
June 5—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Joyner: 
-43038, Sub. 402—Commercial Carriers, 
Iac., Detroit, Mich., common carrier ap- 
ication. 
» 5—Washington, D.C.—Examiner Boss: 
103363, Sub. 3—Superior Carriers, Ken- 
vl, N.J., contract carrier application. 
rn D.C.—Examiner Schut- 
mpf: 
110525, Sub. 332—Chemical Tank Lines, 
c., Downingtown, Pa., common car- 
er application. 
5—Washington, D.C.—Examiner 


ke: 
113779, Sub. 53—York Interstate Truck- 
z, Inc., Houston, Tex., common car- 
r application. 
» §6—Detroit, Mich.—Fed. Bldg.—Exam- 
yer Joyner: 

, 30069, Sub. 183—Refiners Transport & 
T rminal Corp., Detroit, Mich., common 
 rrier application. 

6—Washington, D.C.—Jt. Bd. 261: 

12660—T hrifty Tours, Washington, 
> o., Broker application. 

—Washington, D.C.—Examiner Brooks: 

29886, Sub. 100—Dallas & Mavis For- 

ding Co., Inc., South Bend, Ind., 
* mmon carrier application. 

?—Chicago, Il1—U.S. Custom Hse.—Ex- 

liner Joyner: 

92983, Sub. 212—Eldon Miller, Inc., 

wa City, Ia., common carrier applica- 


nm. 
116434, Sub. 1—Hugh Major, Wood 
ver, Ill., contract carrier application. 
10—Chicago, Ill—U.S. Custom Hse.— 
Examiner Joyner: 
‘116576 — Heitkotter Bros., Northbrook, 
Ii'., common carrier application. 
10—St. Louis, Mo.—Mark Twain Hotel 
— Examiner Hurley: 

MC-50132, Sub. 19—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 

McC -92983, Sub. 214—Eldon Miller, 
common carrier application. 

June 11—St. Louis, Mo.—Mark Twain Hotel 
—-Examiner Hurley: 

MC-50132, Sub. 22—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 

June 11—Springfield, 11—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Joyner: 

MC-113865, Sub. 4—Leeser & Stauffer Truck 
Service, Taylor, Mo., contract carrier ap- 
plication. 

June 12—Kansas City, Mo.—Hotel Pickwick 
—Examiner Hurley: 

MC-29566, Sub. 48—Southwest Freight 
Lines, Inc., Kansas City, Kan., common 
carrier application. 

MC-116563—Hendrix Motor Co., Smithville, 
Mo., common carrier application. 

June 12—Springfield, I11—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Joyner: 

MC-116438—Wm. Moss, Winchester, IIl., 
common carrier application. 

June 12—Springfield, I11—U.S. Ct. Rms. & 
Fed. Bldg.—J.t Bd. 21: 

MC-116573—Ralph Arrasmith, Chrisman, 
Ill., common carrier application. 

0.—Hotel Pickwick 


Van 


Inc., 


June 13—Kansas City, 
—Examiner Hurley: 
MC-50132, Sub. 23—Central & Southern 
Truck Lines, Inc., Caseyville, Ill., con- 
tract carrier application. 

June 14—Indianapolis, Ind.—U.S. Ct. Rms. 
—Examiner Joyner: 

MC-108678, Sub. 13—Liquid ‘Transport 
Corp., Indianapolis, Ind., contract car- 
rier application. 

June 14—Topeka, Kan.—Hotel Kansan—Ex- 
aminer Hurley: 

MC-90144, Sub. 6—Bracy, Inc., Hutchinson, 
Kan., common carrier application. 

MC-116436 —Andy Kindsvater, Kinsley, 
Kan., contract. carrier application. 

June 17—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Joyner: 

MC-55811, Sub. 34—Craig Trucking, Inc., 
Albany, Ind., common carrier applica- 
tion. 

MC-100857, Sub. 2—R. E. McCarty Oil Field 
Tractor Service, Carmel, Ill., common 
carrier application. 

June 17—Omaha, Neb.—Rome Hotel—Exam- 
iner Hurley: 

MC-70451, Sub. 189—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 


wane 10 Cena, O0.—New P.O. Bldg.—Jt. 
. 38° 
MC-111135, Sub. 1—Chapin & Chapin, 
Inc., Norwalk, O., contract carrier ap- 
plication. 
June 18—Lincoln, Neb.—State Ry. Comm.— 
Examiner Hurley: 
MC-116478—John Ninneman, Lincoln, Neb., 
common carrier application. 


June 19—Columbus, O.—New P.O. Bldg.— 
Examiner Joyner: 

MC-27962, Sub. 10—Craun Transportation, 
Inc., Bettsville, O., contract carrier ap- 
plication. 

MC-116507—Lowell Thomas Mobile Serv- 
ice, Archbold, O., common carrier appli- 
cation. 

June 20—Des Moines, Ia.—Fed. Office Bldg. 
—Examiner Hurley: 

MC-112148, Sub. 9—James H. Powers, Mel- 

bourne, Ia., common carrier application. 
June 21—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Hurley: 
MC-52751, Sub. 13—Ace Lines, Inc., Minne- 
— Minn., common carrier applica- 
on. 
June 24—Des Moines, Ia.—Fed. Office Bldg. 
—Examiner Hurley: 

MC-116440—Van-Pak, Inc., Des Moines, Ia., 

common carrier application. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Examiner Makes 
Findings on Oakland 


Terminal Arrangements 


A Federal Maritime Board exam- 
iner in a recommended decision in 
three cases consolidated by the 
board has proposed findings in con- 
nection with the formation of a 
terminal corporation—Matcinal Cor- 
poration—by Matson Navigation Co. 
and Encinal Terminals, and in con- 
nection with terminal operations 
performed at Oakland, Calif., by En- 
cinal, Matcinal and Howard Ter- 
minal without approval of the F.M.B. 


Examiner C. B. Gray made his findings 
in a recommended decision in No. 788, 
Associated Banning Co., et al. v. Matson 
Navigation Co., et al.; No. 796, Edward 
Terminal v. Matson Navigation Co., et al., 
and No. 798, Agreement No. 8095, Be- 
tween the City of Oakland and Encinal 
Terminals, and Agreement No. 8095-A, 
Between Encinal Terminals and Matcinal 
Corporation. 

Examiner Gray found that formation 
of Matchinal Corporation to furnish 
wharfage, stevedoring, dock, warehouse 
and other terminal services under agree- 
ment No. 8063, not then filed with nor 
approved by the board, had resulted in 
the carrying out of the agreement in 
whole or in part without needed approval 
of the board in violation of section 15 of 
the 1916 shipping act. 

The examiner also found that the 
agreement, finally approved by the board 
on April 6, 1956, was not a true and 
complete memorandum of the agreement 
of the parties so that respondents were 
operating under an agreement not filed 
with nor approved by the board. He 
said the agreement should be disap- 
proved. 


Examiner Gray further said that 
Encinal Terminals by operating the 9th 
Avenue pier in Oakland since February 
1, 1965, and the Port of Oakland by as- 
senting to the operation, had carried out 
in part another agreement, No. 8095, 
without approval of the board. He said, 
however, that the agreement, and its 
extension in No. 8095-1, authorizing 
Matcinal to perform the services to be 
performed by Encinal, should be ap- 
proved as not shown to be unlawful. 
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The examiner made a similar finding 
of unlawfulness in the operation by 
Howard Terminal of the Grove Street 
and Market Street piers in Oakland, 
since February 1, 1956, and assent by 
the Port of Oakland to the operation, 
He found that an agreement, No. 8085, 
had, therefore, been in violation of sec- 
tion 15 of the 1916 shipping act until 
approval on June 8, 1956. 

Examiner Gray made a final finding 
that the record did not establish viola- 
tions of sections 14 First, 16, 17, and 20 
of the 1916 shipping act, as had been 
alleged in the complaints and protests. 


F.M.B. Approves Charter 
Of Eight Ships to Isthmian 


The Federal Maritime Board, in a re- 
port in M-77, Sub. 1, Prudential Steam- 
ship Corporation, et al.—Applications to 
Bareboat Charter Dry-Cargo Vessels, has 
recommended that the Secretary of Com- 
merce allow Isthmian Lines, Inc., one of 
10 shipping lines whose applications for 
charter of vessels were heard in M-77, 
to charter eight Victory vessels for over- 
ation in Isthmian’s Gulf-Atlantic/India, 
Pakistan and Ceylon, and Atlantic-Gulf- 
ig eg Gulf services (T.W., March 23, 
bp: FD. 

The board recommended that provi- 
sion be made for the government to pay 
expenses of break-out and lay-up out of 
the vessel operations revolving. fund, if 
the charterer assumed the obligation to 
pay charter hire at the existing basic 
rate for 18 months for Victory-type 
ships, or 24 months for Liberty-type 
ships, the government having the right 
to cancel the charters on 15 days’ notice, 
which would end Isthmian’s obligation 
to pay further charter hire. If the 
charterer terminated the charter prior 
to its full period, it would be liable for 
hire for the entire period. 


Chesapeake Bay-Europe 


Passenger Route Proposed 


A new passenger service trade route 
on which vessels would sail between the 
Chesapeake Bay area and ports in two 
or more European countries has been 
proposed by Clarence G. Morse, admin- 
istrator of the Maritime Administration. 

Mr. Morse also announced that a-re- 
view has tentatively reaffirmed the essen- 
tiality of four passenger trade routes 
with the U.S. area being in each case the 
North Atlantic-Maine-Virginia area. 
These existing routes are No. 5, to ports 
in the United Kingdom and Ireland; 
No. 7, to German North Sea ports; No. 
8, to ports in Belgium and the Nether- 
lands, and No. 9, to Atlantic France and 
Northern Spain. 

For the proposed new Chesapeake 
route, the service would have a choice of 
serving two of these three: United King- 
dom, France or Germany, with the fur- 
ther option of calling at a port in Ire- 
land. 

“Requirements for U.S. flag opera- 
tions,” Mr. Morse said in his announce- 
ment, “are approximately weekly sail- 
ings with combination passenger-cargo 
ships providing accommodations for 
about 600 passengers and 2,500 to 3,000 
tons of cargo. 

“This is a new service on which no 
combination ships are operated at the 
present time. The Virginia State Ports 
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Authority and Maryland Port Authority 
have expressed particular interest in 
combination ship service between Hamp- 
ton Roads, Va., and Baltimore, Md., and 
ports in Western Europe.” 


F.M.B. Agreement Modified 


The Federal Maritime Board an- 
nounces the filing with it for approval 
under section 15 of the 1916 shipping 
act of agreement No. 6070-8, by which 
members of the Canal, Central Ameri- 
can Northbound Conference, parties to 
agreement No. 6070, agree to modifica- 
tions of the preamble of the agreement, 
by which they associated themselves: 

“y To promote the carriage of 
goods—green coffee ex Central Ameri- 
can and Mexico excepted—from Colon, 
Panama City, P.C.Z., and west coast 
Central American ports, to Pacific 
coast ports of the United States and 
Canada and for the common goods of 
the shippers and carriers, by providing 
just and economical cooperation between 
the carriers operating in such trades...” 


CIVIL AERONAUTICS 
BOARD NEWS 





Better Air Service Proposed 


For Minnesota Mining Area 


A Civil Aeronautics Board examiner 
has recommended that a certificate is- 
sued to North Central Airlines, Inc., for 
route No. 86 be altered to permit im- 
provement of service between Duluth/ 
Superior and Chicago by non-stop 
flights, by flights stopping only at Madi- 
son, and by flights stopping only at 
Green Bay and Milwaukee, in lieu of 
provisions in the certificate now requir- 
ing four stops. 

In an initial decision in No. 7122, et 
al., Duluth-Chicago Service Investiga- 
tion, Examiner Barron Fredericks also 
recommended that the board find that 
through service between Duluth/Su- 
perior and points east on route No. 3 by 
interchange between Northwest Airlines, 
Inc., and North Central at the Twin 
Cities did not meet the public need, in- 
volved uneconomic diversion from North 
Central, and cost to the government. 

He also recommended amendment of 
Northwest’s certificate for route No. 3 
so as to eliminate Duluth/Superior, 
Green Bay, Wausau, La Crosse and Eau 
Claire. He further suggested a three- 
year experimental authorization of serv- 
ice by North Central between Duluth/ 
Superior and Sault Ste. Marie, Mich., by 
way of Ironwood, Hancock/Houghton 
and Marquette, Mich. 

Examiner Fredericks, in that portion 
of his initial decision having to do with 
the Duluth area, stated that, as a 
result of threatened exhaustion of the 
high-grade iron ore in the Missabe Range, 
and the development of methods to make 
use of a low-grade ore, known as taconite, 
metal and mining companies had invested 
about $600 million in construction com- 
pleted or nearing completion in Minne- 
sota, and that plans had been made for 
an additional $600 million of construc- 
tion within the next 10 years. 


Because the mining, processing and 


shipping of taconite ore gave employment 
to about three times as many workers 
as did the mining and shipping of 
high-grade ore first taken from the 
Missabe Range, Examiner Fredericks 
said that the taconite development in 
the Duluth area was expected to require 
10,000 workers and to “build a new 
population of several times that number,” 
with new towns being constructed “in 
the wilderness” adjacent to the process- 
ing plants, to accommodate the workers 
and their families. 


C.A.B. Proposes Canceling 


Five ‘Non-sked’ Licenses 


The Civil Aeronautics Board has pro- 
posed cancellation of the operating au- 
thorities of five supplemental air carriers 
which the board said have not engaged 
in any revenue flights for periods ranging 
from a year to 15 months. 

In separate orders, the board has 
directed the following carriers to show 
cause why the board should not cancel 
both interium operating authorities and 
letters of registration held by the lines: 
Arctic-Pacific, Inc. (order filed in No. 
8678); Quaker City Airways, Inc., (No. 
8679); World Wide Airlines, Inc. (No. 
8680); Trans-Alaskan Airlines, Inc. (No. 
8681), and Air Services, Inc. (No. 8683). 

The orders, all served April 15, gave 
the carriers until April 30 in which to 
file answers. 

The board said in each order that it 
had stated previously in orders enlarging 
supplemental air services that such au- 
thorization was “premised on the exist- 
ence of a need for such service and that 
lack of operations on the part of a car- 
rier would indicate there was no longer 
any need for that carrier’s service.” 

“The board also found,” it was stated 
in the new orders, “that’ it would be 
contrary to the public interest to con- 
tinue operating authorities which were 
not being actively utilized and that ex- 
perience has shown that operators 
whose authority had been revoked seek 
to re-enter the field of air transporta- 
tion by purchasing control of unsuccess- 
ful carriers through the instrumentality 
of nominal purchasers.” 


Office of General Counsel 
Of C.A.B. Reorganized 


A reorganization within the Office 
of the General Counsel of the Civil 
Aeronautics Board, effective May 1, has 
been announced by James R. Durfee, 
chairman of the C.A.B. He said the 
office would be under the direction of 
Franklin M. Stone, general counsel, and 
that the following would fill the newly- 
created positions of assistant general 
counsels: 

Robert L. Park, formerly assistant to 
the chief of the Litigation and Re- 
search Division; Ross I. Newmann, for- 
merly chief of the International and 
Rules Division; Joseph B. Goldman, 
formerly chief of the Opinion Writing 
Division, and Oral D. Osment, formerly 
chief of the Litigation and Research 
Division. 


Air Taxi Hearing Set 


A hearing in No. 8217, Railway Ex- 
press-Air Taxi Investigation, will start 
in Washington on May 6, the Civil 
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Aeronautics Board has announced. Ex. 
aminer Barron Fredericks will conduct 
the proceeding starting at 10 a.m. in 
Room E-210, Temporary Building 5, 
16th Street and Constitution Avenue, 
N.W. 


1.A.T.A. Carriers Given 


Time to Justify Fare Rise 


The Civil Aeronautics Board, by an 
order in Agreement C.A.B. No. :1726, 
North Atlantic Fares, has grantec the 
International Air Transport Associ tion, 
at its request, 10 additional days, m: king 
a total of 25 days from April 10, in w hich 
to submit arguments in support of a 
proposal of the I.A.T.A. to make a § 
per cent surcharge applicable to all north 
Atlantic fares from May 1 until March 
31, 1958. 

The board had earlier deferred action 
on the proposal with a view “toward 
eventual disapproval” and given the 
I.A.T.A. 15 days from April 10 to submit 
its views. The secretary of traffic confer- 
ence 1 of the I.A.T.A. asked the exten- 
sion on behalf of the interested carriers 
to permit various of the carriers to com- 
plete their written presentations. The 
extension also applies to those who desire 
to file representatives in opposition to 
the board’s proposed disapproval. (T.W., 
Apr. 20, p. 85). 


COURT NEWS 


Supreme Court Reverses 
Lower Court Ruling in 


Alleghany ‘Status’ Case 


The Supreme Court of the United 
States has declared that a federal 
district court followed a “too_nar- 
row” interpretation of the interstate 
commerce act in setting aside a 
Commission order which held that 
the Alleghany Corporation was a 
carrier subject to regulation of the 
I.C.C. 


The high court, however, remanded 
the case before it to the district court 
for consideration of claims of stockhold- 
ers of Alleghany that the Commission’s 
order approving issuance of 1,367,440 
shares of preferred stock by Alleghany 
was in violation of the act. 

Justice Frankfurter delivered the opin- 
ion of the majority of the court in No. 
36, Alleghany Corporation, et al. v. Bres- 
wick & Co., et al., as Common Stock- 
holders of Alleghany Corporation, etc.; 
No. 82, Baker, Weeks & Co., et al. V. 
Breswick & Co., et al, and No. 114, 
Interstate Commerce Commission V. 
Breswick & Co., et al. Justice Douglas, 
with whom Chief Justice Warren and 
Justice Black concurred, wrote a dis- 
senting opinion. 

The court had before it appeals from 
a decision of the federal district court 
for the southern district of New York. 
The issues arose as the result of a <e- 
cision of the Commission approving 
merger of the Louisville & Jeffersonville 
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pridge & Railroad Co. (already con- 
trolled by the New York Central through 
the Big Four) into the Big Four and 
control of the L. & J. by the New York 
Central Railroad Co., and the Alleghany 
corporation, together with the issuance 
of the preferred stock (T.W., Nov. 26, 
1955. p. 75, Feb. 24, 1956, p. 56). 


Effect of Merger 


Tre majority and minority of the Su- 
preme Court split on whether or not, 
since there was already control of the 
pridge company through the Big Four 
and the N.Y.C., the merger made any 
chanze in the situation, requiring the 
joinder of Alleghany Corporation be- 
cause Of its control of the New York 
Cental. 

The majority held that the Commis- 
sion’: findings, which set forth the 
eyen's Surrounding the proxy fight for 
control of the New York Central, the 
cmnion directors of Central and Alle- 
ghany, the stockholdings of Alleghany’s 
offices and stockholders in Central, and 
sworr. statements of Central that it was 
controlled by Alleghany, amply support- 
ed the I.C.C.’s conclusion that “control” 
of Central “was in Alleghany.” 

The high court then quoted the de- 
cision Of the district court that since 
the “non-carrier (Alleghany)” already 
was in indirect control of the bridge 
company and the merger still left the 
non-carrier in indirect control of such 
property, no acquisition by a non-carrier 
resulted from the merger. 


“We think that this is too narrow a 
reading of the statute,” said the majority 
of the Supreme Court. “Not labels but 
the nature of the changed relation is 
crucial in determining whether a re- 
arrangement within a railroad system 
constitutes an ‘acquisition of control’ 
under section 5(2).” 


Change in Relationships 


After discussing the nature of the 
change involved in the merger of the 
bridge company. into the Big Four, the 
Court said it “virtually precludes any 
change in the relation of the Jefferson- 
ville lines to the Central system,” and 
that the bridge company “will be no 
more.” In view of that, said the ma- 
jority of the court, “it cannot reasonably 
be said that there has been no increase 
of the Big Four, the Central, and. 
through its relation with them, Alle- 
ghany over” the bridge company. 


The Supreme Court also held that 
the Alleghany stockholders had no stand- 
ing to sue in the matter of the merger 
because such stockholding was an in- 
sufficient “interest.” However, as to the 
order relating to the preferred stock 
issue, the court said that approval of 
the new stock issue did present a special 
threat to the stockholders and provided 
the “interest” sufficient to attack the 
Commission’s jurisdiction. 

The stockholders argued that they were 
entitled to protection under the invest- 
ment company act, by which Alleghany 
would have been subject to the Security 
and Exchange Commission. The majority 
of the court said that the fact that there 
might be another act which gave the 
stockholders greater protection as in- 
vestors was immaterial to their right to 
& hearing in the merger-status order 
proceeding. It was here that the court 
said that “no special threat to appellees 
arises from the mere assertion of Com- 
mission jurisdiction to regulate Alle- 
ghany,” but that the approval of the 
new stock issue did present a “special 


threat” and provided the “interest” 
sufficient to attack the Commission’s 
jurisdiction. 


The dissenting members of the Supreme 
Court held that, since Alleghany had 
had control of the bridge company before 
the merger case, “it therefore did not 
‘acquire control’ but only retained it as 
a result of the merger.” 


North American Revocation 
Case Rejected by Top Court 


The Supreme Court of the United 
States, on April 22, denied a petition for 
a writ of certiorari in No. 829, North 
American Airlines, Inc. v. Civil Aeronau- 
tics Board, thus, in effect, leaving to 
stand a decision/of the U. S. Court of 
Appeals for the District of Columbia 
which affirmed the Civil Aeronautics 
Board’s revocation of letters of registra- 
tion issued to four large irregular car- 
riers, then operating under the name of 
North American Airlines, Inc., and now 
known as Trans American Airlines 
(T.W., March 23, p. 73). 

At the C.A.B. it was said that, when 
the petition for certiorari was filed in 
the Supreme Court, the parties signed a 
stipulation providing that, if the court’s 
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decision was adverse to the carriers, the 
revocation of the letters of registration 
would take place 45 days from the date 
of the court’s action. 


High Court Refuses Writ 
In Lumber Picketing Case 


A petition for a writ of certiorari 
has been denied by the Supreme Court 
of the United States in which a Team- 
sters’ local union argued that no injunc- 
tion could issue in a case where picket- 
ing of a lumber company interfered with 
railroad deliveries because the railroad 
had an “indirect”? economic interest in 
revenues from freight delivered to the 
lumber company and leased the land 
used by the lumber company. 

The union argued that the alleged 
interest of the railroad brought the 
situation within the definition of cases 
in which the Norris-LaGuardia act pro- 
hibited issuance of injunctions against 
labor activities. 

The court denied the petition by an 
order issued April 22 in No. 826, Local 
No. 332, International Brotherhood of 
Teamsters, . Chauffeurs, Warehousemen 
and Helpers of America, et al., v. Grand 
Trunk Western Railroad Co. (T.W., 
March 30, p. 202). 


TRANSPORTATION 
LEGISLATION 





Senate Subcommittee Continues Hearing 
On Section 22, Circuitous Rate Bills 


Surface Transportation Group Receives Testimony About the Same 


As That Presented at Earlier House Hearing. Reparation Provisions 


For Motor Carriers and Freight Forwarders Are Discussed. 


The surface transportation sub- 
committee of the Senate committee 
on interstate and foreign commerce 
by April 22 had about completed its 
record of testimony on bills designed 
to carry out three Commission rec- 
ommendations and two related meas- 
ures introduced by Senator Bricker, 
of Ohio. All the witnesses had given 
practically the same testimony at 
a hearing on identical legislation 
earlier before a subcommittee of 
House interstate and foreign com- 
merce committee (T.W., April 20, p. 
86 and related stories in T.W., April 
13 and 6). 

Most of the testimony on the question 
of the railroad passenger service deficit 


—and observations by Senator Smathers 
of Florida, chairman of the subcommit- 


tee, that Congress might have to con- 
sider subsidies for the railroads (T.W., 
April 20, p. 27)—went into the Senate 
group’s record on the first two days of 
the hearing which began April 16. The 
subcommittee then concentrated on testi- 


mony regarding these rate and route 
bills: 

S. 939, a Commission-proposed bill to 
limit application of free or reduced rates 
to governmental agencies under section 
22 of the interstate commerce act to 
times of war or national emergency and 
to provide for making such rates final. 
This bill, as at the House hearing, was 
supported by the Commission, the Ameri- 
can Trucking Associations, Inc., the Na- 
tional Industrial Traffic League, the 
Transportation Association of America, 
the Munitions Carriers Conference of 
A.T.A., the United States Chamber of 
Commerce and others. It was opposed 
by the Association of American Rail- 
roads, and the Defense and Commerce 
departments. The American Short Line 
Railroad Association took no position, 
stating its membership was evenly di- 
vided on the question of section 22. 


Contract Carrier Rates 

S. 943, to require filing with the 
Commission of the actual rates and 
charges levied by contract motor carriers, 
rather than minimums. This bill was 
generally opposed by the A.T.A. Contract 
Carrier Conference, whose spokesman 
repeated several proposed amendments 
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of the bill, and was supported by A.T.A.’s 
Regular Common Carrier Conference, 
by the A.A.R. and by several motor com- 
mon carrier rate bureau spokesmen. 

S. 937, to eliminate the requirement 
of prior Commission approval before 
publication of circuitous rail route. rates 
equal to the going rates over direct routes 
between the same points. The A.A.R. and 
N.I.T. League joined in support of this 
bill. Misgivings about it were expressed 
by C. E. Childe, a Washington transpor- 
tation consultant who appeared at the 
request of Senator Magnuson, of Wash- 
ington, chairman of the Senate inter- 
state and foreign commerce committee, 
parent group of the surface transporta- 
tion subcommittee. S. 378, which would 
make motor common carriers and freight 
forwarders subject to reparation awards 
by the Commission, was opposed by 
A.T.A. and supported in a statement 
filed for the National Retail Dry Goods 
Association. 

On the section 22 bill, as in the House 
hearing, its proponents argued that the 
section permitted “cut rates” to gov- 
ernment agencies which commercial 
shippers must balance in the form of 
higher rates. Opponents of the bill 
disclaimed the contention that lower- 
than-ordinary rates were involved, the 
A.A.R. witness arguing that the section 
was needed to keep the fully-regulated 
railroads “on a par” with less regulated 
carriers in seeking government business. 


Section 22 ‘Abuses’ 


Testifying for the N.I.T. League in fa- 
vor of the measure, John R. Staley, vice- 
president of the Quaker Oats Co., said 
his work on the transportation group of 
the Hoover Commission had showed him 
“shocking” examples of “abuses” of sec- 
tion 22. As an example, he said, ship- 
ment of cobalt, which he said had a 
value of $5,000 a ton, was made from 
New York state to Massachusetts at rail- 
road and truck rates lower than com- 
mercial shippers had to pay for a com- 
parable haul of “common black iron.” 

He also took issue with two arguments 
stated repeatedly by those who wished 
retention of section 22, that the size 
and details of federal shipments re- 
quired a specialized category and that 
the government would have to pay 
millions of dollars more in freight bills 
if the section were knocked out. 

Mr. Staley said that government wit- 
nesses had “grossly exaggerated” the 
size and complexity of government 
business. He said General Motors Cor- 
poration and some other large commer- 
cial shippers had a greater carload 
volume annually than the government, 
and maintained that. the government’s 
millions of listings of “items” could be 
greatly consolidated for the purposes of 
transportation. 

And if the government paid—as it 
had claimed—its “fair share” of the 
nation’s transportation bill, Mr. Staley 
asserted, then the claimed freight cost 
increase without section 22 “wouldn’t 
happen.” 

He noted that the bill would permit 
section 22 rates in wartime or national 
emergencies and added: 

“We see no reason for this exception. 
We believe the Interstate Commerce 
Commission is clothed with ample power 
to prescribe or adjust rates to meet 
any emergency, retroactively if necessary. 





We can conceive of no reason for pref- 
erential rates for state or municipal 
governments under any circumstances.” 


Truckers Favor Bill 

William J. Burns, managing director 
of the A.T.A. Munitions Carriers Con- 
ference, Inc., presented the trucking in- 
dustry’s arguments against retention of 
section 22. He said there was “no fantasy 
at all” about the contention that the 
section resulted in lower rates which 
amounted to “abuses.” He gave the sub- 
committee a number of instances in 
which he said rates over a short period 
of time had been cut by as much as 40 
to 58 per cent on railroad transportation 
of explosives for the government. 

Under section 22, he said, there was 
“no way to control rates from spiraling 
downward” and the government suc- 
ceeded in getting one carrier “pitted 
against” another in rate-cutting wars, 
“human nature being what it is.” 

He said the railroads in now arguing 
for retention of section 22 were incon- 
sistent with their stand in the 1940’s 
for repeal of the land-grant rates, allied 
with section 22, and called on the sub- 
committee to approve S. 939 in time for 
action at this session of Congress. 

Thomas A. Maguire, chairman and 
counsel of the executive committee of 
the Western Traffic Association, presented 
the A.A.R. case for section 22 and against 
S. 939. Its passage, he said, would tend 
to drive government agencies into seeking 
unregulated transportation. He added 
that the section was needed to keep the 
railroads “on a par” in the competition 
for government shipments. 


Same Rate Standard Claimed 


Mr. Maguire attacked what he called 
the “erroneous conclusion” that section 
22 rates generally were lower than would 
be commercial charges for identical ship- 
ments. He maintained that the rail- 
roads applied “the same standards” on 
bidding for government traffic as were 
used for private business and that the 
railroads tried to get from government 
agencies “the maximum rate” the traffic 
involved would take. 

He said the railroads figured that pas- 
sage of S. 939 would “strongly tend to 
siphon away from the railroads the share 
of government traffic now handled by 
them and would deplete their ability to 
render service to the public.” 

With government agencies required to 
use the normal rate-making procedures 
without section 22, Mr. Maguire said, the 
restrictions involved “and slowing-down 
requirements” would tend toward gov- 
ernment agencies seeking “services of 
other forms of transportation which are 
not so hampered.” 

He said that if section 22 were canceled 
or drastically restricted the outstanding 
section 22 agreements would be thrown 
into the general “body of rates” and 
added this would open up for the rail- 
roads problems with section 4 long-and- 
short-haul regulations. 

“We believe,” he said, “that we would 
be placed in an impossible competitive 
position.” 

In other testimony on section 22, E. J. 
Flavin, assistant to the president of 
Allied Van Lines, Inc., said the house- 
hold goods carrier was opposed to elim- 
ination of section 22 rates while there 
was in effect a Defense Department 
directive (No. 4500.13) which required 
transportation officers to distribute ship- 
ments of household goods among carriers 
offering the lowest over-all cost to the 
government. Without the rate freedom 








afforded by section 22, he said, the direg. 
tive would have the effect of ba 
government shipments on “80 per cent 
the household goods carriers throug 
the United States.” 

While the 80 per cent published 
same level of rates, he said, the 
mainder of the nation’s movers qu 
rates 7 per cent lower and he indicaj 
all the government business might co 
these lower-cost carriers if section 
were not in the picture. 


Rates on Longer Routes 


Mr. Staley also presented the NIT 
League’s case for S. 937. The AAR 
support was expressed by Robert — 
Boyle, Jr., chairman of the Souther 
Freight Association. Both gave to the 
Senate group identical statements which 
they had read earlier to the House sub. 
committee, arguing that fourth-sectiop 
requirements for Commission approval of 
indirect route rates equal to direct route 
charges was the biggest obstacle to tariff 
simplification. Mr. Staley said a recent 
informal survey turned up 783 “files” of 
agreed-on circuitous route rates that 
were being held up because of the re- 
quirement of I.C.C. approval. 

Mr. Childe said he agreed with the 
basic purpose of S. 937 but said the bill 
as drafted by the Commission “would cost 
the carriers and the public far more than 
the estimated savings, unless some limit 
is placed on unnecessary and wasteful 
mileage over the longer routes.” He gave 
the subcommittee examples of what he 
called “unnecessary and wasteful trans- 
portation” in which neither carrier in- 
volved “has any large net gain in traffic.” 

“Extremely circuitous and unnecessary 
routing has become so common,” he said, 
“that it adds, in the aggregate, a very 
large sum to the total transportation 
expense borne by the public.” 


Amendment Suggested 


He suggested that eventually a sum of 
$250 million a year could be saved the 
railroads and the shipping public if the 
bill were amended to provide that routing 
in excess of 25 per cent of the distance 
of the short line route would not be per- 
mitted to offer the short-line rate “unless 
the Commission should find, after hear- 
ing, that such circuitous routing is 
economical and in the public interest.” 

“Such a provision would, in my opin- 
ion,” he said, “permit all reasonably 
necessary and desirable competition be- 
tween railroads, and by cutting average 
circuity to, say, 6 per cent instead of the 
present estimated 14 per cent, would 
save the railroads—and eventually the 
shipping public—the sum of at least 
$250 million a year.” 

For the contract carriers, Clarence D. 
Todd, general counsel, said the confer- 
ence had no objection to the stated pur- 
pose of S. $43, to require such carriers to 
file actual instead of minimum rates. 
But he asked that the bill be amended 
to provide that (1) nothing bar a con- 
tract carrier from charging different 
rates to different customers for the same 
services; (2) that contract carrier rate 
increases be permitted to go into effect 
at once instead of on 30 days’ notice, and 
(3) that contract carriers be permitted 
to exceed those minimum rates that the 
Commission might set. 

Senator Smathers commented that the 
proposed amendments seemed to him to 
be “not out of line” with the major 
purpose of the legislation. 

Mr. Todd also commented on earlier 
testimony by Harvey A. Welty, commerce 
counsel of the Central States Motor 
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Wj Reokok-saa' 


LATION 


da 


railroad on the move- 


na te era ru romper mere ae 


Night and day, a battery of IBM Transceivers “punch out” the whereabouts, contents, and 
destination of fast-moving freight cars. Wabash is the first railroad to use this system. 


A NEW KIND OF RAILROADING | 


“New uses for electronics, new rolling stock . 
There’s a new outlook on our rails today!” — 


Since 1945, the Wabash, like other progres- 
sive railroads, has rolled up its sleeves— 
spending 125 million for improvements that 
had been delayed by World War II. To the 
castial observer, the most obvious change is 
the almost complete disappearance of the 


. these are only part of the story. 
Arthur K. Atkinson, President. 


(Wabash retired its last 
“steamer” over three years ago). But behind 


old “Iron Horse” 


this progress lies the most important change 
of all—a steadily growing optimism based 
on new objectives and practical plans 
to achieve them. 


WABASH: Modern railroad on the move 
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Freight Bureau, Inc., to the effect that 
contract carriers accomplished reduc- 
tions in their minimum rates by propos- 
ing lower reductions than actually de- 
sired, contesting their suspension 
throughout the statutory seven-month 
suspension period and then, the rates 
having become effective, raising the rates 
to the level originally desired, thus leav- 
ing the Commission “powerless” to inter- 
vene effectively (T.W., April 20, p. 25). 

Mr. Todd said these were “far from 
the facts of the situation.” Even after 
the suspension period had run, he said, 
the Commission still had the power to 
cancel the proposed rate if it found it 
unreasonable. 

Mostly, he said, “it’s just a matter of 
the I.C.C. passing on these cases in the 
seven-month period.” 

David I. Mackie, chairman of the 
Eastern Railroads Presidents’ Conference, 
said the A.A.R. supported the bill be- 
cause “it would tend to make more equal 
the competition between common and 
contract motor carriers” and would “help 
to prevent further weakening of the com- 
mon carrier segment of transportation, 
upon which the national economy neces- 
sarily depends.” 

Also testifying for the bill, Mr. Mc- 
Bride said the measure was supported 
by the Regular Common Carrier , Con- 
ference because “in order to afford equal 
opportunity to all types of carriers, it is 
essential that equality of treatment be 
established particularly in the matter of 
publicity of transportation charges.” He 
said he had been authorized by the 
A.T.A. Irregular Route Common Carrier 
Conference to express that group’s sup- 
port for the bill. 

He said the regular route conference 
saw no objection to another amendment 
proposed by Mr. Todd, that a contract 
carrier with a single client be permitted 
to continue filing only minimum rates 
unless the Commission found it in the 
public interest to require that the carrier 
file his actual charges. 


Welty Statement Backed 

Mr. Welty’s testimony, he added, was 
“factual and basic.” 

In statements filed with the subcom- 
mittee, S. 943 was opposed by Delos W. 
Rentzel, president of Auto Transports, 
Inc., and of Texas Auto Transports, Inc., 
and was supported by J. D. Lawson, gen- 
eral manager of the Middlewest Motor 
Freight Bureau. 

Speaking for the A.T.A. as a whole, 
John V. Lawrence, managing director, 
expressed support for the section 22 bills 
and the fourth-section measure but de- 
voted most of his formal statement to an 
argument against the reparation bill, S. 
378. He said the latter’s proposed appli- 
cation to motor carriers was “both 
unnecessary and unduly burdensome.” 


“The fact that the railroads presently 
are subject to such a provision is not 
necessarily proof that the provision is 
proper and in no case should be con- 
sidered justification for applying it to 
motor carriers”, Mr. Lawrence said. 


“Consider what the effect of such a 
provision would be. Under the inter- 
state commerce act, motor common car- 
riers are required to publish tariffs 
specifically stating their rates. It is 
unlawful for a carrier to charge a ship- 
per either more or less than the pub- 
lished rates. Insofar as all parties of in- 


terest are concerned, the published rate 
is the legal rate and if the carrier 
charges any other rate he is in violation 
of the law. 

“This is what could and would happen 
under a reparations provision as pro- 
posed in the bill. A carrier hauls a load 
of freight for a shipper, and charges 
the legal published rate, and the trans- 
action is forgotten. At some future date 
the Interstate Commerce Commission for 
one reason or another decides that the 
legal published rate in question was 
higher than it should have been. The 
reparations provision, as proposed in the 
bill, would apply and the carrier would 
be subject to payment of full reparations 
on every shipment moved under the rate. 


Retroactivity Criticized 


“In other words, the bill would make 
decisions of the Interstate Commerce 
Commission as to the reasonableness and 
lawfulness of rates retroactive. The motor 
carrier industry believes this would be 
extremely burdensome and might well 
mean overnight bankruptcy for small 
motor carrier businesses if it were put 
into effect. Congress did not see fit to 
subject the motor carrier industry to 
such dire possibilities in the original 
motor carrier law, nor has it seen fit 
to take such action when it has reviewed 
and amended the statute from time to 
time in the 12. years motor carriers have 
been under regulation. 

“Literally thousands of small business- 
es and I use the phrase in its truest 
sense, make up the bulk of the motor 
carrier industry. Of the 18,000 carriers 
under economic regulation by the Inter- 
state Commerce Commission, fewer than 
6 per cent are now classified as large or 
class I carriers. 

“There are carriers with gross revenues 
of a million dollars or more. It is inter- 
esting to observe that while there are 
approximately 1000 of these so-called 
large motor carriers their combined 
revenues last year were exceeded by those 
of the six largest railroads—one railroad 
alone grossing better than 25 per cent as 
much as all these motor carriers.” 

Mr. Lawrence said that there was 
another marked difference in effect of 
the reparation provision now applied to 
the railroad industry and that which 
would result from a reparation provision 
applied to motor carriers of property. 

“The Interstate Commerce Commis- 
sion,” he said, “has had the power to 
prescribe maximum reasonable rates, 
insofar as railroads are concerned, since 
1906, or for a period of 42 years. It has 
had that power with respect to motor 
carriers of property since 1936, a period 
of 21 years. 

“By 1931, in its annual report to the 
Congress the Commission stated that it 
had had occasion to pass upon the rea- 
sonableness of railroad rates generally 
in all sections of the country. This ac- 
tion was taken pursuant to the Hoch 
Smith resolution. 


“In the 21 years it has had the power 
to prescribe rates for motor carriers of 
property no such end has resulted. For 
the first half-dozen or more years of 
this motor-carrier regulation the Com- 
mission, because of chaotic conditions 
that existed, was prescribing minimum 
rates. Only in the more recent years 
has it ruled upon the maximum reason- 
ableness of motor carrier rates to any 
extent and so far more than a majority 


of those rates have never been ruled on 


in that respect. 
“In the Arizona Grocery case decided 






TRAFFIC Won 





by the Supreme Court in 1931, it wa 
held that the Commission could ng 
award reparation on shipments w 
had moved under rates prescribed or ap. 
proved by it. 


Motor Rates Not Approved 


“So, it will be seen that, as to the vag 
body of rates which the Commission has 
prescribed or approved with respect t 
railroad traffic, it may not award dam. 
ages. On the other hand, it could awang 
damages on the greater part of the rates 
of motor carriers of property, which 
rates the Commission has never pre. 
scribed or approved with respect to their 
maximum reasonableness. 

“In other words, existence of the 
reparations provision in part I today 
has little effect on the railroads. If g 
reparations provision was incorporated 
in part II as provided for in S. 378 the 
effect on these small motor curriers 
could be ruinous.” 

Mr. Lawrence also suggested that Con- 
gress place a two-year limit on the re- 
covery by the government of transporta- 
tion overcharges. He said the govem- 
ment should be subject to the same time 
limitations as commercial shippers. 

“The lack of a statute of limitations 
on the government has worked an addi- 
tional hardship on carriers because of 
the extensive delay by the government 
in bringing claims against carriers,” Mr. 
Lawrence said. 


Leonard Mongeon outlined the retail 
dry goods association’s stand for the bill 
in a statement, in which he said: 

“It is only fair and reasonable that 
reparation awards should be made to 
shippers and receivers on motor common 
carrier and freight forwarder shipments 
where the rate charged is the correct 
tariff rate, but subsequently the Commis- 
sion, on complaint, finds that that par- 
ticular rate or rates is unreasonably high 
and unjustified. 


“Under present law the transportation 
charges in excess of those that would 
have accrued had a reasonable rate been 
assessed by the motor carier or freight 
forwarder cannot be recovered by our 
members. In simple fairness we should 
be entitled to recover excessive trans- 
portation charges under such conditions. 


“If a railroad shipment is involved we 
can recover under part I, section 16-3 
of the act and on a water carrier ship- 
ment we recover under part III, section 
308-F. 


“As we are very large users of both 
motor common carrier and freight for- 
warder service, we strongly recommend 
that your committee favorably reports 
S. 378 to the floor of the Senate.” 









































$51 Million Cut Reported 
In Air Subsidy Requests 


In the years, beginning with fiscal year 
1955, in which airline subsidies have been 
separately identified and have been 4 
part of the Civil Aeronautics Board 
appropriations, Congress has reduced the 
budget requests for such subsidies by 4 
total of $51,456,000, according to Repre- 
sentative Porter, of Oregon. 


Representative Porter said that before 
fiscal year 1955 the subsidy money had 
been included (he used the term “con- 
cealed”) in the airmail pay budget of 
the Post Office Department. He listed 
the fiscal year cuts in the C.A.B. subsidy 
budget requests in the Congressional 
Record dated April 18 as follows: 1955— 
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2] Push-button railroading 


cle AT YOUR SERVICE! 


> tie ) m= Thanks to errorless 

; — a electronics, the 
addi- Ta i Reading has moved 
closer to perfect shipping. 


Today, electronic devices assure safe, 
all-weather train movement. They make the 
operation of freight classification yards 
de to quicker, safer... permit instant communi- 
cation on the whereabouts of your shipment. 
ore In addition, electronics make possible remote 
| par- control of train movement . . . ease the burden 
of office work and complex accounting jobs. 


would In these, and other ways, the Reading is 
reight applying the marvels of science to achieve 
greater safety, speed and efficiency of its 
rans- railroad operation. The payoff means the 
od we utmost in dependable freight service for you 
... through the Reading ! 
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For full details, contact the Reading 
| representative nearest you, or write 
Freight Traffic Department, Reading 
Terminal, Philadelphia 7, Pa. 
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MOVING TIPS FOR TRAFFIC MANAGERS: 


Mayflower No-Tailgate Service 
Means Safer Moves, Happier Employees 


When you use Mayflower Long-Distance Moving Service for your 
personnel transfers, you can be sure that their furniture rides safely 
locked inside a modern, weatherproof van. No back platform ride... 
no exposure to wind, weather, dirt and dust... because Mayflower vans 
have no tailgates. This is but one of the many precautions Mayflower 
takes to protect your employee’s goods. It is another reason why their 
move will be safer and they’ll be happier when they arrive at their new 
home. Call your nearby Mayflower agent for full information and serv- 
ice. He’s eager to help you and your people. You'll find his name under 
“Moving” in the yellow pages of your telephone directory. 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS 
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NATION-WIDE 
FURNITURE MOVERS 
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$24,100,000; 1956—$10,500,000; 1957—¢3.. 
800,000; 1958 (House action on! ly) 
$13,056,000. 


Senate Group Sets Hearing 
On ‘Leak’ of C.A.B. Vote 


In Northeast Airlines Case 


The permanent investigat: 
subcommittee of the Senate 
ernment operations committee 
begin a hearing May 1 into th: 
ported “leak” of the Civil Ae 
nautics Board’s 1956 decisior to 
license Northeast Airlines to fiy 
New York-Miami. 


A subcommittee staff member said 
April 24 that Senator Jackson, of Wash- 
ington, would preside and that the pro- 
ceeding probably would last for several] 
days. 

The C.A.B. decision to permit North- 
east—prior to the decision a New Eng- 
land regional carrier only—to fly the 
lush Florida route in competition with 
National and Eastern Airlines was of- 
ficially announced August 10, 1956. 

The Board had made its decision in 
a closed-door meeting on August 2 
however, and on August 3 Northeast’s 
stock soared on the stock market. 

After criticism of this development, 
the board adopted a new policy of get- 
ting out a brief announcement of its 
decisions immediately after they are 
made. The formal documents and or- 
ders, etc., follow in about a week. 


‘Overtime’ Quarantine Issue 
Still Unsettled by Congress 


The question of overtime quarantine 
inspection of ships arriving at American 
ports has still not been settled by Con- 
gress. 

The House on April 16 passed H. J. 
Res. 310 (T.W., April 20, p. 98) which 
called for overtime inspections to be 
financed by the owners of the™vessels 
receiving the service. 

The Senate, however, failed to accept 
this resolution, mainly because of dis- 
puted matters other than the quarantine 
matter. The resolution, intended as a 
substitute for an omnibus deficiency ap- 
propriation bill that both branches of 
Congress have been unable to agree on, 
contains provisions for a number of 
agencies, other than the Public Health 
Service, which provide quarantine in- 
spections. 

In an effort to make money available 
for a number of agencies in pressing 
need, the House later passed another 
resolution restricted just to those agen- 
cies and agreement on the terms of this 
resolution (H. J. Res. 312) was obtained 
and it was sent to the White House. 
H. J. Res. made no mention of the 
quarantine service. 

The resolution sent to President 
Eisenhower does provide, $45 million for 
Small Business Administration loads 


Milk Transport Rules 


Representative Marshall, of Iowa, has 
introduced a bill (H.R. 6795) that would 
authorize the Surgeon General of the 
United States to prescribe a nationwide 
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How to write 
effective advertisements 


The fifth chapter in John E. Kennedy's famous book, 
"Intensive Advertising," is in a sense a summary of 
the ideas expressed in his earlier chapters. 


But it is more than a summary, for his ideas are 
lined up in a way to tell how to write an effective 
advertisement. 

sue 

5s You will find some of his examples old-fashioned, 

; for these words were written many years ago. But 

orm the ideas are as up to date as this week's issue of 

TRAFFIC WORLD. 


That's why we are printing Chapter 5 in its entirety 
in this Bulletin. 
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Here is the 
complete text 

of Chapter 5 

of “Intensive 

l| Advertising” 

i by 

John E. Kennedy 


















































Start with the right Point-of-View. 
Consider what Advertising is for. 

Viz. — to help Sell Goods — nothing less. 
Write the copy with that object in mind. 


Even if Salesmen are employed to close the 
sales. 





























Don’t let yourself down to mere “Keeping 
the Name before the People.” 


Don’t be satisfied to produce mere “Pub- 
licity.” 


























Because, — if you do you will never achieve 
real strong vitalized Salesmanship-on-Paper. 


And this to encourage you. 

















One good, strong, convincing piece of Adver- 
tising Copy will sell, or help to sell, more 
goods than 50 pieces of “Eye-deep Publicity.” 


So take fifty times the time, if necessary to 
produce it. 





























And if twelve run-of-mine ads were enough 
to do the job before, six such pieces of real 
virile Salesmanship-on-Paper, rotated, will 
do the job much better. 


Good Mail-Order Ads run without change 
for years on end. 
































To plan andjy 


Because, no new Ads since written could 
approach them in actual Sales-production 
per dollar invested for space. 

The proof of this is available if you want it. 
And that proof shows that the life of a really 
good and complete piece of copy is prac- 
tically limitless. 

Make up your mind to concentrate all your 
effort and all the material you possess upon 
the single Ad you are writing at the time. 
Intensify it, with every selling point you 
know of. 


Don’t try to save out essentials for other Ads 
of the series. 


Put all of the very best your closest study 
can provide into the single Ad you are then 
writing. 

And when all has been skillfully incorpo- 
rated, start in to prune it of unnecessaries. 
Cut out every needless word first. 

Then cut out every selling thought that can 
be spared without weakening the Salesman- 
ship. 

Then review the whole work as coldly as 
your worst critic might. 


But, from the standpoint of your prospective 
customers only. 


Not from the standpoint of the mere Adver- 
tising World. 

Disregard that entirely — forget it. 

Because, it does not matter what the Adver- 
tising World thinks about your copy if you 
can make it sell goods profitably. 


Because the Advertising World knows in- 
finitely less about the proposition you are 
then working upon than you do. 


That’s if you earnestly and capably live up 
to the following formula. 


First study your Customers. 


Sit down, close the door, and leisurely think 
out who are the Natural Buyers of the Arti- 
cle to be Advertised. 

Make a penciled list of some typical cases. 
Interview these typical cases. 

Ask why they have not already bought the 


Article you are about to Advertise, or bought 
more of it. 


Ask what objections they would probably 
raise against the article if a Salesman called 
upon them and tried to sell it to them. 
Then list the probable objections. 


And then find the most conclusive answer to 
these objections. 

Next, compile all the Selling Points of the 
Article in question. 

And remember that its exclusive selling 
points are to be the backbone of your Sales- 
manship. 

To say that a certain machine will cut ice 
would avail little in advertising it against 
competing machines—all of which will cut ice. 
It will be necessary to tell how much ice it 
would cut in a given time. 


At a given cost per ton. 

And why. 

Contrasted with the cost by other Machines 
that cut ice at higher cost — 

And why, at higher cost. 

Well, when all the selling points in our sub- 
ject have been marshalled and listed, 


When all the objections which would prob- 
ably be raised by our customers have been 
assembled and answered we are then ready 
to construct the case. 


So we come back to a mental conception of 
the typical buyer of this Article again. 

In order to know how best to approach him. 
How best to interest him in the Ad. 

How best to get him “with us” in reading 
the Ad instead of “against us.” 

In other words how to get him into a recep- 
tive attitude instead of into a combative 
attitude. 

Next we estimate at what point our Adver- 
tised Article is most likely to touch his 
interest. 

Which, of all our selling features, are most 
likely to appeal to him strongest. 

Then we make that feature the pivot upon 
which to swing the whole argument and all 
the other features in the order of their rela- 
tive importance — to him. 

Now we start in to write the Ad. 

And we write it as if this was the only Ad 


liwrite strong ads 


we ever meant to use. 


We write it so that it is a complete selling 
canvass for the Article condensed into the 
fewest words that will express it. 

This is the order of thoughts and require- 
ments in writing it. 

First — News Interest. 

The title and the first lines must be invested 
with this to command a reading for the Ad. 
That ‘“‘News-Interest” must be kindred, and 
entirely natural, to the subject matter. 
Avoid by all means the far-fetched headings 
that disappoint the reader. 

Because, the revulsion following the feeling 
of being tricked would antagonize him 
against the Article advertised instead of 
leaving him favorable to it. 

The News-Interest must therefore be evolved 
from the Subject itself. 

(Not faked-up from the outside and tied to 
it with a slender thread.) 

And that News-Interest must exist some- 
where in the subject itself or the Article 
could not be sold by any Salesman. 

A live News-Interest for the man who should 
buy the article, even if for no one else. 


It is there — in the Subject. 

So sit down and dig it out. 

Then play it up in the title. 

As the only proper “Eye-Catcher.” 


Which will be sure to catch the eye of the 
very men you want to reach with the Adver- 
tised article. 

Even if it interested no one else. 


If the title now possesses enough live News- 
Interest, the first few lines only need be 
devoted to introduction of the subject. 


Because, we should then jump into the facts 
at once. 


Playing up the most interesting feature, first, 
the most convincing one last. 


Expressing the whole matter in primer- 
thought, and in language forms so simple 
that even a child of twelve would fully un- 
derstand all it meant. 


The object of this simplified language is not 
merely to avoid misunderstanding. 








But, to make the absorption of the meaning 
effortless for the reader. 


To make it so apparent that the information 
will almost “soak-in” without any mental 
labor on his part. 

And beyond this, there is a valuable quality 
in simple thought-forms and familiar lan- 
gauge which should never be overlooked. 
Viz. — its more ready acceptance as truth, 
when in these forms. 

For some undefined reason elaborate phras- 
ing, intricate thought-forms, and high- 
sounding words seem to impart suspicion to 
the Reader. 

Where the simpler and more familiar forms 
seem to disarm it and carry the message 
home without arousing so many unspoken 
questions. 


Perhaps because simple language simply 
spoken is characteristic of Sincerity. 
And now for the climax. 


This is where the majority of otherwise good 
advertisements fail. 


They do not clinch. 
Their last lines lack the vital active quality. 


That intensive quality which makes the 
Reader want to buy the article, and want to 
do something toward buying it at once. 
There is only one place in the Ad for the 
planting of this spur action— 


And that is in the last sentence. 

















Which sentence should be carefully thought 
out, and framed up to climax all that has 
gone before into an active Impulse toward 
buying. 


Make the Reader do something definite to- 
ward purchase at that stage and you have 
committed him unconsciously to a partial 
acceptance of your statement from which he 
will not be likely to later hedge. 


Moreover, having moved him to action 
through the printed Salesmanship his mind 
records the impressions deeper because of 
that action. 


And he is henceforth more receptive to sub- 
sequent Salesmanship, printed or verbal, on 
the same subject. 


He has imbibed the germ through your 
printed Salesmanship and it will henceforth 
“work while you sleep.” 


If it now be nursed along with occasional 
follow-up of consistent nature, he is in a fair 
way to become not only a Purchaser, but a 
well-informed advocate of the Advertised 
article. 


If your Advertised Article be of a kind which 
you cannot reasonably hope to sell him 
through Printed Salesmanship, make it pos- 
sible for him in the Ad to do something to- 
ward purchasing. 


And then make him do it. 
In the last clinching sentence. 






A copy of John E. Kennedy’s “Intensive 
Advertising” is available in booklet form for 
those interested. A note or card to 
TRAFFIC WORLD, 815 Washington 
Building, Washington 5, D. C., will bring 

a copy to you by return mail. 
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This is the part of the Pacific Coast served so 
splendidly via Union Pacific—San Diego on the 
south, Seattle on the north. At these ports, 
and all others in between, Union Pacific’s fast- 
moving, diesel-powered cargo trains are a familiar 
sight ... and do a magnificent job of hauling for 
exporters and importers. This is particularly true 
of shipments into and out of the eleven western 
and mid-western states served by this railroad. To 
and from eastern points, too, thanks to Union 
Pacific’s excellent connections. 


LOS ANGELES 
SAN PEDRO 
LONG BEACH 


. ” 
if we 


For detailed information about Union Pacific’s 
export-import service, consult any Union Pacific 
representative, or the Foreign Freight Depart- 
ment, Chicago, Ill. Cable address: UPARAILCO. 
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set of regulations affecting milk and milk 
products, including their transportation. 


President Warns Against 
Budget Cuts Which Would 


Affect Essential Programs 


President Eisenhower said in a 
letter to Representative Rayburn, 
Speaker of the House, on April 18 
that since reductions could not be 
made in the fixed charges of the 
federal government, nor in the $45 
billion defense estimate for fiscal 
year 1958, there remained expendi- 
tures of $9 billion, to support the 
“rest of the federal government,” in 
which cuts might be made, but at 
the risk of destroying or crippling 
essential programs. 


After the President’s fiscal 1958 budget 
was presented to Congress, the House 
suggested that the Chief Executive pro- 
pose possible reductions. The President 
indicated that he thought this was the 
province of Congress, and the House, in 
discussing various appropriation bills, 
voted to reduce the amounts requested. 
For example, it cut $1 million from the 
estimate for the Interstate Commerce 
Commission (T.W., March 23, p. 17). 

After naming some of the activities 
for which the $9 billion was asked, the 
President, referring to proposals for 
reduced appropriations in H. Res. 190, 
said: 

“Additional savings in such widely 
varied activities may well be found by 
the executive branch and the Congress. 
But a multi-billion-dollar reduction as 
evidently envisaged by the House resolu- 
tion would destroy or cripple many es- 
sential progams if concentrated in this 
limited area of the budget. 

“Thus, it is clear that a ‘substantial 
reduction’ in federal expenditures next 
fiscal year in keeping with House Res- 
olution 190, whether in any one or a 
combination of these major segments of 
the budget, would weaken the nation’s 
defenses, or cut back or eliminate pro- 
grams now required by law or proposed 
in the public interest, or both. That 
forces the conclusion that a multi- 
billion-dollar reduction in 1958 expendi- 
tures can be accomplished only at the 
expense of the national safety and in- 
terest.” 


New Authority Cuts 


The President said there was “a more 
promising outlook” with reference to re- 
quests for. new spending authority, and 
suggested reductions and postponements 
amounting to $1.342 billion, saying that 
less than half of the reduction in new 
spending could be reflected in reductions 
in expenditures during the next fiscal 
year, and that part of the reductions 
would have to be restored in the future. 

Aside from scrutinizing individual ex- 
penditures and reducing new spending 
authority as suggested, the President 
urged the House also to improve the fed- 
eral budgetary situation by taking a 
number of steps, most of which, he said, 
he had “urged before.” 


The steps included an adjustment in 
postal rates as soon as possible to reduce 
and eventually eliminate the postal defi- 
cit, and to provide charges, “for in- 
stance”, for the use of federal airway 
facilities to relieve the “general public 
of having to subsidize governmental serv- 
ices affording special benefits.” 

The President also suggested rejecting 
new projects not approved by the Board 
of Engineers for Rivers and Harbors and 
not reviewed by all interested parties, 
including the affected states; to provide, 
where appropriate, for more local partici- 
pation in approved projects, and to with- 
hold authorization and construction of 
all but urgently needed projects. 

He also suggested enacting bills to 
implement recommendations of the 
Hoover Commission, and to grant him 
power to veto specific items in appro- 
priation bills. 


Alaska Statehood Bill 
Amended to Preserve 
F.M.B. Regulatory Power 


The subcommittee on territories 
and insular affairs of the House 
committee on interior and insular 
affairs, has incorporated in a com- 
mittee print of S. 49, a bill to pro- 
vide statehood for Alaska, a new 
section (23) which would continue 
jurisdiction in the Federal Maritime 
Board over common carriers en- 
gaged in transportation by water 
between ports in Alaska and other 
ports in the United States, its ter- 
ritories or possessions. 


The added section also provides that 
the act should not be construed as 
“conferring upon the Interstate Com- 
merce Commission jurisdiction over 
transportation by water between any 
such ports.” 


The new section in the bill was sup- 
ported by Ralph B. Dewey, vice-presi- 
dent, Pacific American Steamship As- 
sociation, in a letter to Representative 
Jackson, of Washington, chairman of the 
subcommittee. Mr. Dewey observed that 
section 302(i) of the interstate com- 
merce act would confer jurisdiction over 
the indicated transportation in the event 
that Alaska was granted statehood. That 
section places under I.C.C. jurisdiction 
transportation “wholly by water from a 
place in a state to a place in any other 
state, whether or not such transporta- 
tion takes place wholly in the United 
States.” 


Sen. Martin Hits Backers 


Of Sea-Level Panama Canal 


Senator Martin, of Iowa, speaking in 
support of his bill (S. 611) to create an 
Interoceanic Canals Commission (T.W., 
Jan. 26, p. 66), told the Senate on April 
16 that supporters of a sea-level Panama 
Canal “have not been fully candid with 
Congress and the country.” 

He said that backers of the sea-level 
plan to enlarge the canal capacity had 
“consistently ignored three vastly im- 
portant factors that must be considered.” 
He listed these factors as follows: 

“(1) A new treaty with Panama that 
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the sea-level project would req 
with its inevitable huge indemnity ang 
greatly increased annuities; - 

“(2) The well-established marine 
erational shortcomings of the present 
waterway and a reasoned plan for their 
solution; and 

“(3) The effect of costs for increaseg 
capacity on tolls that must be imposeq 
on shipping using the canal, especially 
that of its greatest customer—the 
American merchant marine.” 

“The failure to meet these and aj 
other vital questions bearing on the ex. 
pansion of trans-Isthmian transit facilj- 
ties,” the senator said, “certainly gives 
color and credence to the charge that 
sea-level advocates have been evasive 
and unfair in their views and recom- 
mendations and, in effect, have consid. 
ered the Congress and the public at large 
altogether stupid or indifferent (see 
hearings on Panama Canal and Canal 
Zone government before House Commit- 
tee on merchant marine and _ fisheries, 
March 29-31, 1955). The only fair infer- 
ence to be derived from these failures 
of sea-level advocates to present and 
discuss all such greatly important mat- 
ters is that they have been lacking either 
in candor, good faith, or in adequate 
grasp of all the problems involved. 

“Any informed or thoughtful person 
must know that the indicated factors 
must be faced and dealt with in a suffi- 
cient and realistic manner. Thus far, this 
has not been done and, apparently, can 
be achieved only by means of an inde- 
pendent commission created by congres- 
sional authority. 

“In contrast with the actions of adyo- 
cates of the sea-level project, the sup- 
porters of the Terminal Lake-third locks 
proposal, who include many persons of 
distinction, have endeavored to consider 
fully these three factors, as well as the 
many others that apply, and to present 
them forthrightly in their discussions 
and views. The lake-lock plan, it is im- 
portant to note, does not require a new 
treaty with the Republic of Panama. 
Moreover, its cost would be only a frac- 
tion of the vast expenditure for any 
sea-level undertaking.” 

The Commission proposed in S. 6ll, 
and in identical legislation introduced 
in the House (H.R. 4774 and _ 6008), 
would be empowered to study and report 
to Congress on all plans to enlarge the 
capacity of the canal, the construction 
of a sea-level Panama Canal and any 
other proposed U.S. canals connecting 
the Atlantic and Pacific oceans. 


Destruction of Conveyances 
Asked in Pest Control Bill 


A plant pest control bill (H.R. 3476) 
passed by the House and sent to the 
Senate on April 11 would empower the 
Secretary of Agriculture, among other 
things, to destroy the “means of con- 
veyance” used in transportation in inter- 
state commerce, of any shipment infested 
with any new pest. 

The measure specifies, however, that 
the Secretary is not to destroy such 
property “unless in the opinion of the 
Secretary there is no less drastic action 
which would be adequate to prevent the 
dissemination of plant pests’ defined in 
the bill. 

It would authorize the Secretary of 
Agriculture, in moving against the dis- 
semination of any plant pest, “new o 
not theretofore known to be widely prev- 
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How KATY 
Speeds Your Shipments SOUTHWEST 


From start to finish, your Katy shipments 
are processed, hauled and delivered 
safely, efficiently and on-time. 


From powerful terminal hoists and lifts to 

the newest giant road diesels, Katy uses the latest 
modern equipment. The magic of Katy radio on-line, 

in yards and at terminals helps save you precious time-in- 
transit to deliver your goods just as you sent them. 
Scores of modern developments, including 100% 
dieselization, make Katy the Southwest’s 

Main Supply Line. 

Let our friendly hat remind you to schedule 

your shipments via Katy Southwest. 


Fev safer carloading 


TE nea sh a ccs eae 


rapid on-line service 


Your local Katy Representative will be glad 

to help you with your shipping problems—tell 
you more about Katy’s modern freight 

service and how you'll benefit by shipping 
and traveling Katy, Southwest. 





















































e Fast Daily 
Freight Service 
between North, 
South and 

West. 


BROOKS 


TRANSPORTATION CO., INC. 


MAIN OFFICES — RICHMOND, VA. 
Terminals in Principal Eastern Cities 










































































































HIGHEST STANDARDS 
OF MAINTENANCE! 


A completely modern railroad—that’s 
kept that way! Clearances side-to-side 
and road-bed to underpass as great as 
any road in the world. Maintenance 
that keeps road-beds and right of ways 
in the best shape anywhere. And 
equally meticulous attention paid to 
every shipment, large or small. It pays 
to ship on the Monon! 
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THE HOOSIER LINE 















alent or distributed” in this country, 
to “seize, quarantine, treat, apply other 
remedial measures to, destroy, or other- 
wise dispose of . . any product or 
article of any character whatsoever, or 
means of conveyance.” 


Senate Hearing to Resume 


On Rail Retirement Measures 


A subcommittee of the Senate labor 
and public welfare committee has sched- 
uled further hearing on railroad retire- 
ment legislation for May 1, 2, 3 and 6. 
The subcommittee, headed by Senator 
Morse, of Oregon, held a hearing earlier 
this year on bills proposing a 10 per cent 
increase in benefits under the railroad 
retirement act and higher taxes to 
finance the increase in benefits. 

In announcing the new hearings, 
Senator Morse noted his subsequent 
introduction of S. 1630, a bill which is 
described in its title as protecting the 
benefits “of bona fide railroad employes,” 
among other things. 

When he introduced the bill, Senator 
Morse said it was at the request of the 
carriers and added that he thought the 
detailed bill contained “many meritorious 
provisions.” He said it would be in- 
cluded in the hearing starting May 1. 

S. 1630 has been attacked by Labor, a 
publication of the standard railway labor 
organizations, as a bill that would “dis- 
qualify thousands of employes from 
jobless benefits, increase waiting periods, 
knock out sick benefits and riddle the 
law in other ways.” 


Information ‘Freedom’ Bills 


Readied for House, Senate 


Bills designed to achieve ‘a freer flow 
of information to the public about gov- 
ernment activities” have been prepared 
for introduction in the House and Senate 
by Representatives Dawson, of Illinois, 
Moss, of California, and Fascell, of Flor- 
ida, and by Senator Hennings, of Mis- 
souri. 

The identical measures would amend 
the public information section of the 
1946 administrative procedure act so 
that, in the words of Senator Hennings, 
“even the most zealous censor should find 
difficulty in twisting its provisions to 
justify withholding of information to 
which the public is entitled.” 

“The only exception to the bill’s re- 
quirement of full disclosure of informa- 
tion about administrative operations,” he 
stated, “are those matters specifically 
exempt from disclosure by other stat- 
utes, those required to be kept secret in 
the protection of the national security, 
and those which must be kept confi- 
dential in order to prevent clearly un- 
warranted invasions of personal privacy.” 


Representative Moss is chairman of the 
government information subcommittee of 
the House government operations com- 
mittee—headed by Representative Daw- 
son—which recently reported, among 
other things, that it had succeeded in 
getting the I.C.C. to “drop” plans to 
make railroad accident information con- 
fidential (T.W., Feb. 23, p. 98). 


Travel Tax Repeal Sought 


A bill (H.R. 6977) which would re- 
move the tax on travel between “ports 
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or stations” in the United States in cages 
where the transportation began or 
ended outside the continental Uniteg 
States has been introduced by Repre- 
sentative Curtis, of Massachusetts. 


Columbia River Channel 


The legislatures of Washington ang 
Oregon have asked Congress to appro- 
priate funds sufficient to finance con. 
struction of a 35-foot-deep channel, 
500 feet wide, in the Columbia River, 
between Vancouver, Wash., and The 
Dalles, Ore. 


TRANSPORTATION 
STATISTICS 






Active U.S. Merchant Fleet 


Reported at 1,147 by M.A. 


There were 1,147 vessels of 1,000 gross 
tons or more in the active oceangoing 
U.S. merchant fleet on April 1, accord- 
ing to the “Merchant Marine Data 
Sheet” released April 23 by the Maritime 
Administration. The total was 27 more 
than the number active on March 1, the 
M.A. said, adding: 

“There were 130 government-owned 
and 1,017 privately-owned ships in active 
service. These figures did not include 
privately-owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage or 
undergoing repairs. They also exclude 
45 vessels in the custody of the Depart- 
ments of Defense, State and Interior. 

“There was a decrease of eight active 
vessels and no change in the inactive 
vessels in the privately owned fleet. Five 
freighters and four tankers were sold for- 
eign, one new tanker was delivered and 
one freighter was converted to a tanker, 
making a net loss of eight in the total 
number of privately owned ships. _ 

“The Maritime Administration’s active 
fleet increased by 35 as vessels were 
withdrawn from the reserve fleet for 
bareboat charter by private companies. 
Its inactive fleet decreased by 44, as four 
military combination ships were sold for 
scrapping, three freighters were trans- 
ferred to the Air Force and two ships 
owned by the Navy were reclaimed from 
the reserve fleet. This made a net de- 
crease of 17 vessels in the total mer- 
chant fleet, active and inactive, which 
numbered 3,137 on April 1, 1957. 

“An order for one new tanker and de- 
livery of one new and one converted 
tanker brought the total of merchant 
oceangoing ships being built or con- 
verted to 118.” 


Freight Car Supply Report 


US. railroads reported an average 
daily surplus of 7,317 freight cars and 
an average daily shortage of 1,374 cars 
for the week ended April 13, as against 
a surplus of 7,603 cars and a shortage 
of 1,297 cars, on an average daily basis, 
for the week ended April 6, according 
to the car service division of the Ass0- 
ciation of American Railroads. 

The total average daily surplus for the 
latest period was made up of 2,663 plain 
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TRANSPORTATION 
isa SCIENCE... 


Precision Transportation requires a thorough under- 
standing of shippers’ problems, objectives and a wealth 
of specialized and scientific knowledge. 

Much of the latter is acquired in Norfolk and Western 

For dependable infor- shops and research laboratories where there’s a never- 
oe page eee about ending search for better equipment and facilities. 
nae enn Other studies are made “‘on the road” and at freight 
call on an N&W freight : . . : 
traffic representative. terminals, with operating methods timed to stop- 
They're located in 40 key watch precision. 
cities of the U. S., as near The result is Precision Transportation, the scientific 
to you as your telephone. system of freight movement designed to bring N&W 
customers tops in shipping satisfaction. 


Norfjotk.~ Wester. 
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REPRINTS... 


Reprints of Traffic World feature 
and news material can now be 
obtained at nominal cost. 







Useful as sales aids, instructional 
materials and for informative 
purposes, Traffic World reprints 
are available in quantities from 
100 up, with attractive discount 
prices in the larger quantities. 






















Write today to: 


Traffic World Reprint Dept. 
815 Washington Building, 
Washington 5, D.C. 













For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 

Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 



















box cars, six auto box, 75 gondolas, 820 
hopper (includes 376 covered), 1,218 
stock, one flat, 3,417 refrigerator, and 
117 miscellaneous cars. The shortage 
for that period consisted of 418 plain 
box cars, 377 gondola, 425 hopper (in- 
cludes 58. covered), 149 flat, and five 
miscellaneous cars. No shortages of auto 
box, stock, or refrigerator cars were 
reported. 


Carriers Subject to 1.C.C. 
Show 5.1 Per Cent Revenue 
Gain for 1956 Over 1955 


The Bureau of Transport Eco- 
nomics and Statistics of the Com- 
mission announced on April 24 that 
preliminary estimates indicated that 
the eight groups of carriers subject 
to the Commission’s jurisdiction had 
operating revenues in 1956 totaling 
$19,019,200,000, an increase of 5.1 
per cent over their revenues of $18,- 
101,400,000 in 1955. 


“The largest portion of the total went 
to the railroads, which had operating 
revenues of $10,957,500,000 in 1956, an 
increase of 4.4 per cent over their total 
of $10,495400,000 in 1955, “the bureau 
said. 

“Motor carriers of property had op- 
erating revenues totaling $5,900,200,000 
last year, an increase of 6.6 per cent 
over their revenues of $5,534,900,000 in 
1955. 


“The largest percentage gain was made 
by the oil pipelines, which had revenues 
of $742,000,000 for an increase of 9.5 
per cent over their 1955 total of 
$677,600,000. 

“The Railway Express Agency showed 
a gain of 6.6 per cent with revenues of 
$257,300,000 in 1956 compared with $241,- 
300,000 in 1955. Motor carriers of pas- 
sengers showed an increase of 3.8 per 
cent, with revenues of $574,200,000 in 1956 
compared with $553,200,000 in the pre- 
vious year. The Pullman Co. also showed 
an increase of 1.2 per cent, with re- 
venues of $95,600,000 in 1956, compared 
with $94,500,000 in the previous year. 

“The remaining two groups of carriers 
showed declines in their revenues last 
year under the previous year. The water 
lines showed a decrease of 1.1 per cent 
in revenues and that of the electric rail- 
ways declined 13.6 per cent. The large 
decrease for the electric railways was 
caused primarily by the reclassification 
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of a large electric railway to a raj. 
road effective January 1, 1956.” 

The bureau said, that its 1956 egtj. 
mates were based on the best available 
data at the time of computation and that 
some changes probably would be mage 
when later and more complete data be. 
came available. 

A table in the bureau’s announcement 
showed revenues in the eight groups of 
carriers for 1956 and 1955 (see repro. 
duced below.) 


‘56 Water Carrier Revenues 
Revised by I.C.C. Bureau 


The Bureau of Transport Economics 
and Statistics of the Commission has 
issued a revised statement Q-650 for the 
year 1956, tabulating the revenue and 
traffic of carriers by water, compiled 
from 121 quarterly reports of carriers 
of Classes A and B. 

An upward revision of $10,000,000 was 
made in total freight revenues of the 
intercoastal group of Class A water car- 
riers from those reported in an earlier 
tabulation (T.W., Apr. 6, p. 84), changing 
other total figures accordingly. 

The new intercoastal group freight 
revenue for 1956 was reported as $102,- 
826,128, instead of $92,826,128 as stated 
earlier, or a decrease of 2.5 per cent 
under 1955. Total freight revenues for 
Class A carriers became $296,599,391, or 
an increase of 1.9 per cent over 1955, 
and the revised total for both Class A 
and B water carriers was $308,833,443, 
or 2.2 per cent more than in 1955, the 
bureau reported. 


Wages Up, Employment Off 
On Class | Roads in January 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, to- 
taled $450,415,569 in January, an in- 
crease of 1.66 per cent above the total 
of $443,043,890 paid in January, 1956, 
according to a compilation of wage sta- 
tistics of those roads, statement~M-300, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The number of employes in January, 
based on the count at the middle of the 
month, was 995,270, a decrease of 50,545, 
or 4.83 per cent, from the January, 1956, 
total of 1,045,815. 

The total number of hours paid for 


last January was 2.57 per cent less than 
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in January of a year ago. In January, 
1957, employes received pay for 8,654,841 
pours of overtime, which was 482 per 
cent of the straight time paid for. 
Compensation for “time paid for but 
not worked” for January 1957, was re- 
porte as follows: Executives, officials 
and s'aff assistants, $33,086; professional, 
deric:! and general, $4,482,626; main- 
tenance of way and structures, $3,539,- 
581; maintenance of equipment and 
stores. $7,096,315; transportation (other 
than train, engine and yard), $2,771,977, 
and ‘ransportation (yardmaster, switch 
tende s and hostlers), $383,476. 

In he train and engine service, com- 
pensa ion for the month was reported as 
follovs: Straight time paid for, $105,- 
151,02 .; overtime paid for, $11,415,265; 
const: uctive allowances, $10,920,686, and 
total, $127,486,982. Miles actually run 
totale 1 343,286,786 and miles paid for 
put not run totaled 36,401,805. 


Working Capital of Class | 
Rails Shown by I.C.C. Staff 


A table in the April issue of “Trans- 
port Sconomics,” a monthly comment 
on transportation statistics prepared by 
the Bureau of Transport Economics and 
Statis:ics, issued as information but not 
adopted by the Commission, reviews the 
working capital position of the Class I 
railroads for the 1954-1957 period. 

Net working capital was shown as 
$1,507,146,000 as of December 31, 1954; 
$1,603,383,000 at the end of 1955, and 
$1,417,847,000 at the end of 1956. The 
last named figure is a decrease of 11.6 
per cent under the amount on December 
31, 1955. 

At the end of January, 1956, the table 
showed net working capital of $1,584,- 
130,000 as compared with $1,389,557,000 
at the end of January, 1957 a decrease 
of 12.3 per cent. 

The table also showed a figure for 
net working capital, less materials and 
supplies. At the end of 1954, that 
amount was $809,102,000; at the end of 
1956 it was $938,077,000, an increase of 
15.9 per cent above 1954, while at the 
end of 1956, the figure was $683,432,000, 
a decrease of 27.1 per cent under the 
figure at the end of 1955. 

Total current assets of the railroads 
rose from $3,297,321,000 at the end of 
1954 to $3,733,475,000 at the end of 1955 


and dropped to $3,535,824,000 at the end 
of 1956. 


Motor Property Carriers 


Based on the complete returns of 
Class I motor carriers and a 10 per 
cent sample of returns of Class II and 
Class III motor carriers of property, 
the bureau gave a tabulation of the dis- 
tribution of those carriers by revenue 
groups. 

Carriers having revenues of more 
than $1,000,000 a year, 860 in number, 
or 48 per cent of the 18,000 carriers 
holding operating authorities from the 
Commission, had 62.2 per cent of the 
revenues, or $3,444,700,000. 


Carriers having annual revenues of 
from $200,000 to $1,000,000, 17.5 per 
cent of the group, or 3,150 in number, 
had 25.5 per cent of the total revenues, or 
$1,409 000,000. 

The table showed that 11.8 per cent, 
or 2,130 of the carriers, had annual rev- 
fnues of $100,000 to $200,000; 15.9 per 
cent, or 2,860 carriers, had revenues of 
from $50,000 to $100,000; 18.3 per cent, 
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or 3,300 carriers, had revenues of from 
$25,000 to $50,000, while those having rev- 
enues up to $25,000 were shown as num- 
bering 5,700, or 31.7 per cent, of the 
total. . 

The annual revenues of the 18,000 
carriers considered, were shown as $5,- 
534,900,000. 


Carloadings in Canada 
Decline in 7-Day Period 


Cars of revenue freight loaded on Can- 
adian railways totaled 172,673 in the 
seven-day period ended April 7, a de- 
crease of 5 per cent from the 76,465 cars 
in the corresponding period of 1956, ac- 
cording to the Dominion Bureau of Stat- 
istics, Ottawa, Canada. 

Principal commodities moved in lesser 
volume were: Grain, 5,110 cars (versus 
8,168 in 1956); coal, 3,743 (4,408), and 
merchandise, L.C.L., 14,737 (15,075). 
“Other” mine products was the main 
commodity requiring more cars, increas- 
ing to 2,460 from 1,650. Cars received 
from connections declined 5.7 per cent, 
from 36,016 to 33,957. 

The bureau said loadings in the eastern 
division fell 4.2 per cent to 48,798 cars 
from 50,949 in 1956, and declined 6.4 
per cent in the western division, from 
25,516 to 23,875 cars. Receipts from con- 
nections fell 5.6 per cent in the east to 
30,128 from 31,924 cars, and declined 6.4 
per cent in the west, from 4,092 to 3,- 
829. 

Carloadings for the period from Janu- 
ary 1 to April 7, affected by a nine-day 
strike against the Canadian Pacific Rail- 
way Co., totaled 984,320, a decrease of 
5.5 per cent from the 1,041,276 in the 
same period a year previously, accord- 
ing to the bureau. Cars received from 
connections fell 5.4 per cent to 459,856 
from 486,138. 

The bureau said carloading statistics 
of the Grand Falls Central Railway in 
Newfoundland were introduced for the 
first time in the report. For the period 
from January 1 to April 7, the bureau 
said, 2,603 cars were loaded by that road. 
The bureau said the cumulative totals 
for 1957 had been revised accordingly. 


Rail Tonnage Analysis 
Issued by 1.C.C. Bureau 


The eleventh in a series of analyses 
relating rail tonnage of individual classes 
and groups of commodities and total 
rail tonnage to the nation’s production 
of commodities has been issued by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, dated January 
1957. 


Title of the 107-page document, state- 
ment No. 570, is “Fluctuations in Rail- 
way Freight Traffic Compared with Pro- 
duction—Class I Railways, 1949, 1950, 
1953, and 1954 (Base Year, 1947), Ratio 
of Actual to Potential Railway Tons and 
Revenue.” 


In a preface to the study, E. R. Jelsma, 
director of the bureau, said that its re- 
sults “throw light on competitive and 
other factors in transportation.” He 
credited Mary N. Longfield, of the bureau 
staff, with most of the work. 


The document, more than half of which 
is in the form of tables and charts, 
showed that “the tonnage actually han- 
dled by railroads declined from 1.5 bil- 
lion tons of revenue freight in 1947 to 
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12 billion tons in 1954,” Mr. Jelsma 
stated. 

“This reduction,” he said, “is empha. 
sized moreover by the fact that produc. 
tion of commodities in the same periog 
increased from 3.8 billion tons in 1947 
to 4.2 billion tons in 1954. It is clear, 
however, that not all prduction repre. 
sents potential railroad tonnage, ang 
there was actually very little change ip 
potential railroad tonnage between 1947 
and 1954, the amounts being 1.54 billion 
tons in 1947, as against 1.55 billion tons 
in 1954. 

“In contrast to the reduction in ton. 
nage during this period, there wes ap 
actual increase in freight revenue from 
74 billion dollars in 1947 to 8.0 billion 
dollars in 1954. This increase in reye- 
nue, in the face of falling tonnage. has 
resulted primarily from an increase ip 
freight rates, but also it is due, in part, 
to increases in average length of hau) 
and changes in consist. 

“Production data for 1955 were not 
available for this study, but in that year 
railroad tonnage increased to 1.4 bil- 
lion tons, which is better than any year 
since 1947, and gross freight revenue 
increased to 8.9 billion dollars. This lat- 
ter amount is somewhat less than $9] 
billion revenue developed for the year 
1953, due primarily to a decrease in 
average freight rates of approximately 
3 per cent.” 


One Mariner Ship Remains 


In Defense Reserve Fleet 


Only one Mariner-type dry cargo ves- 
sel, the “Prairie Mariner,” remains in the 
National Defense Reserve Fleet, and this 
vessel is reserved for the Navy, the Amer- 
ican Merchant Marine Institute has re- 
ported. 

The balance of the 35 Mariners con- 
structed in the Korean conflict, accord- 
ing to the institute, had been disposed 
of as follows: Twenty-eight had been 
sold for private operation, four had been 
transferred to the Navy, one was sold 
for scrap after going ‘aground in Korean 
waters and one was in a shipyard under- 
going survey prior to sale. The institute 
added: 

“The Maritime Administration fleet on 
April 1 was composed of 147 vessels un- 
der bareboat charter to private operators, 
eight vessels under General Agency 
Agreement (six active and two inactive) 
and 1,877 vessels laid up in reserve fleet 
sites. 

“The institute’s monthly research re- 
port on the status of the American 
merchant marine shows the private fleet 
composed of 707 dry cargo and passenger- 
carrying vessels of 7,500,636 deadweight 
tons and 337 tankers of 5,812,388 dead- 
weight tons. This is eight vessels and 
some 83,000 d.w.t. below the March 1 
size. This reduction resulted from the 
removal of nine vessels five dry cargo and 
four tankers) by sale or transfer abroad 
during the month. Added to the private 
fleet during this same period was one 
“super” tanker of 37,800 d.w.t. This new 
addition to the fleet (the largest tanker 
under US. flag) was built under the pro- 
visions of the trade-in-and-build act 
(P.L. 574) and represents the fifth tanker 
added to the fleet under this legislation. 

“The latest available figures on U5. 
foreign trade show that during Novem- 
ber, 1956, our total trade (exclusive of 
trade to Canada and trade in military- 
controlled vessels) was 18,841,100 long 
tons, or 2.8 million tons above November, 
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1955. According to the institute, U.S. flag 
yessels carried only 18.3 per cent of this 
cargo in November 1956 as compared to 
93.8 per cent in November, 1955.” 


Carload Waybill Statistics 


The Bureau of Transport Economics 
and Statistics of the Commission has 
issue | a nine-page statistical summary, 
state nent QC-1, entitled “Carload Way- 
pill Statistics, 1956—Quarterly Compari- 
sons Traffic and Revenue by Commodity 
Clases, One Percent Sample of Termi- 
natiuns in Second Quarter, 1956 and 
1955,’ dated March, 1957. 
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New Lockheed Transport 


Tested in ‘48-Below’ Zero 


Tl Lockheed Aircraft Corp. an- 
nounced on April 15 that two and a 
half months of “rugged testing” by the 
Air Force at Ejielson Air Force Base, 
Alaska, in temperatures “almost cold 
enough to freeze gasoline” failed to stop 
the Air Force’s new propjet transport, 
the C-130 Hercules. 

The Lockheed-manufactured craft 
was flown in temperatures as low as 48 
below zero by the Air Force to determine 
its suitability for operations in the Arc- 
tic, the company said. 


Reading to Build 61 Miles 


Of Central Traffic Control 


The Reading Railroad on April 23 an- 
nounced plans for the construction of 
about 61 miles of “modern centralized 
traffic control” at a cost of more than 
$1,306,000, and at the same time the 
removal of about 40 miles of track. 

Joseph A. Fisher, president, said the 
project would be started May 1 and 
would have a target completion date of 
a year and a half later. Initially, he 
said, the new control would cover the 
area in Pennsylvania between Port 
Clinton and Schuylkill Haven and be- 
tween Haucks, Buck Mountain and 
Tamaqua Tunnel. Switches and signals 
would be controlled from Pottsville 
Junction, he said. 


Included in the second phase would 

be the area between West Milton and 
Williamsport, Pa., with switches and sig- 
nals between those points controlled from 
Milton, Pa. 
_ “Centralized control,” Mr. Fisher said 
in the announcement, “makes possible 
Closer ‘meets’ between opposing trains 
and faster ‘run-arounds’ of slow trains 
by faster ones. In this way, centralized 
traffic control has speeded up train move- 
ment and increased the capacity of single 
track by 50 to 80 per cent while eliminat- 
ing costly maintenance on track no 
longer required.” 


Data Processor for T.1.M.E. 


T.IL.M.E., Inc., Lubbock, Tex., has an- 
hounced that it has ordered the installa- 
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tion of the International Business Ma- 
chines RAMC 305, an electronic data 
processing machine. Lawrence Anderson, 
treasurer, said it would be used in con- 
junction with the firm’s routing control 
guide, centralized proration and to ob- 
tain complete cost and sales breakdowns. 
Also, he said, the machine would handle 
the regular accounting, revenue account- 
ing, payroll, maintenance records on all 
equipment and other statistical informa- 
tion. 


Flying Tiger to Introduce 


12 Super H Constellations 


The Flying Tiger Line has announced 
that on May 1 it will start fleet oper- 
ation of its new Lockheed Super H 
Constellation air freighters, to provide 
“the nation’s fastest all-freight air 
schedules.” 

George T. Cussen, vice-president, said 
the company was getting delivery on 12 
of the new planes at a cost of approxi- 
mately $28 million to replace DC-6A’s. 
The Constellations, he said, would cruise 
at 331 miles an hour with a payload of 
43,000 pounds, “the largest of any com- 
mercial air freighter now flying.” 

Constellation service initially will 
start at Los Angeles, Calif.. New York, 
N.Y.; Chicago, Ill.; Detroit, Mich., and 
Cleveland, O., according to Mr. Cussen, 
who said that as more were received 
they would replace existing DC-6A serv- 
ice to San Francisco and Oakland, Calif., 
probably about June 1. Before fall, he 
said, Flying Tiger planned to extend the 
new service to the Pacific northwest and 
New England. 

“Service from Los Angeles to New York 
will be via Chicago,” Mr. Cussen said. 
“The west bound flight from New York 
to Los Angeles will operate on a 10-hour 
30-minute schedule without a freight 
stop, refueling at Grand Island, Neb. 
A third flight will operate between Cleve- 
land, Detroit, Chicago and Los Angeles.” 


B. & O. to Get 2,000 Hopper Cars 


The Baltimore & Ohio Railroad has 
announced the ordering of 2,000 new 70- 
ton capacity hopper cars from the Beth- 
lehem Steel Co. for delivery in the fourth 
quarter of this year and early 1958. 

“The cars—bids for which were re- 
quested on March 27—will be of the open 
top, drop-bottom type used largely to 
carry coal, ore and other bulk commodi- 
ties,” the B. & O. announcement said. 


Dayton Gets TOFCEE Service 


Extension of the Baltimore & Ohio 
Railroad’s TOFCEE Service (trailer-on- 
flat-car) to include Dayton, O., has been 
announced by H. E. Simpson, president. 
The extension, he said, would provide 
such service between Dayton; New York, 
N.Y.; Baltimore, Md.; Philadelphia, Pa.; 
Washington, D.C.; Chicago, Ill; Pitts- 
burgh, Pa.; and St. Louis, Mo., Dayton 
being the fifteenth base city in the 
TOFCEE network. 


Construction Project for U.P. 


Provision for “complete new diesel 
facilities and related construction” is 
being made in a major construction 
project for the Union Pacific Railroad 
yard in Kansas City, Kan., according to 
an announcement by A. E. Stoddard, 
president. Work on the program, he 
said, would start immediately and con- 
tinue over a three-year span. 
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inaugurating a new two-way private Railway Express Agency wire communications system ‘linking 
more than 14,000 express offices coast-to-coast through the Western Union network’ are (left to 










right) A. L. Hammell, president of the express agency; C. T. Baumgart, Western Union superin- 


tendent, and J. E. Meyers, Western Union sales manager. 


They put the service into operation 


April 23. The system, Railway Express said, was a ‘flexible six-circuit network of 40 stations at 21 


key cities’ and ‘replaces a 26-station two-circuit system.’ 


It said the system was ‘designed to help 


further speed the handling and movement of millions of Railway Express shipments by rail or air 
through its widespread operations providing additional benefits for the shipping public.’ 


PERSONAL NEWS 


Ford Maggard, formerly assistant traf- 
fic manager for the Lion Oil division of 
the Monsanto Chemical Co., at El Dorado, 
Ark., has been transferred to Monsanto’s 
headquarters in St. Louis as traffic man- 
ager, inorganic chemicals division, ac- 
cording to announcement by H. F. Klock- 
er, general traffic manager for the com- 
pany. 


E. J. Davis, director of traffic for the 
Caterpillar Tractor Oo., of Peoria, Ill., 
has announced the following appoint- 
ments to become effective May 1: O. G. 
Salisbury as traffic general supervisor 
of, the new parts distribution center at 
Morton, Ill.; Kendall J. Sheets as traffic 
general supervisor at the new parts dis- 
tribution center at Denver, Colo.; and 
Byron D. Ogburn as traffic manager of 
the newly-organized engine division. Mr. 
Salisbury has held various positions in 
the parts department and the dispatch- 
ing section of the traffic department, and 
has been with Caterpillar for the last 15 
years. Mr. Sheets has held various po- 
sitions in the accounting department and 
the Peoria plant traffic department since 
becoming associated with Caterpillar in 





1953. Mr. Ogburn has held various po- 
sitions in the purchasing department and 
the traffic general office and has been 
employed at Caterpillar 11 years. 


Walter Bram has been named assistant 
general traffic manager of Smith-Doug- 
lass Co., of Norfolk, Va., and its operat- 
ing divisions. Mr. Bram joined the com- 
pany in 1954 as rate analyst after having 
been associated with the Middle Atlantic 
Motor Carrier Conference in Washing- 
ton, D.C. 


Frank F. Kothman, general traffic man- 
ager of the McCall Corporation, of Day- 
ton, O., has announced the appointment 
of Lewell E. Brumbaugh as assistant 
traffic manager. Mr. Brumbaugh has been 
employed in the company’s traffic de- 
partment for the last several years. 


CARRIERS 


Rail—— 


Russell Stevens, formerly with the De- 
troit, Toledo and Ironton Railroad Co, 
has been appointed assistant to the pres- 
ident of the Claremont & Concord Rail- 
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way Co., Inc., the Sanford & Eastern 
Railroad Co., the Montpelier & Barre 
Railroad Co., and the Hoosac Tunnel & 
Wilmington Railroad Co. 


T. D. Gleason has been appointed com- 
mercial agent for the Virginian Railway 
Co. reporting to the general agent with 
offices in Detroit, Mich. 


Joel F. Mills has been appointed sales 
supervisor for the Bangor & Aroostook 
Railroad Co., with headquarters at Houl- 
ton, Me. William M. Houston has been 


appointed assistant counsel of the rail- 
road. 


Alfred E. Perlman, president of the 
New York Central Railroad, has an- 
nounced the promotion of Robert E. Kap- 
pauf, to comptroller of the New York 
Central System. Formerly assistant 
comptroller, he succeeds George H. Al- 
bach, who retired April 1, after more 
than 50 years with the company. John 
C. Kenefick has been appointed general 
manager of the Central’s newly-created 
New York district, with headquarters in 
New York City, effective May 1. 


Water—— 


The Port of San Diego (Calif.) has 
announced the appointment of R. Bruce 
Weston to the newly-created position of 
assistant traffic manager. Mr. Weston 
formerly held traffic positions in the 
San Francisco bay area and in Mexico 
City, Mexico. Pending the filling of the 
position of port traffic manager, made 
vacant by the resignation of Milton 
Hallen to enter private practice, the port 
said that Mr. Weston would handle all 
traffic inquiries and all traffic matters. 


Alan Cavis, formerly manager of the 
United Fruit Co. office in Bogota, Colom- 
bia, and commercial agent for United 
Fruit Co. in New York, has been ap- 
pointed general agent for the Port of 
Galveston, Tex., to serve the New York 
office, according to an announcement 
by W. H. Sandberg, general manager of 
the port. Mr. Cavis will be responsible 
to Robert A. Nesbitt, general eastern 
agent. 


Motor—— 


Consolidated Forwarding Co., of St. 
Louis, Mo., has announced the appoint- 
ment of William A. Frakes to its sales 
staff at Milwaukee, Wis. Mr. Frakes is 
an I.C.C. practitioner and has had five 
years experience in selling motor freight 
service, according to the company. 


The appointment of Gerald G. Smith 
as a sales representative in the Chicago 
area has been announced by J. K. Gor- 
don, vice-president traffic and sales for 
Gordons Transports, Inc. Prior to join- 
ing Gordons, Mr. Smith was associated 
with Welsh Brothers Motor Service and 
the Cudahy Packing Co. 


Michael J. Moore, formerly of the sales 
department of Riss & Co., and prior to 
that export traffic manager of Pepsi- 
Cola Co., has been promoted from sales 
representative to assistant district sales 
manager for the New York City area of 
Denver-Chicago Trucking Co. 


Steve B. McCommas, formerly of Har- 
rington Transport, Inc., has been pro- 
moted from traffic representative to 


FISHY-BACK 
EVERY WEDNESDAY 
Jacksonville to Puerto Rico 
Virgin, Windward and Leeward Islands 
Cuba-Venezuela 


TMT T toiln FERRY 


935 Kingman Avenue, 
= Jacksonville, Florida 
a — Phone: EXbrook 8-5687 
TWX: JK472 


GENERAL OFFICES: Pier 2, Miami. Florida 


Sh! Sh! 
If you're transferring personnel, 
use Slick Sky Van. 
It costs less! 


Certificated Scheduled Air Carrier « Member ATA 


Sze. A aways ine. 
H.Q. 3415 Cedar Springs Road, Dallas, Texas 


Domestic and International Air Cargo + Airmail= 
Air Express * Overseas passenger Charter 


EAZOR NOW SERVES 


WEST VIRGINIA! 


Direct thru-service from any other 


Eazor point to: 


Charleston, Clarksburg, Parkersburg, 
Wheeling and New Martinsville, W.Va. 


Terminals In: 


NEW YORK, N. Y. 
WEEHAWKEN, N. J 
BUFFALO, N. Y 
ROCHESTER, N. Y 
JAMESTOWN, N. Y 
SHARON, PA 
PITTSBURGH, PA 
CHICAGO, ILL 


Fazor Express, mc 


18 Twenty Sixth $e. Pittsburgh 22, Pa. 


a rf a 
FY \ 


To 





V ORD 


Je, 





April 27, 1957 


terminal manager for Southern-Plaza at 
Tulsa, Okla. He succeeds James H. 
Lawrence, who has resigned. 


Mili McQuady has been appointed 
sales representative for Red Star Transit 
Co., Inc., in the Detroit, Mich., area. 


Ruby Steiner, formerly New York sales 
zer, has been promoted to eastern 
sion supervisor of Lifschulz Fast 
igot. He succeeds Martin Whitten, 
has become general manager of 
Freight Forwarders. Mr. Steiner 
ipervise operations at terminals in 
, York, Boston, Springfield, New Ha- 
nd Bloomfield, N.J. 


jiiliam Moore has been named a dis- 
nanager of Aero Mayflower Transit 

, ine., and for the present will work 
the firm’s Indianapolis, Ind., head- 

‘ters. He was formerly a sales repre- 

ative for the Burroughs Corp. of 
1apolis. 


_— 


jiiliam E. Berbrick, formerly assistant 

» director of operations for Alle- 

Airlines, has been appointed 

rn regional manager for Air Cargo, 

He will have headquarters in Los 
Ss, Calif. 


OBITUARIES 


The Traffic Club of Pittsburgh (Pa.) 
has announced the death, on April 12, of 
Harry E. Freas, retired traffic manager of 
the Weirton Steel Division of the Na- 
tional Steel Corporation at Weirton, W. 
Va., and a member of the club. 


NEWS OF TRAFFIC CLUBS 


The Traffic Club of Washington, D.C., 
will celebrate National Transportation 
Week at a dinner meeting to be held 
May 15 in the Terrace Room of the 
Shoreham hotel. The program will in- 
clude an address by Representative 
Harris, of Arkansas, chairman of the 
House interstate and foreign commerce 
committee, and the selection of “Miss 
Transportation of Washington, D.C.” 
from among five beauty finalists. The 
club’s “Transportation Queen” and her 
four attendants will be chosen from the 
transportation profession in the metro- 
politan area of Washington. Raymond 
T. Schlude, of the Missouri Pacific Rail- 
road, is chairman of the entertainment 
committee. Vergil M. Perry, of the Gulf, 
Mobile & Ohio Railroad, is president of 
the club. About 500 members and guests 
are expected to attend the meeting. 
Howard B. Blanchard, of the Union 
Pacific Railroad, is chairman of National 
Transportation Week for the club. N.T.W. 
is being celebrated by traffic and trans- 
portation organizations throughout the 
Nation May 12-18. 


The Woman’s Traffic Club of Chicago 
has announced that it will hold its 


annual golf outing at Chevy Chase on 
June 18. 


‘The twenty-first annual “Perfect Ship- 
ping” program of the Green Bay (Wis.) 


Call LIFSCHULTZ 
FAST FREIGHT... 20 ¢c 


SURE! 


MIDWEST — CALIFORNIA 
SERVICE NOW AVAILABLE! 


Effective March 15, 1957, Lifschultz began a new 
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Traffic Club was presented at the Elks 
Club on April 23. C. A. Naffziger, of 
Chicago, director of the freight loss and 
damage prevention section of the Asso- 
ciation of American Railroads, was the 
principal speaker. 


Richard C. Colton, of New York City, 
vice-president of Lykes Bros. Steamship 
Co., will be the principal speaker at the 
seventh annual import-export meeting of 
the Appalachian Traffic Club, to be held 
at the Ridgefields Country Club, at Kings- 
port, Tenn., on May 14. Mr. Colton will 
speak on the subject, “The American 
Merchant Marine Today.” 


The regular monthly meeting of the 
Central Florida Traffic Club, Orlando, 
Fla. was held at the Orlando Elks Club 
on April 16. Joseph M. Gentile, president 
of Superior GMC Trucks, Inc., was the 
guest speaker. His topic was “Transpor- 
tation and its Effect on the National 
Economy.” 


The Traffic and Transportation Asso- 
ciation of Pittsburgh (Pa.) has an- 
nounced plans for its annual spring 
dance to be held at West View Park on 
May 10. The club has also announced 
that its annual bowling banquet will be 
held at Daniels’ Farm on May 11. 


The newly-organized Jersey Coast 
Traffic Club held its initial meeting in 
New York on April 16, with 34 industrial 
and carrier traffic officials in attendance. 
The club has been organized primarily 
for social and recreational purposes with 
the following officers elected to serve for 
one year beginning April 30: Ernest 
Rusch, of Stein Hall & Co., Inc., presi- 
dent; Al Biondi, of Hudson Pulp & Paper 
Corporation, vice-president; William J. 
Peel, Sr., of Genser Trucking Co., treas- 
urer; and John J. Lenahan, of Canadian 
Pacific Railway, secretary. 


Nearly 600 persons in attendance at 
the “Motor Carriers’ Day” luncheon of 
the Traffic Club of St. Louis, Inc., held 
in the Jefferson hotel at St. Louis, Mo., 
on April 15, heard an address by Roger 
W. Gerling, director of sales, Spector 
Freight System, Inc., Chicago, on the 
subject, “Meet Our Top Management.” 
Area motor carriers were represented at 
the speakers’ table by 80 truck line presi- 
dents and vice-presidents. 


The Los Angeles (Calif.) Transporta- 
tion Club observed “Firestone Day” in 
the Rendezvous Room of the Biltmore 
hotel on April 23. Leonard K. Firestone, 
president of the Firestone Tire & Rub- 
ber Co., Los Angeles, spoke on the subject 
“Why Industry Supports the Federal 
Highway Building Program.” 


The Traffic Club of Eastern Connecti- 
cut (Norwich, Conn.) held its “Perfect 
Shipping Night” at the Lighthouse Inn 


Items for this department should 
be in the hands of the Editorial 
Department, Traffic World, 815 
Washington Building, Washington 
5, D.C. not later than Monday 
preceding the date of issue (Sat- 
urday). Items received later than 
Monday will be published in the 
following week's issue. 
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in New London, Conn., on April 25. Mar- 
eus Bryant—superintendent—stores and 
transportation of the General Dynamics 
Corporation, Electric Boat Division, was 
the guest speaker. 


The Grand Rapids (Mich.) Transporta- 
tion Club held its “Ladies’ Night” party 
at the Plantation on April 25. 


NEWS OF 
DELTA NU ALPHA 


The Westchester Chapter No. 91 of the 
Delta Nu Alpha Transportation Frater- 
nity Inc. held its monthly meeting at the 
Roger Smith hotel in White Plains, N.Y., 
on April 8. The guest speaker was Dan- 
iel La Russo, New York district super- 
visor of Bureau of Motor Carriers of the 
I.C.C. He spoke on the various duties 
of his office and on various requests and 
complaints handled by his office. The 
nominating committee submitted a slate 
of candidates for officers for 1957-58, for 
the election which will be held at the 
May meeting. 


The Lehigh Valley Chapter No. 28 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc., (Allentown, Pa.) will hold 
its first annual clambake at Sandts 
Spring Park near Schnecksville, Pa., on 
June 2. 


The regular monthly meeting of the 
Boston (Mass.) Chapter No. 49 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc. was held at the South Station 
branch of the Y.M.C.A. on April 17. The 
guest speaker was Agent James H. Nich- 
olson, supervisor of the criminal section 
of the Federal Bureau of Investigation 
in Boston, who discussed the role of the 
F.B.I. in violations of the interstate ship- 
ment statutes. 


The Twin City Chapter No. 78 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc. (St. Paul, Minn.) held its 
regular monthly meeting at the Midway 
Branch Y.M.C.A. on April 10. Follow- 
ing the business meeting Dewey Leonard, 
of the Delaware, Lackawanna & Western 
Railroad acted as moderator of a panel 
discussion on -the subject of “Claims.” 


The Watatic (Fitchburg, Mass.) Chap- 
ter No. 67 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., at its February 
meeting, heard a talk on the prevention 
of damage to furniture by R. E. L. Har- 
mon, furniture specialist, of the freight 
loss and damage prevention section, 
Associatidn of American Railroads. The 
meeting was held at the Simplex Time 
Recorder Co., plant in Gardner, Mass. 
Mr. Harmon showed a film produced by 
the Southern Railway entitled “Furni- 
ture—Handle With Care.” 


The Cleveland (O.) Chapter No. 21 of 
the Delta Nu Alpha Transportation Fra- 
ternity, Inc. held its tenth annual dinner 
at the Hotel Manger on April 25. Grant 
Arnold, president of the National Indus- 
trial Traffic League, and general traffic 
manager of E. J. Lavino & Co., of Phila- 
delphia, was the guest speaker. Lawrence 
A. Pomeroy, chairman of the board of 
the Associated Traffic Clubs of America, 
and traffic manager of National Mal- 
leable & Steel Castings Co., was the 
toastmaster. 


CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D.C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch, 
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Help Wanted 


TRAFFIC AND AUDIT MAN for state service 

organization. Requires ample freight rate 

background. Base salary plus commission on 

audit service. Excellent opportunity for 

— nee: Send complete application to 
Ox ; 


RATE MAN with accounting experience. In 
reply state age, experience and references. 
W.A.G. Railroad Corporation, Galeton, Pa. 


chinaiaiptanihcnagenimincipeepiniiannaiehned he Bic riae te te Ce 
TARIFF COMPILER. Young man to work 
in large motor organization. State age, 
education and experience. Write Box 1013. 


os Traffic Consultant 


Seen ait It tes tea ote: SAE Pe 
If you have freight rates and haven’t time 
or tariffs to checks them, write A. J. Hemp- 
hill, Traffic Consultant, 318 Linden Avenue, 
Montclair, New Jersey. 





Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ml. 


REGULATION OF TRANSPORTATION, an 
old standby in the Traffic Profession since 
1946, is now available in its new 5th revised 
and enlarg 


students of 

admitted to practice. Jt has now been en- 
larged and brought up-to-date by Lee K. 
Matthews, Transportati: mer, St. 
Louis Chamber of Commerce. It is compact, 
simple and comprehensive, acts, 


dorsed by well-known traffic men and law- 


yers. Study for 15 days and if not com- 


pletely satisfied your $8.00 refunded. Wm. 
- Brown Company, Publishers, Dubuque, 
owa. 


FREIGHT TRANSPORTATION SELLING by 

ROY A. BURGESS, $3.50 
The first book on the specialized subject 
of selling freight services of all modes of 
carriers. The experienced will find this a 
stimulating review and others will be 
helped to sell more effectively. The Traf- 
fic Service Corp., 815 Washington Bldg., 
Washington 5, D. C. 


AIR FREIGHT TRANSPORTATION by G. 
LLOYD WILSON, 50 CENTS 

This booklet describes the developments 

and problems of air freight from its be- 

ginnings. The Traffic Service Corp., 

Washington Bidg., Washington 5, D. 
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a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 
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TRAFFIC DATES 


MAY 


1—Michigan Shipper Motor Carrier Con- 
ference, Detroit, Mich. 


5-9—Operations Council of American Trucking 
Associations, Inc., annual meeting, New 
York, N.Y. 


6-8—Traffic Group of National Retail Dry 
Goods Association (annual conference), 
Chicago, Ill. 


12-18—National Transportation Week (sponsored 
by the Associated Traffic Clubs of Amer- 
ica). 
14—National Transportation Institute (spon- 
sored by Transportation Association of 
America), New York, N.Y. 


14-15—Middlewest Shipper-Motor Carrier Con- 
ference, Chicago, Ill. 


15-16—Michigan Industrial Traffic League (an- 
nual conference on traffic and transporta- 
tion) Michigan State University, East 
Lansing, Mich. 


15-16—Association of Interstate Commerce Com- 
mission Practitioners (national meeting), 
Chicago, Ill. 
16—National Rivers and Harbors Congress, 
Washington, D.C. 


17—National Defense Transportation Day 
(sponsored by the National Defense Trans- 
portation Association). 
20-21—Central Western Shippers Advisory Board, 
Salt Lake City, Utah. 
21-23—Freight Claim Division of Association of 
American Railroads (annual meeting), 
Quebec City, Canada 


21-23—Southwest Shippers Advisory Board, Am. 
arillo, Tex. 


22-25—Chain Store Traffic League (annuc! meet. 
ing), New Orleans, La. 


26-29—National Tank Truck Carriers (annuol 
convention), Detroit, Mich. 


JUNE 


6-7—Trans-Missouri-Kansas Shippers Board, 
Kansas City, Mo. 
11-13—Accounting Division of Association of 
American Railroads (annual meeting), 
Dallas, Tex. 
12-13—Southeast Shippers Advisory Board, Men. 
phis, Tenn. 
13—Allegheny Regional Advisory Board 
(executive and railroad contact com. 
mittees only), Beallsville, Pa. 
13-14—Pacific Coast Shippers Advisory Board, 
Los Angeles, Calif. 
19—Ohio Valley Transportation Advisory 
Board, Indianapolis, Ind. 
20-21—Pacific Northwest Advisory Board, Seattle, 
Wash. 
27-28—Great Lakes Regional Advisory Board, 
Charlevoix, Mich. 


JULY 


10-11—Midwest Shippers Advisory Board, Mil- 
waukee, Wis. 


24-25—Northwest Shippers Advisory Board, 
Billings, Mont. 


Annual Dinner Dates of Traffic Clubs 


MAY 
1—Metropolitan Traffic Association of New York, 
Inc., New York, N.Y. 


6—Women’s Traffic Club of Lancaster, Lan- 
caster, Pa. 


6—Women’s Traffic Club of New England, 
Boston, Mass. 


6—Toledo Transportation Club, Toledo, O 


8—Danbury Shippers & Carriers Association, 
Danbury, Conn. 


8—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 


8—Women’s Traffic & Transportation Club of 
Portland, Portland, Ore. 


14—Traffic Club of Lake Charles, Lake Charles, 
La. 


14—Twin City Women’s Traffic Club, Inc., St. 
Paul-Minneapolis, Minn. 
14—Harrisburg Traffic Club, Harrisburg, Pa. 


15—Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa. 


15—Traffic Club of Akron, Akron, O. 
15—Traffic Club of Billings, Billings, Mont. 
15—Hagerstown Traffic Club, Hagerstown, Md. 


21—Women’s Traffic Club of Lackawanna Valley, 
Scranton, Pa. 


22—Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 
24—Traffic Club of Houston, Houston, Tex. 


27—Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 


28—Central Pennsylvania Traffic Club, Williams 


port, Pa. 
JUNE 

10—Piedmont Traffic Club, Greenville, S.C. 

11—Women’s Traffic Club of New York, Inc, 
New York, N.Y. 

13—Women’s Traffic Club of Detroit, Detroit, 
Mich. 

13—Women’s Traffic Club of Trenton, Trenton, 
N.J. 

19—Women’s Traffic Club of Greater Miami, 
Miami, Fla. 

20—Women’s Traffic Club of Metropolitan St. 
Louis, St. Louis, Mo. 

25—Capitol Women’s Transportation Club, 
Sacramento, Calif. 

26—Women’s Traffic Club of York, York, Po. 
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Door to Door, 
Coast to Coast Service 


Two great truck lines—P-I-E in the West, and handling and coordinated dispatching and 
Spector—Mid-States*—together offer shippers tracing are a standard operation on “thru- 
complete “thru-way” service, coast to coast. way.” Insurance protects you all the way. 
Through trailer service on volume shipments, _ Please call your nearest Spector—Mid-States 
expedited interline service, minimum freight or P-I-E office for complete information. 


TANKERS 


* April 1, Spector Freight System, Inc., and Mid-States Freight Lines, Inc., were merged. 
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Building products ... publishing . . . furniture . . . chemicals — in fact, 
nearly every business or industry depends to some extent 

on products of the forest. And the lumber industry depends on 

the railroads for low-cost, rapid transportation. Each year 

it ships nearly 2.5 million carloads. 


A substantial number of the specially designed lumber-carrying cars 
are equipped with National Rubber-Cushioned Draft Gears 

because they reduce the damaging “‘lag factor.” National’s Report 
No. 155 “Impact” shows how National Rubber-Cushioned 

Draft Gears, when compared to friction gears, reduce this lag factor. 


National Transportation Week, May 12 — 18. AA - 5080 
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